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Loan Negotiations Test Denied Ruling Legalized Beer . Textile Foundation 


5 “ n Women Jurors 
In Latin American 


Nations Outlined 


Dnly Optimistic Reports De- | T announced Jan. 11 its refusal to hear 
ived bv Department of | the case involving the claimed right of 


| women to serve as jurors in Massachu- 
Commerce Bureau, 


Supreme Court Refuses to Hear 
Appeal From Holding of 
Massachusetts Court 





jin the case of Welosky v. Commonwealth 


HE Supreme Court of the United States | 


Is Advoeated as 
Health Measure 


cal Association Supports | 
Proposal Before Senate | 


Former President of Medi-| / 


Department Stores Plans Proposal 


Show Drop in Sales 


Decline of 11 Per Cent in Year 
Is Revealed in Review 
For Month @ 


LTHOUGH departihent store sales in 

December increased over November 
trade by little less than the seasonal 
amount, department store business for the 
full year 1931 was 11 per cent below. that 
of 1930, the Federal Reserve Board an- 





Three Bills for Regulation | / 





De- | setts. The petition for review was denied 
clares Former Attache 





Methods of Promoters: 
Criticized at Inquiry 


Other Securities of Country Are 
Bid Up Preparatory to Sale! 
Of Bonds, Financial Writer 
Tells Senate Group 

Two former representatives of the Unite 


States Government in Latin American | 
countries told the Senate Finance Com 


| 





| 
; of 


Massachusetts, No. 564. 
The petitioner, who was tried in a crim- 


jinal case before a jury drawn from a 


panel consisting entirely of men, claimed 
that she was denied equal protection of 
the laws in violation of the Federal Con- 
stitution by the exclusion of women from 
the jury panel. 


The action of the Supreme Court leaves | 
‘in force the decision of the Supreme Ju- | 


dicial Court of Massachusetts holding that 


the statutory provisions relating to juries | 


do not either expressly or by implication, 
include women among citizens subject to 


‘| being called for jury duty. 


The statute, when enacted, it was held 


d | by the lower court, did not include women 


within its purview. The State’s ratifica- 


-|tion of the Nineteenth Amendment and 
mittee Jan. 11 of reports made by them | the removal of legal disabilities of women 


in 1927, 1928, and 1929 to the Department | Was found not to have extended the pro- 


of Commerce and to a New York banking 
firm, by whom one of them was employed | 
subsequent to his leaving the diplomatic | 
service, advising against loans to a num-| 
ber of South American governments. 

Lawrence Dennis, financial writer, © 
New York City, formerly in the diplomatic 
service of the United States in Haiti, Ru- | 
mania, Nicaragua, and Honduras, and) 
later financial adviser to J. & W. Selig-| 
man & Co.; and Oliver C. Townsend, for- 
mer commercial attache at Lima, Peru, 
now living in Washington, appeared be- 
fore the hearing being conducted under 
the Johnson resolution (S. Res. 19) on) 
foreign securities floated in the United | 
States. 


of | 


Unfavorable Report 
Mr. Dennis, who testified that he was in 
Peru as the representative of J. & W. 
Seligman & Company during all of 1928 


and a part of 1929 and 1930, told the Com- | 


mittee that he had advised his employers 


at that time that he considered the loan | 


which they negotiated with Peru as un- 
sound, and that he had said so repeatedly. 
His reports were in writing, he testified, 
and submitted to the New York banking 
house. His statement was, he continued, 
that “the way things are going, the bonds 
would be in default within five years.” They 
are now in default, he added. 

Mr. Townsend told Senator 
(Rep.), of California, that he had been 
“severely reprimanded” by 
ment of/Commerce for his pessimistic re- 
ports oh Peru, and had been told that 
“optimistic reports were needed.” He told 
of a letter which had been written to him 
personally by Thomas R. Taylor, former 
assistant director of the Bureau of For- 
eign and Domestic Commerce, to that ef- 
fect. He will forward a copy of the letter, 
he said, for inclusiom in the record. 


Resigned From Service 


Dr. Julius Klein was Director of the Bu- 
reau at the time, he said, and testified | 


further that, in his opinion, Dr. Klein did 
not want any of his subordinates giving 
out information “not in accordance with 
his own optimistic outgivings.” Senator 
Smoot (Rep.), of Utah, chairman of the 
Committee interposed with the statement 
that Dr, Klein’s optimism had resulted in 
bringing a considerable volume of foreign 
trade to this country, to which Senator 
Harrison (Dem.), of Mississippi added that 
Senator Smoot did not refer to the last 
two or three years. 

Mr. Townsend testified that,he had re- 
signed from the Department of Commerce 
service in 1929 because he felt that a 
“chronically optimistic Department” was 
a “very poor gplace” for a 
training and attitude. He added that he is 
mining engineer and believes in looking 
Squarely at facts. 


Mr. Dennis described the method which, | 


he testified, is used by bankers in “dress- 
ing the market” by bidding up outstanding 
issues of a corporation or government for 
which they are floating another loan. 


Memorandum Introduced 
Senator Johnson read into the record a 
memorandum written by Mr. Townsend 
Feb. 10, 1927, submitted, as Mr. Townsend 
testified, to the then Ambassador to Peru, 
Miles Poindexter, and by him “presumably” 
forwarded to the State Department, re- 


[Continued on Page 2, Column 2.] 


Reflection on Bonds 
Protested by Bolivia 








State Department Advised That 
Obligations Are Sound 


Senor Don Luis O. Abelli, the Bolivian 
Minister, transmitted to the State Depart- 
ment on Jan. 11 a note from his govern- 
ment containing a memorandum uphold- 
ing the validity of the Bolivian Govern- 


kets and characterizing any 
upon these obligations as “unfriendly and 
damaging.” 
he Department of 
the receipt of the note and promised in 
accordance with Senor Abelli’s request to 
forward it to the Senate Finance Com- 
mittee which is investigating the foreign 
bond situation. The text of the note and 
memorandum were made public by the 
Bolivian Minister and follow in full text: 
Excellency: Instructed by my govern- 
ment, I have the honor to enclose here- 
with a memorandum in relation to certain 
remarks made a few days ago in the 
United States Senate Finance Committee 
with reference to the intrinsic value of 
South American government bonds sold 
in the United States market. I am fur- 
ther instructed to request of your excel- 
lency that the enclosed memorandum be 
forwarded to the Chairman of the Senate 
Finance Committee» for incorporation in 
the minutes of the proceedings of that 
Committee regarding the flotation of for- 
éign bonds in the United States. 
Memorandum: The Bolivian Govern- 
ment views with great concern the dis- 
cussions which have recently been pro- 
ceeding before the Finance Committee of 


Johnson | 


the Départ- |} 





man of his| 


visions of the statute by implication. 

The National Woman’s Party and the 
National Association of Women Lawyers 
had filed briefs with the court urging its 
hearing of the case on the ground that 
the decision of the Massachusetts court 


| denied to their sex equality of legal pro- 


tection. 


Admiral Pratt Sees 
Balance. of Power 
For United States 


Adoption of Ten-year Navy 
Plan Would Add to Assur- 
ance of World Peace, He 
Tells House Group 





With the enactment of the Vinson bill 
(H. R. 6661) authoriing a ten-year pro- 
gram of naval construction, the balance of 
power would rest with the United States 
and thus give more assurance of world 
peace, Admiral William V. Pratt, Chief of 


| Operations of the Navy Department, told 
the House Committee on Naval Affairs | 


during a hearing on the bill Jan. 1. 
In answer to questions regarding the 


effect the one-year naval holiday would) 


have on United States naval construction, 


| the Admiral said that for all practical pur- 
| poses it would have no effect, since it does 
} not prohibit replacement building and does 


not prohibit new construction after this 
year. 
Full Rates Advocated 

With regard to the bill under con- 
sideration, he told the Committee that the 
interests of the United States require that 
this country maintain its full ratio au- 
thorized under the London Conference, 
and that in advising the United States 
delegation at that conference he hoped 
that the United States would build up to 
the ratio allowed. 

Admiral Pratt said he felt it a moral 


obligation on the part of this country not | 


to exceed treaty strength, but that he also 
believed it was a business obligation on 
the part of this country to build up to 
treaty strengih as a business proposition. 
He said he believed the 5-5-3 ratio laid 


}down to be the smallest navies possible 


| world. 


for the nations concerned for 
protect their interests 

In endorsing and advocating the enact- 
ment of the Vinson bill, Admiral Pratt 
said that by not building up to treaty 
strength this country would be affected 
from more than a military standpoint 
alone. He said it would affect the balance 
of power between the nations of the 
The world has not reached the 
point where pious wishes concerning peace 
remain any more than just pious wishes 


them to 


tions up. 
Says Peace Rests in Strength 
“T think this country has made every 


nations with the same policy,” he told the 
|Committee. “A nation really desiring 





State announced ' 


|to have its wishes respected, and for that 
| reason it is best for this country to main- 
| tain the balance of power.” * 


Asserting that he anticipated a request 
|for figures regarding the avaliable power 


| of each of the nations, the United States 


| Japan and Great Britain, Admiral Pratt 


gave the Committee the following: 


Number of modern eight-inch cruisers 
built and in commission: United States, 8; 


Great Britain, 17, and Japan, 8. 
Number 


[Continued on Page 2, Column 7.) 


nounced Jan. 11, basing its figures on a 
survey of 447 stores in 224 cities. 
December sales were 13 per cent below 
the level established in the same month of | 
1930, the announcement shows, and the} 


‘Says Social Effects 
Would Be Beneficial reson tess 55 ae loo and which is ads 


| justed to make allowances for normal sea- 
| sonal changes, stood at 81 for December as 


Modification Groups Urge Ap- compared with 83 for November and 86 in 
i October. 


proval of Amendment; Mr. | Stores in the Richmond Federal Reserve 


Aes : »ate sey | area suffered the smaltest decline in sales | 
Brookhart Suggests Inquiry |} during the entire year, according to the 
Into ‘Propaganda 


Subcommittee 





| announcement, while those in the Dallas 
— | 


A “harmless tonic for the sick,” woula| [Continued on Page 9, Column 7.] 


be provided by the legalization of beer hav- 
ing a content. of 4 per cent alcohol by} 
volume, Dr. William Gerry Morgan, of} 
Washington, D. C., former president of the | 
American Medical Association, testified 
Jan. 11 before a subcommittee of the Sen- 
ate Committee on Manufactures at a hear- 
ing on the Bingham bill (S. 436), to legalize 
such beer. 


“If 4 per cent beer is legalized,” he told 
the subcommittee, “it would have a favor- 
able effect on certain conditions which ob- 
tain among the youth of the country.” 
This sort of beer was said by Dr. Morgan 
to be a food tonic, nourishing because it 
contains vitamins, and especially helpful 
to sick persons who temporarily have lost 


their appetites. a 
‘Wet Propaganda’ Criticized Because the number of prohibition cases 
Criticism of the amount of “wet propa- | has not increased in proportion to the ad- 
ganda going out of Washington in news | ditions to the field force of the Bureau of 
| dispatches” was made in the Senate later | Prohibition, the point of diminishing re- 
by Senator Brookhart (Rep.), of Iowa,| turns in the size of the force may not be 
| who suggested that “it might become nec- \far off, Col. Amos W. W. Woodcock, Di- 


|}essary to investigate the wholes matter.” 
The Iowa Senator told jhe Senate he had | rector of the Bureau, stated orally Jan. 11 
in interpreting a statistical review of De- 


attended a meeting of &he subcommittee 

holding hearings on the beer proposal in | cember activity. 

wor - ace Want ee on “t} Col. Woodcock recalled that since the 
I think the answer is,” he added, “that field force was increased by about one- 








Prohibition Force 
Believed at Peak 
For Efficient Work 


Maximum of Agents Neces- 
sary for Best Service of 
Bureau Now in Field, Col. 
Woodcock States 





| 
| 
| 
| 


the Anti-Saloon League and other dry} 


System of Permits 


by Representatives Huddleston (Dem.), of 


|} Sion of the 71st Congress in that it pro- 


;}merce Commission to joint boards com- 


| Covers property as well as passenger car- 


| the 


societies have refused to buy advertising 
space and as a result there is an enor= 
mous amount of wet propaganda going out 


third, cases have increased by about 20 


per cent, and he added that, although pre- 
dictions were uncertain, one possible de- 





from Washington. It has come to be| duction for the figures was that the force 
disgusting publicity propaganda and it/| was reaching the ‘size beyond which in- 
|may become necessary to have an inves-| creases would not mean improved effi- 
tigation of the whole matter.” | ciency. 





Plans Fellowships 


For Control of 
Motor Transport 





| Announces Program to Train 
Those Especially Adapted 


| 
| As Research Specialists 





PLAN for scientific research fellow- 
ships, designed to build up individuals 


And Taxation of Bus and |trained in research for service in the 
¢ . textile industry will probably be in full 
Truck Carriers In Inter- operation at the beginning of the next 


tat S ‘ S I itt 1 |academic year, the board of directors of 
state service Submiuittec 





|the Textile Foundation announced after 

}@ meeting in Washington Jan. 11. “Secre- 

tary of Commerce Robert P. Lamont and 

|Secretary of Agriculture Arthur M. Hyde | 

- z |are members oan board, | 

. 7? xg) | Five thousand dollars was allocated to 

Would Be Pr OV ided continue the study of color fastness in 

glad tiamaaeniaigpiaiainas textiles, it was stated. A complete report 

ad i * on a study of distribution of woolens and 

Senator Couzens Seeks Law worsteds probably will be ready in March 

ale an I.can,| | and is expectefi to be of great valuée to! 
Modeled on Measure Passed | the vale’ one pamnien Py 

By House at Last Session,| The announcement follows in full text: 

. . ° | At a meeting of the board of directors 

But Includes Truck Lines jof the Textile Foundation held today in 

— \*Washington several important deveiop- 

Bills for the regulation and taxation of; ments were discussed and new projects 

motor buses and trucks have been intro-| Considered or authorized. 

; | It will be recalled that some months 

duced in the Senate and the House by! ago the directors authorized the expendi- 

Senator Couzens (Rep.), of Michigan, and| ture of a considerable sum of money for 


Birmingham, Ala., and Boland (Dem), of | Scientific research fellowships. In the in- 


cranton, Pa. 
The bill (S. 2793) introduced by Senator 
Couzens, who is Chairman of the Senate 
Committee on Intrastate Commerce, is 


{Continued on Page 6, Column 6.] 





Emergency Bills 


For Credit Relief 
Near Final Vote 


| enaatieshaiel 
Senate Approves Lending of 
50 Millions to Farmers 
Affected by Bank 


| 


In Areas 
Failures 


Adopts Amendment 
Restricting Loans 


House Begins Consideration of 
Its Bill to Provide Credits 
For Agriculture, Banks and 
Railroads 


Congress moved nearer, Jan. 11, to cre= 
ation of a reconstruction finance core 
poration with a loaning power of $2,000;< 
000,000 for the aid of financial institutions, 
railroads and agricultural agencies, as em=- 
bodied in two bills, S. 1 in the Senate and 
H. R. 7360 in the House. 

As the House engaged in general debate 
on its measure for the first time, the 
Senate proceeded toward a vote in a night 








Similar to the so-called Parker bill which} 
was passed by the House at the last Ses- 


Attack by Japanese 
On Consul Regarded 


As Closed Incident 
Includes Trucks Ral 


The new measure, however, includes | State Department Suggests 
carriers of property as well as of persons, | > : \ ® 
Punishment of Higher 


whereas the Parker bill was confined to 
operations of passenger buses. Officers Involved in Case 
Be Remitted 


Mr. Huddleston’s bill (H. R. 7239) also 


which would be authorized “to confer with The Department of State announced 

and/or to hold joint hearings with any au- Van. 11 in behalf of the Secretary of State, 

thorities of any State in connection with Henry L. Sti } a 

any matter arising in any proceeding SEY Se. SNE, SONS GEOR SHES EA 

under this act.” vices from the Japanese Government to 
The measure (H. R. 7246) introduced by the effect that members of the Japanese 

x upon “each | military forces involved in the recent as- 


and every motor bus and r tr 
which is operated over any sii highe sault upon Culver B. Chamberlain, Ameri- 


vides for reference by the Interstate Com- 
posed of representatives of the States af- 


fected of motor carrier operations through 
not more than three States. 


riers and would confer jurisdiction upon 
Interstate Commerce Commission, 





Mr. Boland would levy a ta 


way in the United States of America in| can Vice Consul at Mukden, Manchuria, | 


interstate commerce for the purpose of | Will be punished, the incident would be 
carrying passengers or merchandise for | considered closed so far as the American 
hire from a point outside a State to a | Government is concerned when such pun- 
point within a State or from a point | ishment has been completed. 


unless there is strength to back the na- | 


effort to keep peace and impress other 


peace, however, should be strong enough 


of new six-inch cruisers built 
ment’s bonds sold in the American mar-| within the last five years: United States, 
reflection | 10; Great Britain, 6, and Japan, 10. a 
Number of destroyers built within the 


Says Young Carry Flasks 

Dr. Morgan told the. Senate subcommit- 
tee he had visited every State in the 
Union in the last two years and observed 
conditions. “I have been impressed with 
the seeming increase in the use of in- 
| toxicating liquors,” he explained, adding 
| that it has been the younger men and 
women who have produced hip flasks at 
gatherings he attended. Liquor can be 
purchased “in every city and town I’ve 
been in in the last two years and without 
great difficulty,” he testified. 

Three other witnesses testified in sup- 
port of the bill, including Representative 
Horr (Rep.), of Washington; Mrs. Lor- 
raine Catlin Brower, of New York, vice 
president of the Congressional Districts 
Modification League, and Miss M. Louise 
Gross, of New York, chairman of the 
Women’s Moderation Union. 

Dr. Morgan explained at the opening of 
the hearing that he never prescribes in- 
toxicating liquors in his practice, has never 
taken out a license to prescribe liquors 
and has never withdrawn the legal 
amount of whiskey permitted to physi- 
cians. 





Regards Beer As Food 

“I am here in behalf of this bill be- 
cause of the obvious and, what I con- 
sider, certain benefits to accrue from the 
passing of this bil,” Dr. Morgan said. “I 
took upon beer in the practice of medicine 
in the nature somewhat as a food, particu- 
| larly in those individuals who on account 
of illness temporarily would not be able 
to take a sufficient amount of ordinary 
foods.” 

Calling attention to the vitamin content 


of beer, Dr. Morgan stated that it is a! 


tonic to the appetite, 
the secretions. 

“I believe that if 4 per cent beer is legal- 
| ized, it would have a favorabize effect on 
the present conditions which obtain among 
the youth of the, country,” continued Dr. 
Morgan. “I have visited every State of 
the Union in the last two years and have 
observed conditions particularly where 
there have been gatherings of different 
Masses of people under different condi- 

tions. I have been impressed by the use 
> of intoxicating liquor.” 

“Do you mean «to say, Doctor, that 
wherever you have been you could get in- 
toxicating liquor?” Senator Metcalf ‘Rep.), 
of Rhode Island, Chairman of the Com- 
mittee, inquired. 

“It can be purchased in every city and 
town I have been in in the last two years 
and without great difficulty,” replied the 
Doctor. He stated that persons took 


the stomach and 





on Page 4, 
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‘Hospitals Treating Ten Million 


Every Year, Survey Discloses 


N ORE than 10,000,000 persons are 
4 treated annually in the hospitals of 
the United States, according to a survey 
made by the Committee on the Costs of 
Medical Care, a summary of which was 
received Jan. 11 at the Department of 
the Interior, and which follows in full 
text: 

More than 10,000,000 persons, or ap- 
proximately 1 in every 12 inhabitants, 
are treated each year in the hospitals 


of the United States, according to fig- 
ures cited in “A Survey of Statistical 
Data on Medical Facilities in the United 
States,” prepared by Dr. Allon Peebles 


¢ 


man Wilbur. Its purpose is to study 
the problem of the “delivery of ade- 
quate, scientific medical service to all 
the people, rich and poor, at a cost 
which can be reasonably met by them 
in their respective stations in life.” 
Altogether there are at present over 
900,000 hospital beds in the United 
States, the survey indicates. This in- 
cludes beds of all kinds—for medical, 
surgical, mental, tubercular and other 
| types of cases. There are, besides, more 
| than 49,000 bassinets for new-born in- 
fants. 
It was found by a study made in cities 
ranging from 100,000 to 300,000 in popu- 


the United States Senate and wishes to | 
state that it has never in any way ques-|/ 
tioned the validity of its obligations or! 
its intention to eventually liquidate the | 
same. The present unhappy economic 
situation of the country has required a 
temporary suspension of the payment of 
interest and sinking fund of these bonds, 
but such economic differences must of 


[Continued on Rage 6, Column ‘4,7 


for the Committee on the Costs of Med- 
ical Care. 

Latest figures in possession of the 
committee also show that inhabitants of 
the United States spend an average of 
more than two days a year each in bed 
in hospitals. 

The survey of medical facilities is part 


lation that for every 100 hospital beds 
there are 2 internes, 7 graduate nurses, 
29 student nurses and 2 attendants. 
Including physicians, dentists, drug- 
gists, midwives, and other practitioners 
and all the other types of workers in the 
field of health, hygiene and disease, the 
business of curing illness and maintain- 
of a five-year study being made by the ing health employs nearly 1,500,000 per- 
Committee on the Costs of Medical Care sons in the United States. About 600,- 
under the chairmanship of Dr. Ray Ly- § 000 of these are employed in hospitals. 
. 


Sees Encouragement 

Saying that he was encouraged over the 
December? Feport of activities, Col. Weed- 
cock pointed to the increased number of 
cases and explained that the increase 
could be accounted for by the larger num- 
ber of stills, automobiles and beer brew- 
ers seized. This fact, he expiained, showed 
that the field “force was getting at the 
source of illegal liquor by making more 
manufacture and transportation cases. 

Additional oral and statistical informa- 
tion made available by Col. Woodcock fol- 
lows: 

The increase in transportation and 
manufacture cases also shows. improved 
efficiency among the field force, for the 
path of least resistance for the officers is 
to make so-called “purchase” cases which 
involve nothing more than buying liquor 
from some illicit peddler. Much more ef- 
fort is required for ferreting out a still 
or pursuing an automobile 

’ More Successful Work 

A review of the last six month of 1931 
in comparison with the same period of 
| 1930 exhibits evidence of more successful 
|; work on the part of the prohibition en-! 
forcement staff. The number of cases in- 
creased from 31,082 in the last half of 
1930 to 38,018 in the last half of 1931.! 
Cases on the Federal docket increased | 
from 27,115 to 32,737, a gain of more than 
5,000. Although this additional load was | 
thrown upon the courts, the number of 
unfinished cases inc’eased only about 500, 
a tenth of the increase in total cases. 

Cases brought in the last half of 1931 
were more successiu: than those in the 
last half of 1930. Only 601 acquittals 
were granted in 1951 compared with 674 
tn 1930, cases terminated by nol pros) 
action fell from 1,466 to 1,279 and cases | 
throwh out of court declined from 1,432 to 
1,226. 

Additional evidence of improved activity | 
is found in the increase in permanent in- 
junctions granted from .2,356 in the last 
half of 1930 to 3,410 in the corresponding 
period of 1931, in the increase in the num- 
ber of automobiles seized from 3,839 to 
5,652 and in the increased seizures of 
stills from 10,551 to 11,383. 

These trends which marked the six- 
month period a*} held true for the month 
of December. Automobile and still seiz- 
ures increased over the corresponding 
month of 1930, and the number of arrests 
also advanced. 








Post Office, Deficit 


Larger Than in 1931 








Total Now Exceeds 100 Million, 
Department Data Show 


The deficit of the Post Office Department 

for the current fiscal year went over $100,- 
000,000 on Jan. 8, when the Post Office drew 
a warrant for $10,000,000 on the Treasury 
|Department, statistical information fur- 
nished by the Treasury Jan. 11 shows. 
; On the same cay a year ago the Post 
Office Department c@lled upon the Treas- 
ury for exactly the same amount, the in- 
formation shows, bringing its deficit for 
that year up to a lttle more than $65,000,- | 
000. The draft this year caused the 
deficit to total $105,000,000, more than half 
again as much as last year’s figure. Ad- 
tional information furnished follows: 

It is this excess of expenditures over re- 
ceipts by the Post Office Department which 
the Postmaster General, supported by the 
Secretary of the Treasury, has suggested 
be wiped out in the fiscal year 1933 by in- 
creased postage rates. The higher rates 
jare one of the proposals looking toward a 
| balanced budget. 

Combined with general and public debt} 
expéfiditure of more than $14,872,000 on 
| Jan. 8, the Post Office Department's draft} 
for $10,000,000 cut the Treasury's balance 
in hand from $442,440,351 to $419,861,894. 
The Treasury’s total deficit on Jan. 8 
amounted to more than $1,444,010,000 as 
compared with $154,587,000 on the same 
date a year ago, 








within a State to.a point outside a State. 


Amount of Taxation 

The tax would be 2 cents a mile on each 

truck with a capacity of 1'4 tons or less 
and 3 cents a mile on those of greater 
weight, and 2 cents a mile on each bus 
with a seating capacity of 10 passengers 
or less and 3 cents a mile on those of 
greater capacity. The general provisions 
of the internal revenue law, so far as con- 
sistent, would be made applicable. 
_ The Couzens bill would provide for the 
issuance of certificates of public\conven- 
ience and necessity to bus operators who 
were engaged in bona fide operation 10 
days prior to the enactment of the act 
without a finding that the public eonven- 
ience and necessity will be served by such 
operation. 

“Nothing contained in section 500 of the 
Transportation Act, 1920,” the Couzens 
bill provides, “shall be construed as ex- 
pressing a preference by Congress for rail 
or water transportation over transporta- 
tion by motor vehicle or to affect in any 
manner the issuance of a certificate of 
public convenience and necessity under 
the provisions of this act; and nothing 
contained in this act shall be construed 
as a declaration by Congress of the rela- 
tive importance to the public of the sev- 
eral kinds of transportation.” 

Issuance of Permits 

The measure also provides that a certifi- 
cate shall be issued to a qualified appli- 
cant if “it appears that there is no ade- 
quate service by a common carrier of per- 
sons by motor vehicle, in whole or in part, 
upon the route and/or between the fixed 
termini covered by the proposéd opera- 
tions.” For the purposes of this section, 
it is provided, “service shall not be deemed 
to be adequate unless there is sufficient 
operation of motor-vehicle equipment by a 
common carrier of persons over the pro- 
posed route to meet all reasonable public 
demand for motor-vehicle transportation.” 

The term “common carrier by motor 
vehicle” is defined to include “any common 
carrier of persons and any common car- 
rier of property operating motor vehicles 
for. compensation in interstate or foreign 


commerce over fixed routes or between 
fixed termini.” 
The term “charter carrier by motor 


vehicle” is defined to include “any carrier 
of persons and any carrier of property op- 
erating motor vehicles for compensation in 
interstate or foreign commerce” other than 
those included in the preceding section 
and other than school buses, 


[Continued on Page 8, Column 2.] 





Immigration at Lowest Level 


In More Tha 


taxicabs, 


Although the Japanese Government had 
| planned t6 discipline Major General Nina- 
; miya, ceommiandec® of the military police, 
;and his subordinate officers as having 
| peen responsible in part for the assault 
}upon Mr. Chambertain, Secretary Stim- 
}son felt that the punishment of the three 
| actually participating in the assault would 
serve to insure the lives of American citi- 


session on the bill sponsored by Senator 


| Walcott (Rep.), of Connecticut, with as- 


|surances from Senator McNary, of Oree 
|gon, assistant minority leader, and Sena= 
| tor Robinson, of Arkansas, minority leader, 
| that the legislation would be passed witha 
substantial margin to spare. 

The Senate, by a vote of 45 to 28, ree 
| jected an amendment by Senator Cope- 
| land (Dem.), of New York, to permit loans 
to municipalities. It also removed from 
{the language of the bill the Shipstead 
amendment earlier adopted which would 
make possible loans to States. 


Loans to Farmers Provided 

| The Senate bill differs from that taken 
}up by the House and more changes were 
made in the Senate measure during the 
day’s session. This assures that regard- 
less of the action taken by the House on 
its bill, a conference on the disagreeing 
votes of the two bodies will have to be 
held in an effort to reconcile the proe 
visions of the legislation. 

During the day, the Senate adopted 
the amendment by Senator Smith (Dem.); 
of South Carolina, and that by Senator 
La Follette (Rep.), of Wisconsin, without 
record vote. The Smith amendment, orig- 
inally carrying $200,000,000, was perfected 
by its sponsor to appropriate $50,000,000 
for the Secretary of Agriculture to uss 
in loans to farmers in States where bank 
failures and the depression have rene 
it impossible ‘for farmers ‘to “ébtain 
with which to continue their operations, 

Credits Are Restricted 

The La Foliette amendment mentioned 
by many Senators as important, elimi- 
nated from the bill a provision permitting 





zens and their property in Manchuria, it|!0ans by the proposed corporation “to 
| was explained. The Secretary, therefore,| Other financial institutions” in addition 
| suggested that the punishment of the|t® those specifically named by clases. 


major general and his officers be remitted. 

The Department's announcement fol- 
| lows in full text: 
| The American Consul General at Muk- 
den, Myril S. Meyers, telegraphed the Sec- 
retary of State on Jan. 9 to the follow- 
ing effect: 

The Japanese Acting Consul General, 
Mr. Moroshima, called upon Consul Gen- 
eral Myers at 4 p. m., Jan. 9, and, after 
expressing his deepest regret for the as- 
;}sault on Consul Culver B. Chamberlain 
at Mukden on Jan. 3, said that he had 
been instructed by the Japanese Govern- 
ment to call upon Consul General Myers 
and convey to him an expression of sin- 


cere regret of the Japanese Government | 


and to inform Consul General Myers of 
the action taken by the Japanese Govern- 
ment with respect to the Chamberlain 
incident. 

| Japanese Proposals 

| In pursuance of that instruction the 
Japanese Consul General submitted to Mr. 
Myers the following four items, which 
were to be duly carried out by the Jap- 
anese authorities: 

| 1. Sakakihara, the interpreter in the 
service of the Japanese military police, 
who was the chief offender against Cham- 
berlain has already been dismissed from 
the service, but on account of having been 
in the army before his dismissal, will be 
tried before a court martial in accordance 
with mititary criminal law. For this pur- 
pose legal proceedings have already been 
begun and he is now in custody. 

The two military police involved in the 
matter will be subjected to due disci- 
plinary punishment. 

2. Maj. Gen. Ninamiya, commander of 
military police, and his subordinate officers 
who are held responsible for discipline 
in the military police, are clso to be sub- 
jected to due disciplinary punishment. 

3. The Japanese Acting Consul at Muk- 
den and Maj. Gen. Ninamiya are to cal? 
upon Consul General Myers and convey 
to him an expression of their deep regret 


[Continued on Page 3, Column 5.] 


n Hundred Years 





NOVEMBER'S immigration of 2,899 
~*‘*was the lowest monthly total in 
more than a century, and was 68.5 per 
cent under November, 1930, according to 
to a statement Jan. 11 by Harry E. Hull, 
Commissioner General of Immirration of 
the Department of Labor. 

Only one alien was admitted under 
the quota during the first five months of 
the fiscal year where six.entered a year 
ago, it was pointed out. Moreover, more 
than three-fourths of the November im- 
migrants were women and children 
under 16. 

An increase was noted in the outward 
movement of aliens, 11,318 departing to 
live again in foreign countries. Novem- 


The number of immigrant aliens 
(2,899) admitted in November last 
shows decrease of 68.5 per cent from 
the 9,209 immigrants for the cor- 


responding month a year ago. Immigra- 
tion from Europe dropped from 6.814 to 
1,760, or 74.2 per cent, while the decline 
from Canada was from 1,476 to 631, or 
57.2 per cent, and for other countries 
from 919 to 508, or 44.7 per cent. In 
| the first five months—July to November 
; —of the current fiscal year, 6,709 quota 
| immigrants were admitted as against 
40,989 in the same months of last year, 
a decline of 34,280, or 83.6 per cent. In 
other words, only one alien charged to 
the quota is now admitted where six 


Senator La Follette declared his purpose 
in offering the amendment was to pre- 
vent the National Credit Corporation 
|“from unloading” the loans it has made 
through banking institutions and its own 
credit agencies. 

The House, Jan. 11, without acting 
finally, constdered, under a special rule, 
the Reconstruction Finance Corporation 
bill (H. R. 7360) and planned to continue 
the debate on the measure on Jan. 12, 
Speaker Garner (Dem.), of Uvalde, Tex., 
stated orally that the House probably 
would vote on the bill before adjourning 
on Jan. 14. (Mouse debate on the meas- 
ure will be found on page 3.) 

The legislation was the subject of a 
lengthy conference at the White House 
Jan. 11 between President Hoover, Sen- 
ate leaders and Government officials with 
a view to readjusting provisions of the 
proposed legislation. 

Participating in the conference with the 
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Supreme Court Sets 
Packer Case Hearing 


Consent Decree Appeals to Be 
Considered Feb, 29 


The so-called packers’ consent decree 
cases were set for hearing before it on 
Feb. 29 by the action, on Jan. 11, of the 
Supreme Court of the United States. The 
court also announced its probable juris- 
diction of the appeals in the cases. 

In this proceeding, the Department of 
Justice, the American Wholesale Grocers 
Associatign and the National Wholesaler 
Grocers Association are appealing from the 
decree of the Supreme Court of the Dis- 
trict of Columbia ordering the modificas 
tion of the packers’ consent decree of, 1920 
so as to permit the nationa? packers te 
wholesale and distribute food lines unree 
lated to meat packing, such as wholesale 
groceries and canned goods. 

The consent decree of 1920 was entered 
in a proceeding brought by the United 
States under the Federal anti-trust laws to 
restrain the named defendants from further 
monopolizing and attempting to monop+ 
|olize interstate trade and commerce ‘in 
food products, according to statements 
filed with the appeal. The two whole= 
saler grocers’ associations later intervened 
in the case. 

Upon petition of Armour & Company 
and Swift & Company, the consent de« 
cree was modified by the lower court On 
Jan. 31, 1931. The Supreme Court of 
| the District of Columbia, however, did 
|not grant all the relief sought by the pé= 
titioning packers, refusing to modify the 
consent decree in so far as it prohibits 
the retaiting of meat and other food 
products. : 

In its appeal, exception is taken by the 
| Department of Justice to the finding of the 
lower court that changes in methods 6f 
distribution and the growth of chaim 
stores, among other things warrants thé 
relief granted., The facts found by the 





ber deportations, it was stated, totated entered the country a year ago. Quota 

1,524. The statement follows in full | atiens born in the Irish Free State 

text: show the largest decrease—from 6,245 to 
Immigration during November of | 321, or 94.9 per cent. 


2,299 newcomers for permanent residence 
in the United States was the lowest dur- 
ing a single month for over a century. 
The year 1831, with new arrivals entering 
the country at the rate of 1,886 a month, | 
was the last one with a monthly im- | 
me less than that for November, 


Over three-fourths of the November 
immigrants were women and children 
under 16 years of age, and about three- 
fifths of the females were married. Com- 
pared with the same month of last year, 
the largest percentage of decrease in the 


{Continued on Page 4, Columa 4.) 


| lower court from the evidence introduced 
at the hearing before it are also claimed 
not to support its conclusion of law. “* 

In addition, the two wholesale grocers 
| association, in thejr appeals, challenge the 
| jurisdiction of the lower court to change 
the consent decree without the consen® 
of all parties. The Department of Justiée 
submitted the cause to the lower courte 
upon the evidence adduced, without ques* 
tioning its power to modify the consen# 
decree, " 
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_ Glacier to Cover 
Continent Again, 
Scientist Predicts 


Recurrence of Ice Age in 
North America Within 
50,000 or 100,000 Years 
Viewed as Probable 


From studies of the five successive in- 
terglacial periods in the history of North 
America there is sufficient evidegice to con- 


clude that within 50,000 or 100,000 years 
the United States again may be sub- 
merged beneath an ice sheet, Stephen R. 
Capps, geologist at_ the Geological Sur- 
eo orally Jan. 11. 

e first glacial period, which occurred 
about 1,000,000 years ago, was followed by 
successive periods of nonglaciation until 
the so-called Wisconsin ice-age, the last 
to occur in continental United States, ap- 
peared between 30,000 and 50,000 years 
ago. The early interglacial periods were 
much longer than the succeeding ones, ac- 
cording to evidences of geology. Appar- 
ently when a maximum deglaciation was 
reached anothef ice sheet was formed, it 
was explained. 


Another Ice-age Possible 


It is believed that the present climatic 
conditions, which are no milder than 
those of former intervals between glacia- 
tion, constitute but another interglacial 

od, which may be destined to give 
way to another ice-age, Mr. Capps ex- 
ee In spite of the evidence pointing 
this possibility, he added, it may be 
om the periods of glaciation are at an 
nd. 
iwever, studies in Alaska show that 
laciation there probably has been con- 
inuous since the beginning of the Pleisto- 
cene epoch. Because of the fascinating 
field of study of glaciation in Alaska, Mr. 
Capps recently has written a brief ac- 
count of the phenomena there, he ex- 
ined. The conclusion of his study, en- 
tled “Glaciation in Alaska,” with its 
bearing upon the possible recurrence of a 
further ice-age in the distant future, 
which he explained would require only a 
‘lowering of temperature between 10 and 
20 -degrees, follows in full text: 

‘ Summarized Evidences 

To summarize the evidences of glacia- 
tion in Pleistocene time before the Wis- 
consin stage, we now know of tillite, in- 
durated and uplifted to a height of 5,000 
feet above sea level, on the south flank 

} the St. Elias Mountains, but occurring 
in the midst of great present-day glaciers, 

so having no certain correlation with 
Carly great ice transgression; of an up- 
lifted and tilted succession of tillite, gravel 
and silt beds in the White River Basin, 
at a locality that lies close to the termi- 
nus of an actives glacier and therefore 


does not prove an ice expansion much be- 
gona that of present glaciers; * eae 
f at lie 


ulders in the Nenana Mg 4 
Many miles north of the limit reached 
there by Wisconsin glaciers; and of an old 

in the Mulchatna Basin that was 
deeply oxodized before the Wisconsin ad- 
vance, but lies well back within the area 
covered by ice in Wisconsin time. 

It is probable that in Alaska, as in other 
Parts of the world, there have been re- 
current glacial periods from mid-Paleo- 
zoic time to thé present. \ This was to have 
been expected, for unless the earth’s poles 


| free list commodities 
| ble change. 


Change Proposed _ 
To Tariff Measure) 


| Substitute for House Bill Is 


Introduced in Senate by 
Mr. Vandenburg 
An amendment to the House tariff bill 


~“H, R»§62), which was read in the Senate 
Jah. 11”and referred to the Finance Com- 


| mittee, was introduced in the Senate Jan. 
|11 by Senator Vandenberg 
| Michigan, in the nature of a substitute for 


(Rep.), of 
the bill. (The full text of the bill as it 
passed the House was printed in the issue 
of Jan. 11.) 
Senator Vandenberg’s statement in con- 
nection with his bill coms in full text: 
The country wants more rather than 
less tariff flexibility? e House bill has 
a little of the form da lot of the 
tatter. Therefore, it #sja. net loss. It is 
good in its original ula for bringing 
iin reach of flexi- 
in stopping all 
SS is not in session. 
we save the good 


It is 
flexibility when Cong: 
I am suggesting tha 
and discard the bad. 

Existing flexibility by the Tariff Com- 
mission and the Presidént efficiently covers 
everything but the free list. New flexibil- 
ity byethe Commission and the Congress 
covers the free list. But the bill proposes 
to substitute the latter theory entirely. 
My bill proposes to confine the new theory 
to the free list and add it as a supplement 
to the existing law. Thus we attain com- 
plete flexibility. We take a step ahead 
without slipping two steps backward. 

Meanwhile, the proposal in its latest 
form is amazingly inconsistent. On the 
plea that existing executive flexibility, 
though limited by fixed and therefore 
constitutional formula, is a trespass on 
the tax power of Conigress, it is proposed 
to delegate this pow-r to the Tariff Com- 
mission without fixec formula and limited 
only by a 60-day right of congressional 
veto. Such a veto is wholly theoretical be- 
cause Congress can easily be held in leash 
on any measure for much more than 60 
days. Thus the bil. unless changed, de- 
feats its own reputed aim. It dilutes rather 
than recaptures congressional power. 





‘ 


lating to methods employed in negotiating 
loans with Latin American governments. 
The letter was occasioned by a dinner 
given by S. A. MacGinniss, former Minister 
from the United States to Bolivia, and at 
the time representing J. & W. Seligman & 
Company, to a group of Peruvian govern? 
ment officials and others, it was stated. 
The memorandum follows in full text: 


Describes Dinner 


Given by Promoter 


“Tuesday night’s dinner—given at the 
Hotel Bolivar by S. A. MacGinniss to 50 





have wandered much farther than has 
determined, the high latitude of 
ka would always have favored glaci- 
ation there as compared with more tem- 
perate lands. Furthermore, for much of 
fiers time there have en been 
mountain areas in aska, and in 
these areas local glaciers might have been 
fostered even when glaciers could not ex- 
ist in the lowlands. 


; Alaskan Glaciation Studied 

Pleistocene glaciation in Alaska was se- 
vere, probably during several stages, but 

y during Wisconsin time. The sur- 
Pp fact is that so large an area in 
subarctic and arctic Alaska should have 
remained unglaciated while the remainder 
of northern North America was submerged 
meath successive continental ice sheets. 
The restriction of Pleistocene glaciation in 
Alaska to mountainous areas was due 
mainly to a semiarid climate in the lower 
country. 

If the climate of today may be consid- 
ered to be as mild as the average climate 
during the several Pleistocene interglacial 
Stages, then there is every likelihood that 
mountain glaciers have survived continu- 
ously in the higher mountains of Alaska 
from the Seeing of Pleistocene time to 
the present and that the. Pleistocene ice 
advances were merely expansions and the 
interglacial stages contractions of contin- 
Uously existing glaciers. In other words, 
in Alaska glaciation has been continuous 
oh the beginning of the Pleistocene 

If the conclusions set forth above are 
justified, it follows that the present’ time 
of restricted glaciation is possibly only an 
interglacial stage. The time that has 
elapsed since the Wisconsin ice invasion 
is probably shorter than half the average 
duration of the Pleistocene interglacial 
Stages. Whether or not the maximum 
Stage of deglaciation has been reached 
is not known, but it is entirely possible 
that sometime within the next 50,000 or 

00,000 years or so the northern part of 
the continent may again be subjected to 
Beemer gence beneath a continental ice 

eet. 





Bridge Connecting Mexico 
And Guatemala Planned 


Guatemala plans to send a commission 
to Mexico the early part of January, 1932, 
to work out with Mexico a project whereby 
a bridge will be constructed across the 
Suchiate River connecting the highway 
between Mexico and Guatemala, according 
to Actin Commercial Attache R. G. 
Glover, Mexico City, in a report to the 
Department of Commerce. This is an 
important project since it forms part of 
the Pan American highway, and would 
greatly facilitate an interchange of com- 
merce between both countries. 


The bridge over the river Nazas connect- | 
Torreon, Coahuila, with Gomez Pal-| 


acio, Durango (Mexico) was scheduled to 
We opened Dec. 19, 1931. The bridge cost 
about $115,000, and will be an important 
oe * no development of the Inter- 

anic Highway.—Issued by the D - 
ment of Commerce. a 





Protest Against Pay Cuts 


Filed in Bay State House 


Boston, Mass., Jan. 11, | 


A resolution protesting against Gov- 


ernor Ely’s recommendation for a reduc- | 


State employes has 
by Representative | 


tion in salaries of 
been filed in the House 
George A. Gilman, of Boston. 


“The precedent established by such a/ 
move,” Mr. Gilman said, “will encourage | 
Private employers throughout the Com- 
moOnwealth to do likewise. It will be made 
excuse for a wholesale slashing of | 

and the poor and middle classes will | 
‘back where they were a quarter of a| 
ceritury ago. The State cannot afford to| 


wi 
be 


take the initiative in this movement.” 





Decrease in Duty Sought 
On Dried Blood Albumen 


Receipt of an application for an in- 
Vestigation for decrease of duties on light 
and dark blood albumen was announced 
Jan. 11 by the Tariff Commission. Morn- 
Inc., New York, filed the 


ingstar Nieol, 
®@pplication. 


odd guests, was a fair sample of what the 
local society folk are treated to at rather 
close intervals—namely—entertainment by 
promoters seeking favors of one sort or 
another from the Government. 

“Our host—who was Minister to Bolivia 
during the Wilson administration, is here 
with a big entertainment fund in the in- 
terest of (J. & W. Seligman), a New York 
banking firm, to bid on the securities 
shortiy to be issued as a part of a big re- 


Negotiations to Secure Bond Issues 
In Latin American Nations Outlined 








funding loan. 

“The ex-Minister is a big chap of about 
50—ex-newspaper man—probably a lawyer 
by present profession—loud voiced—glad- 
handed—just a little short of being of- 
fensive in his jovial familiarity. One won- 
ders how and why such a person is se- 
lected as a representative of important 
Latin-American interests. A reasonable 
guess is that the’ bankers are led to believe 
that a person having intimate knowledge 
of what is represented to them as a deli- 
cate but well-organized graft system, of 
which the President and high officials of 
the local government form a vart—is the 
onty agency through whicb they can ac- 
complish their objective. 

“It would be—I suspect—a revelation of 
gullibility to listen in on the confidential 
talks between the bankers and MacGin- 
niss as he outlined ts them his particularly 
unique fitness for the game of getting the 
best of all competitors on this job of secur- 
ing the coveted securities to be resold to 
American investors.” 

“Being an ex-Minister,’ I can hear him 
Say, ‘I naturally have an already estab- 
lished entree to the President. This game 
of fixing presidents- and officials of South 
America Republics is one in which I am 
expert. Sure, they all take graft—but it 
must be handed over in just the right way 
so that no evidence is left upon which a 
future scandal can be built—and it must 
be done with delicacy to avoid hurting the 
peculiar type of sensibility common to 
Latin-American Presidents.’ 


Picturesque Setting 
Of Dinner Described 


“The bankers swallow it—line the pro- 
moter’s pocket with expense money— 
| agree to pay him a commission if he suc- 
ceeds and pass unquestioned what sums 
he says he paid out to state officials who 
are of the system. If he brings home the 
contract he’s a great negotiator—if he 
doesn’t he manufactures an alibi as spe- 
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The masonry work of the Bonnet Carre Spillway, a project for the diversion of flood waters of the Mississippi 
River into Lake Pontchartrain, has been completed; the construction of levees at both ends of the spillway 
between the spillway and the river and between the spillway and Lake Pontchartrain, to provide a channel 
for the diverted flood waters, remains to be completed, according to the Board of Engineers for Rivers and 


Harbors. 


at normal stage confined within its ban 





Only Optimistic Reports Desired by Bureau in Depart- 
ment of Commerce, Says Former Attache 


{Continued from Page 1.1 


cious and untrue as was his original rep- 
resentation. 
moter’s. 

“However, his dinner was picturesque. 
Our Ambassador, his lady, the secretaries 
and attaches represented our embassy 
force. Col. Juan Leguia was asked so 
that the home folk might have evidence 
of the negotiator’s familiarity with the 
family of the President. Don Juan plays 
his part well, even, it is said, to the point 
of going 50-50 with the promoters who 
charge their clients with certain round 
sums as paid out for graft. 


“Those who have watched the part 
played by the President’s son say that 
he is clever—takes his share of the swag— 
never bothers father by asking favors in 
behalf of his promoter friends, and is al- 
ways willing to serve as blind tiger to 
ambitious negotiators who know the ropes 
—and he’s doing a good business these 
days. There were present a dozen: Pe- 
ruvians representing the official and social 
life, but no cabinet members—the rest 
just plain society folk recruited from all 
nationalities—younger married people of 
the dancing set mostly—and they danced 
until 2 when the orchestra folded its 
various types of noises for the night. 


“The host took advantage of the occa- 
sion to make a speech expressing his joy 
in meeting his Latin-American friends 
again. His face beamed, his voice rolled 
in what were meant to be emotional ca- 
dences but weren't, his arms waved in an 
attempt at unison with the voice, and he 
looked the part of ward politician at a 
Fourth of July picnic. Col. Juan Leguia 
responded on behalf of the Peruvians, 
saying he didn’t know what his host had 
come to Peru for, but he was glad to wel- 
come him, particularly as he had suc- 
ceeded in gathering so many attractive 
ladies abqut his table and he had dis- 
played a discriminating taste in his selec- 
tion of champagne—that he hoped his 
stay would last as long as his money did, 
and that in the end he would leave, if 
leave he must, feeling that both his:time 
and money had been well spent. 

“Ex-Ambassador Pezet (Peru to the 
United States) also spoke some dignified 
words af welcome to the Americans in 
Peru, after persistent urgings by the host 
of the evening, but the American Ambas- 
ner steadfastly declined to rise from his 
seat. 


Competitive Bidding 
Viewed as Desirable 


“The puzzle suggested to my mind is: 
Why has all this undignified scramble and 


feature of tte program for disposing of an 
issue of government bonds? There is 
something about scrambling that is highly 
appealing to Latin-American officials— 
who encourage the intrigue and delays ac- 
companying them—as a coy maiden flirts 
with a group of suitors—not in any spirit 
of indication but for the long drawn out 
pleasure afforded’ by the game. 

“One would think that more satisfactory 
results might be achieved by the govern- 
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(P 6--c 1, 2, 4, 5, 7) (P %--c 3) 
(P 8--c 5). 
Tariff—(P 2--c 1, 2). 
Taxation—(P 1--c 5) (P 6--c 7), 
Territories and Possessions— 
(P 3--c 2, 7). 
Topical Survey—(P 10--c 3). 
Trade Marks—(P 6--c 4). 
Trade Practices—(P 8--c 6). 
Transportation—(P 1--c 5) (P 3--c 4) 
(P 8--c 1, 3, 5, 6) (P 9--c 4). 
Veterans—(P 9--c 1), 
Workmen's Compensation— 
(P 6--c 1, 3) (P 7-0 1, 4). 


It’s a great life—the pro-| 


| 


| 


{the banking house of Dillon, Read & | 
promotion atmosphere become an accepted | 


[the fact,” he said, that some $5,000,000 of | 
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Works to Protect New Orleans from Flood Near Completion 


The completed spillway is shown in the view. The water in the background is the Mississippi River 
All the land between the river and the spillway, now farm land 
under a high state of cultivation and with many buildings thereon, and the land between the spillway and 
Lake Pontchartrain, to be a dry ehannel at other times, 
land, soil rich in loam, will be cultivated in 


ks. 


mined by events. : 


ment if it were itself to first fixe the terms 
of its loans in accord with international 
usage, and call for bids for the issues of 
which it desired to dispose. Not only! 
wouid it secure all of the advantages of 
competitve bidding—but it would conceiv- 
able save itself something of the time and | 
annoyance which its representatives must | 
suffer at the hands of the importunate 
salesmen promoters by whom it is beset, | 
under the system now followed and the 
dignity of the proceedings would be vastly 
greater. 


“South American officials must realize 
that their methods of procedure in nego- 
tiating public contracts give color to the 
suspicion prevalent amongst foreigners— 
that graft really is an inherent factor in 
all official negotiations. . 


“James Brown, a senior partner of 
Brown Bros. & Co.—New York and Lon- 
don—passing through on the ‘Laconia 
Tour’ Thursday, talked about bond buying 
in South America—in which he has had 
a large experience. His attitude is that 
the antiquated methods of negotiation 
take so much time and effort that his 
policy has become one of ‘Let George do 
it.’ On occasions his firm participates in 
such loans after they have been negoti- 
ated by other bankers—but he regards the | 
actual negotiations as undignified and the |. 
‘costs’ which intertwine themselves into 
them as unnecessary burdens upon the 
borrowing peoples. 


“Mr. Brown further explained that in: | 
his opinion bankers should avoid the| 
practice of offering such bonds to the 
general public because of the uncertain- 
ties of interest and principal payments. 
As investments they belong in the safe 
deposit boxes of the rich who make yearly 
investments in diversified lists of securi- 
ties front excess incomes. On_ the 
theory that even South America states do 
not go permanently bankrupt, such in- 
vestors are secure in the ultimate recov- 
ery of both principal and interest, but 
the small investor who buys for income 
and is forced to take a loss when interest 
is defaulted should not be advised by 
bankers to buy such issues. The expe- 
rience of English investors in Argentine 
bonds sponsored by Bahring Bros. in 1890 
was cited to illustrate ‘the uncertainties 
from which investors for income should 
be protected by bankers.” a 


Excerpts Read From Letter 
Of S. Parker Gilbert 


At the opening of the hearing Jan. 11, 
Senator Johnson read extracts from a let- 
ter written in 1926 by S. Parker Gilbert, 
then agent general for reparatioms pay,-| 
ments to representatives of a banking firm, 
advising caution in making loans to Ger- 
many, and from a letter written in the 
Same year and on the same subject by Sir 
William Leese, of the Bank of England,| 
concluding that certain American pros- 
pectuses on German loans were “substan- 
tially untrue and misleading.” (The let- 
ters referred to, which were taken by Sena- 
tor Johnson from The Sun, (Baltimore), 
of Jan. 10, appear below in full text.) 
Referring to a Bolivian loan made by 


Company in 1928, Mr. Dennis testified that | 
jhe had been interested in the uses to 
which the proceeds had been put by the! 
Bolivian government. He was “struck by | 


it had been used in making payment to | 

Vickers, of London, for arms. Moreover, 

he added, a part of the proceeds devoted 

to public works went to the Ministry of | 

wer presumably for highway construc- | 
on. 

Mr. Dennis stated that his conclusions 
as to the financial position of Peru were 
based largely on the fact that a govern- | 
ment cannot go on indefinitely by bal- | 
ancing its budget through foreign borrow- | 
|ing. Borrowings,. he testified, increased 
more rapidly than the income of the| 
| country. 

Concerning a loan to Brazil for elec- 
trification of a railroad, Mr. Dennis stated | 
that he had been interested in the fact | 
| that the gross revenues of a road which | 
had operated at a deficit for many years | 
were pledged for the service of the loan. | 
“That is current banking practice,” he | 
said, “against which I have protested.” 

“There fre various theories as to for- 
eign loans,” Mr. Dennis explained. “I| 
think there is an obligation on the bank- | 
| ers not to exceed the capacity of the Gov- 
ernment to handle the service on the loans 
; in normal times.” 


+ 


will be under water in time of flood. Whether this 
the intervals between high water, is a matter that will be deter- 


100 to 383, public revenues increased from 
a basic index of 100 to 194, and exports to 
117, imports to 141. 

Excessive borrowing, Mr. Dennis testi- 
fied, creates a scale of living for govern- 
ments and for individuals which cannot 
be maintained when borrowing stops. Par- 
ticularly is this true, he added, when the 
expenditure is for public works which are 
unproductive and which do not bring in 
revenue for the service on the loan. 


“We do the same thing, don’t we?” 
Senator Shortridge interposed; to which 
the witness replied, “Oh, yes; but we are 
richer than they are, and we pay for it 
ourselves.” 


“Was the program of public works en- 
tered upon in a desire to give Peruvians 
employment?” asked Senator Shortridge. 
“More ,to create a monument to Presi- 
dent Leguia,” Mr. Dennis replied. 

In addition to bis own warnings to the 
firm by whom he was employed, Mr. Den- 
nis testified that the president of the 
Reserve Bank of Peru told New York} 
bankers in 1927 that they were loaning 
too much in that country. All conserva- | 
tives in Peru felt the same way, he added. 


Asked by Senator Reed (Rep.), of 
Pennsylvania for a prophecy as to what 
will become of the present defaulted 
bonds of South American governments. 
Mr. Dennis testified that the lesson of 
past experiences would indicate that they | 
will be liquidated in two or three years 
at 5 or 10 cents on the dollar. Peru 
went through a similar expérience prior 
to 1900, he added. He excepted the coun-| 
try of Venezuela from his generalizations 
about Latin American countries, telling 
the Committee that Venezuela “has not 
borrowed, and has kept its President.” 
Mr. Dennis ¢xplained to Senator Short- 
ridge and the Committee what he meant 
by “dressing up the market.” A bank- 
ing house which contemplates floating 
a bond issue for a ceriain government will 
arrange to bid up the outstanding issues 
of that same government, so that the new 
issue may be floated at a higher price 
than would otherwise be the case, he said. 
The loss, if any, in later untoading the 
purchases of prior issues, is charged up, 
he testified, as expenses to the new loan, 
The purchases are not “wash sales,” he 
explained, which are prohibited by the 
Martin Act in New York, but are actual 
purchases, and so not_a legal fraud, al- 
though perhaps an equitable fraud. They | 
have been held fraudulent he stated, by 
the Queen’s Bench in England, where the 
practice is called “rigging the market.” | 
He suggested the possibility of amending | 
the Martin Act to make it a legal fraud in| 
New York. 


| 
Describes Alleged | 


Fraudulent Claims 


A “certain amount of misrepresentation” | 
was included in the circulars on some of | 
the South American toans, he said,| 
through “artful wording” indicating that | 
currencies were being “stabilized” when | 
as a matter of fact they were being) 
“pegged.” | 

The war-debt situation more or less cre- | 
ated the occasion for these unwise loans | 
to Latin America, Mr. Dennis testified. | 
Had it not been for the war debts owed | 
the United States by European countries, 
many of these loans would have been 
placed there, as they had been prior to 
the war, he stated. Europe got dollars 
from South America, he continued, as in- 
terest on their investments there, whiqh | 
they used to pay the United States for 
an excess of imports and on war debts. 

Asked by Senator Johnson if he knew 
of any provisions in loan contracts for 
sharing commission or spread with the 
borrowing government, Mr. Dennis testi- 
fied that sometimes there was a “quite 
proper” provision in the bond purchase 
contract to the effect that if the banker 
is able to place the issue at a higher fig- 
ure than some designated quotation, the 
excess will be shared with the borrower. 
Following his statement on that point, 
Senator Johnson stated that he had been 
wondering if such an agreement might not 
constitute such a partnership arrange- 
ment as to enable the investor to at- 
tempt to secure,recovery from the banker 
for his loss. 

Mr. Townsend, asked about the reports 
sent in bf’ him to the Department of, 
Commerce, and the sources of informa- 
tion, said that the regular fact-finding 
agencies of the foreign government were 





The branch of the National City Bank of 


| New York in Lima had been of great help 





| Gives His Views on 


Excessive Borrowing 


After the war all Latin American coun- | 
tries were “bloated with gold and gold ex- | 
change,” according to Mr. Dennis. What | 
they should Jiave done at that time, he | 


borrow. 
and still had sufficient left for a healthy 
credit expansion, he testified. Instead, he 
continued, they maintained their gold em- 
|bargo, and the government borrowed 
|abroad. ‘There was, he said, a tremendous 
extension of bank loans and credit; the 


| 





| governments began spending beyondatheir 
| incomes, the bankers maintained too great 
|a volume of credit, and the price level was 
| kept artificially high. 

| The net debt of Peru was increased by 
$106,000,000, Mr. Dennis said, in the pe- 
riod 1919-1929 largely through foreign bor- 
rowing. During that period, he continued, 
while the debt increased from a base of 


report to Washington, he testified. 
Text of Letter Written 
By Mr. Gilbert 

h 


e letter of Nov. 3, 1926, written by | 
said, was balance their budgets and not |S. Parker Gilbert, referred to above, fol- | 
They could have exported gold |lows in full text: 
“IT am constantly amazed at the reck- | 


| 
| 
|lessness of American bankers in offering 
jto the public tMe securities of German 
states on the basis of the purely German 
view of Article 248 of the Treaty of 
Versailles. It is true that the article is a 
difficult one to interpret, but one thing 
at least is clear, namely that the Repara- 
tions Commission and the Allied govern- 
ments have never accepted the German 
point of view as to the meaning of the 
article. 

| “I should personally go further and say 
| that from a legal standpoint the argument 
| for the German ‘position impresses me as 
unconvincing. In any event, the fact re- 


used, as well as other local institutions. | 


in getting local information for him to | 
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Passenger Traffic 
Less on Air Lines 


Express Business Increased in 
November, However, Says 
Aeronautics Branch 


Scheduled airlines operating in the con- 
tinental United States carried 30,117 pas- 


sengers in November, as shown by reports | 


from 31 of the 37 operating companies, 


according to figures made public Jan. 11 | 
by the Aeronautics Branch of the Depart- | 


ment of Commerce. The passenger busi- 
ness has been declining steadily since Au- 
gust, when 64,937 persons were carried, as 
shown by reports from 39 companies. The 
figures disclose the following additional 
information: 

The November passenger total was more 
than 17,000 under the 47,665 cprried in 
October. A sizable increase in the amount 
of express carried was noted, however, the 
poundage rising from 66,672 in October to 
80,876 the following month. 

The reporting airlines flew 3,311,368 
miles or 6,845,092 passenger miles in No- 
vember, as compared with 4,183,793 miles 
or 10,587,389 passenger miles in October. 

During the fiscal year up to Dec. 1, 264,- 
931 passengers used the airlines of the 
country. The express poundage carried 
was 460,079, miles flown 20,298,876, and 
passenger miles flown 58,039,035. 


Retrenchment Is Urged 
By West Virginia Governor 


Cuar.eston, W. Va., Jan. 11. 
Warning that a retrenchment in ex- 
penditures must be made if the financial 


bugdet is to be balanced at the end of the} 


two-year period, Governor Conley has 
made a further request on State depart- 
ments to curtail all expenditures. Six 
months ago all institutions heads were 
requested to curtail by 8 per cent their 
legislative appropriation. 

“In view of the revenue receipts dur- 
ing the first half of the present fiscal 
year,” the Governor said in a prepared 
statement, “a further retrenchment must 
be made if we are to balance at the end 
of the present biennium our budget as de- 
signed by the Legislature. I am, there- 
fore, again requesting all governing boards 
and all elective and appointive State of- 
ficials to make such reductions as from 
time to time would appear to be necessary 
to keep within the State’s actual income. 
Likewise, atl boards depending in whole 
or in part for their resources upon special 


revenue are requested to make substan-| 
| tial reductions in their expenditures. 


In 
my own immediate department the ex- 
penditures will be at least 15 per cent less 
than the amount appropriated by the 
Legisl@ture. 


Arizona House Postpones 
Bill to Reduce Salaries 


PHOENIX, ARIz., Jan. 11. 
The House has voted 31 to 24 to post- 


poned indefinitely a bill to reduce the sal- | 


aries of public officers 15 per cent. 

The House also rejected, by a vote of 
34 to 27, a proposal to increase the speed 
limit of automobiles from 35 to 45 miles 
an hour. 


think, that a German interpretation of it 
which is not in any respect accepted by 
the other signatory governments has no 
legal importance. 


“It is a simple matter, of course, to get | 


letters from the financial authorities of 
the German states setting forth the Ger- 
man point of view, and I can easily un- 
derstand the willingness of the German 
authorities to sign letters stating the Ger- 
man point of view, but it does seem to 
me difficult to justify the action of the 
American bankers in offering the securi- 
ties to the public on the basis of such let- 
ters without giving the slightest hint that 
the German point of view is not accepted 
by the allied governments and that, in 
fact, the allied point of view is diamet- 
rically opposed. 

“I have just noticed in the New York 
Times the American prospectus for the re- 
cent loan of the state of Hamburg. I 
don’t know whether this is a’ prospectus 
which the office ‘(to which Gilbert was 
writing) had to pass on, but it does seem 
to me open to mucft the same criticism. 
It is a German view, as I understand it, 
that article 248 is in suspense so long as 


[Continued on Page 9, Column 5.] 











mains that the Treaty of Versailles is not | 
{a unilateral document and it follows, I} 


Admiral Pratt 
Sees Navy With. 


_ Balance of Power 


Adoption of Ten-year Pro- 
| gram Would Add to As- 
surance of World Peace, 


He Tells House Group 


| «(Continued from Page 1.1 
last five years: United States, 0; Great 
| Gritain, 22, and Japan, 24. — ree 
Number of submarines built within the 
last five years: United States, 3; Great 
Britain, 18, and Japan, 18. ; 
Number of 16-inch gun battleships: 
United States, 3; Great Britain, 2, ‘and 
Japan 2. ; 
Grumnbee: of battleships with 15-inch 
guns: United States, 0; Great Britain, 13, 
apan, 0. 
, Number of battleships with 14-inch 
|guns: United States, 11; Great Britain, 0, 
and Japan, 8 (one of which is to be dis- 
posed of in accord with the London treaty). 
Number of battleships with 13-inch 
guns: United States, 0; Great Britain, 3 
(all of which are to be disposed of in ac- 
leord with the London treaty), and 
| Japan, 0. / 
| Number of battleships with 12-inch 
|guns: United States, 1; Great Britain, 0; 
|}and Japan, 0. ee 
This group of figures would signify that 
the other nations are going to build to 
treaty strength, he commented. 


Practical Use Cited 


| Pointing out that it would be more effi- 
cient and economical for this country to 
maintain a navy of treaty strength than 
to “drift along” as at present, Admiral 
|Pratt told the committee that it is 
| naturally more efficient because it would 
| give the United States numerically more 
|ships than it now has, and that it would 
| fill out a need in cruiser strength which 
|has handicapped this Navy in the past, 

He said in the past this Navy has been un- 
|able to carry out practical maneuvers and, 
| besides allowing this Navy to do that, 

building up to treaty strength would be of 
| practical use in case the United States 
| would get into trouble. 

“The cost of operation of a navy of 
| treaty strength can t~ shown to be less 
| than the cost of operation of the present 
| Navy,” he said. ‘‘We could carry on more 
|efficient training at less expense.” 
| “This bill, if enacted,” Admiral Pratt 
;emphasized, “would permit us to conduct 
}an orderly program of naval construction 
|in the future and we would know where we 
| were going.” 
| Favorable Tonnage Comparison 


| Declaring that the battleship tonnage is 
| believed by the Navy Department to be 
the heart of the Navy, Admiral Pratt said 
that he believes the tonnage allowed us in 
| the treaty will measure fairly with that 
| allowed Great Britain when construction is 
completed. 

“The idea is not to seek superiority or 
inferiority in comparison with Great Brit- 
ain,” he said, “but is to secure parity in 
tonnage.” He stated Great Brtiain feels 
the same way about this country. 

He told the committee that the phrase- 
ology of the bill would permit this country 
to conform to any agreement reached at 
any future naval conference. 

The chairman’ Representative Vinson 
(Dem.), of Milledgeville, Ga., announced 
er _ hearings would continue on 
an. 12. 














Resignation of Radio 
Commissioner Accepted 


President Hoover formally accepted 
Jan. 11 the resignation of Judge Ira E. 
Robinson from the Federal Radio Com- 
mission, according to an announcement 
from the White House. 

The President's letter to Judge Robin- 
son, whose resignation is effective Jan. 15, 
follows in full text: 

“My dear Judge Robinson: I have your 
letter of Jan. 8 tendering your resigna- 
tion as a member of the Federal Radio 
Commission. I must, of course, accept 
| your wish in the matter. You have per- 
formed a real public service @nd I wish 
|t@ express my personal appreciation, to 
| Which I know I may add the apprecia- 
|tion of many thousands of your friends 
and countrymen. Yours faithfully, 

| (Signed) “HERBERT HOOVER.” 
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Emergency Bills 
For Credit Relief 


Near Final Vote 


Senate Approves Lending of 
50 Millions to Farmers 
In Areas Affected by Bank 


Failures 





[Continued from Page 1.) 
President were Senators Glass (Dem.), of 
Virginia, and Walcott (Rep.), of Connec- 
ticut, both members of the Senate Com- 
mittee on Banking and Currency, Ogden 
L. Mills, Undersecretary of the Treasury, 
and Eugene Meyer, Governor of the Fed- 
eral Reserve Board, Senators Glass and 
Walcott conferred separately with the’ 
President. 

Afterwards, Senator Glass stated orally, 
that President Hoover had sought his help | 
in readjusting some of the provisions of 
the pending legislation. Both he and Mr. | 
Mills declined to say what the Adminis- | 
tration objections were to the legislation, 
however. 

“We discussed with President Hoover, 
said. Mr. Mills, “unsatisfactory amend- |} 
ments that have been made and amend-| 
ments that ought to be made in the Sen-| 
ate and House bills to create the Recon-| 
struction Finance Corporation. In other | 
words, we discussed undesirable features | 
of the legislation as provided in the Senate | 
as well as the House bills.” Mr. Mills de-| 
clined to say whether an agreement had 
ben reached to eliminate the objectionable 
features of the pendingdegislation, but ex-| 
pressed the hope that they would be. 

Senator Glass, 1n reply to inquiries, ex- | 
presed the belief that the Reconstruction | 
Finance Corporation would be helpful in 
remedying the financial situation, espe- 
cially froma psychological standpoint. 

Denial of Loans to Cities 

During consideration of the bill in the 
Senate in connection with the amendment 
by Senator Copeland (Dem.), of New York, 


New Governor General | 
of Philippine Islands _ || 


Appointed by President 


\ 
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House Considers | 
Emergency Bill 
To Extend Credit 


‘Speedy Action for Relief | 
Of Banks, Railroads and 
Farmers Urged; Board 
Provision Questioned 


| The Steagall bill for the creation of a} 
| reconstruction finance corporation (H. R. 





THEODORE ROOSEVELT 


The selection of Theodore Roosevelt, 
now Governor of Porto Rico, to suc- 
ceed Dwight F. Davis, resigned, as Gov- 
ernor General ef the Philippine Islands, 
has just been announced by President 
Hoover. Mr. Roosevelt will assume 
office at a date to be set by the Presi- 
dent for the termination of the duties 
of Mr. Davis under his resignation as 
Governor General. 


Arizona Legislative Session 
Fails to Act on Relief Plan 


PHOENIX, ARIz., Jan. 11. 
The special session of the Legislature has 
just adjourned without taking action upon 


7360) was considered, without final action, 
| in the House on Jan. 11. The bill was 
| brought up under special rule. The gen- 
eral debate ran all day, with plans to con- 
tinue it Jan. 12, and the Speaker—Repre- 
| sentative Garner (Dem.), of Uvalde, Tex.— 
| stated orally that vote on its passage prob- 
| ably would come before adjournment of 
the House on Jan. 14. 

As soon as the House got under way 
;}On the rule, Representative Ramseyer 
(Rep.), of Bloomfield, Iowa, raised a con- 

| stitutional question regarding the provi- 
*sion in the bill for vesting in the Speaker 
of the House the right to appoint two of 
the seven directors of the corporation. The 
directors, under the bill, would be the 
Secretary of the Treasury, the Governor 
of the Federal Reserve Board, the Secre- | 
| tary of Agriculture, two others appointed 
| by the President of the United States and 
two more appointed by the Speaker of | 
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Arms Conference 


Funds Are Blocked 


Attempt to Secure Immediate 
Action on Measure Fails 
In the House 


An unsuccessful effort was made in the 
House Jan. 11 to rush through a resolution 
(H. J. Res. 163) authorizing a $450,000 
appropriation for the expenses of a delega- 
tion representing the United States at the 
General Disarmament Conference of \the 
League of Nations beginning Feb. 2 at 
Geneva. 

Representative Linthicum (Dem.), of 
Baltimore, Md., Chairman of the House 
Committee on Foreign Affairs, sought 
unanimous consent for its consideration so 


| Terminal of La Verkin Mesa in 





that the Senate could add the appropria- 
tion in the pending first deficiency appro- 
priation bill. Representative Owen (Dem.), 
of Miami, Fla., in a speech, advocated 
action in the interest of curbing what she 
called the evil of armaments. 





Representative Blanton (Dem.), of Abi- 
lene, Tex., said the House should give 
the spending of so much money more 
deliberate consideration. Representative 
Temple (Rep.), of Washington, Pa., for-| 
mer chairman of the House Committee on 
Foreign Affairs, warned that the United 
States should not be put in position of | 
possible responsibility for failure of such 
a conference. 

Representative Steagall (Dem.), of Ozark, 
Ala., blocked further discussion by an ob-| 
jection. He said he could not allow any 
further delay in the consideration of the} 
Reconstruction Finance Corporation legis- 





| the House. 
Cites Supreme Court Decision 
Mr. Ramseyer cited a decision of the} 
|Supreme Court of the United States 
(Springer et al. v. The Governor of the 
Philippine Islands, 277 U. S., p. 189, de- 
| cided May 14, 1928). He made other ref- 
|erences regarding investing of such power 
|fo appointment in the Speaker of the 
|House. “I am sure,” he said, “that Mem- 
bers of the House do not want to write a 
provision into the bill that is clearly un- 
constitutional or which the Supreme Court 
of the United States has held to be un- 
constitutional.” 


Representative Luce (Rep.), 


to permit the proposed corporation tO} relief for unemployment asked by Gov-;|tham, Mass., a minority member of the 


make loans to municipalities Senator Wag- 
ner (Dem.), of New York, criticized the 


ernor George W. P. Hunt in his call. 
The Legislature, however, 


Banking and Currency Committee, and 


enacted ajauthor of books on parliamentary prac-|« 


reported action of New York bankers in| chain store tax law, but defeated bills| tices, referred to this provision as one 
“withholding” funds from New York City) proposing an income tax and a tax on) “which clearly is the subject of legal con- 


at this time. The city authorities has 
sought a loan of $90,000,000 from a bank- | 


A constitutiona: amendment to 
increased bonded indebtedness, 


luxuries. 
permit 


| troversy.” He said enactment of the bill 
with this provision in it would put it in 


ing syndicate, and Senator Wagner said} necessary before bonds could be issued for| the power of any opponent of this legis- 
the bankers had refused to make the! public work to relieve unemployment, was} lation to take the matter into the courts. 


funds available because of disagreement) not reported out because of the failure of | 


with the city authorities on “a matter 
of policy.” 

Senator Wagner said the bankers were 
opposed to the city administration policy | 
respecting a 5-cent fare on the transit 
lines. The action of the bankers was one 
of “squeezing” the city, Senator Copeland | 
interjected, and he added that it was a} 
concerted plan to force the city to per-| 
mit dictation by the bankers of city affairs | 
for protection of certain securities. 

It was Senator Wagner's conviction that 
the city “will get its money somewhere 
because its credit is the best of any mu- 
nicipality in the world.” He said, how- 
ever, that their action was “reprehensible” 
under present circumstances because it 
had forced suspension of several of the 
city’s welfare agencies through lack of 
funds. 

The bankers also drew criticism from 
Senator Dill (Dem.), of Washington, who 
referred to testimony given before the 
Committee on Finance in its bond sale 
investigation. | 

“Those same bankers,” said Senator Dill, | 
“had the audacity to say that private} 
loans ought to take precedence over gov- 
ernment debts. It is the same principle | 
as shown by the bankers in refusing to 
help the City of New York in its effort 
to keep people from starving.” 

Advances to Farmers 
A vote was not asked at that time on 
the Copeland amendment, and debate 
e@turned to the proposal by Senator Smith 
(Dem.), of South Carolina, to appropriate 
$100,000,000 for use by the Secretary of 
Agriculture in making advances to farm- 
ers in States where banking facilities have 
collapsed. 

Senator Smith renewed the arguments 
he had made previously respecting this 
amendment, saying that he thought it} 
contained elements of “absolute help” 
whereas some other provisions of the legis- 
lation were of an uncertain character. 

His discussion was interrupted by Sen- 
ator Harris (Dem.), of Georgia, who as- 
serted “that tens of thousands of persons 
are going to be thrown out of work” in his 
State unless such provision as the Smith 
amendment make money available. The 
farmers, Senator Harris declared, are will- | 
ing to go on in the face of serious diffi- 
culties, but he added that they could not 
go on unless they obtained funds for what 
they have in too many cases is locked up 
in closed banks. 

The Senate was told by Senator Smith 
that he had discussed his proposal with 
Officials of the Department of Agriculture, 
and that he had been advised of an inten- 
tion on the Department’s part “to admin- 
ister the funds sympathetically.” He said 
they were ready to use it “in the same 
Spirit” as had been the case with seed and 
feed loans. 

Senator Walcott was in sympathy with 
the idea. He questioned its workabitity, 
however, and was uncertain as to what 
course to pursue. After some further dis- 
cussion, Senator Walcott agreed to accept 
the amendment provided Senator Smith 
would reduce the amount to $50,000,000 
This was agreeable to the South Carolina 
Senator and the amendment was agreed to 
without a record vote. 

In connection with this agreement, Sen- 
ator Walcott said he would take the 
amendment to conference with the House 
conference committee where he hoped to 
have it rewritten so it could be made 
“workable in relation to other loans of 

Revision of Wording 

In discussing the La Follette amend- 
ment to strike out the language, “other 
bona fide financial institutions,’ Senator 
Glass declared that the purpose of the 
bill was not to set up a central bank with 
unlimited authority to compete with exist- 
ing banks, that it is a relief measure and 
was not for the purpose of setting up 
additional banking institutions. 

Referring to the National Credit Cor- 
poration, he described it as “so inefficient | 
that we couldn't get the president of it 
to come here and tell us what it is doing.” 

Senator Robinson, of Arkansas, the mi- 
nority leader, said that “it appears that 
there is a purpose to let the National 
Credit Corporation come to the Recon- 
struction Finance Corporation and get 
money it has loaned, thus relieving it 
of any responsibility whatever.” 

Senator Couzens (Rep.), of Michigan, 
said that the National Credit Corpora- 
- has not done wnat was expected 
of it. 

Mr. Glass again raised the question 
of whether the Reconstruction Finance 
Corporation could set up new banks when 
it pleased. He continued: “It undoubt- 
edly could, and I am not so sure it would 
not permit the National Credit Corpora- 
tion, which started out with such a flour- 
ish and ended in such ignominy, to un- 
load its acquired assets on this corpora- 
tion that we are proposing to establish 
here. 

“There has been some curiosity as to 
why the National Credit Corporation has 
not functioned. To me the explanation | 
is simple enough. When it was organized 
with such a flourish, when it was stated | 


the tax bills. 

Nine of the 10 subjects in Governor 
Hunt's call were acted upon favorably, al- 
though all appropriations requested by the 
Governor were reduced: 


imits on ‘Curb Service’ 
Urged in Massachusetts 


4 


Boston, Mass., Jan. 11. 

A bil has been introduced in the House 

to prohibit, in cities of more than 50,G00 

population, the operators of ice cream par- 

lors, sandwich shops, etc., from furnishing 

“curb service” by using a public sidewalk 
to solicit or take orders. 


The bill provides that a fine not exceed- | 


ing $100 would be imposed upon _ store- 
keepers convicted of taking and deliver- 


ing such orders to occupants of motor) of the House Banking and Currency Com-| 


vehicles parked on a public way adjoin- 
ing the sidewalks 


Open Market Committee 


Of Reserve Board Meets | 


The open market policy committee of the 
Federal Reserve Board, consisting of the 
governors of all the districts, met in the 
office of the Chairman of the Board, 
Eugene Meyer, Jan. 11, according to oral 
statements issued Jan. 11 at the office. 

Ogden L. Mills, Undersecretary of the 
Treasury, met with the committee during 
its morning session, and all the governors 
except the head of the San Francisco dis- 
trict attended, according to the state- 
ments. No announcement will be made of 
the nature of the discussion, according to 
the oral information. 


that the New York banks alone had sub- 
scribed $250,000.000 or $150,000,000 toward 
it, it was when assurances from some 
sources here had been given that it would 
be permitted to dump, en bloc, in the lap 
of the Federal reserve banking system its 
acquired frozen assets 

“As soon as it was made known, which 
was very speedily, that that proposition 
would be resisted in Congress, the corpo- 
ration delayed for three months even 
making an assessment upon its subscrib- 
ers, and only two weeks ago did it make 
a call for payment of 10 per cent upon 
the subscribers, and I am told has had 
great trouble in collecting that 10 per cent 
from the banks who subscribed to its cap- 
ital under a process of coercion to begin 
with.” 

Senator Glass declared that he was not 
willing to leave the language in the bill 
which might be interpreted as permitting 
the Reconstruction Finance Corporation 
to make loans to an institution like that. 

Senator Walcott, sponsor of the bill, de- 
clared that he supported the expression 
by the Virginia Senator and said that if it 
was the intent to enable the Reconstruc- 
tion Finance Corporation to take over the 
National Credit Corporation, he would pre- 
fer “its being specifically excluded.” 

The Senate by a viva voce vote agreed 
to the La Follette amendment. 

Senator Blaine ‘Rep.), of Wisconsin, 
also crit@ ized the National Credit Corpo- 
ration. He declared that bankers were 
unwilling to furnish their funds to ex- 
tend the required credit Yet now the 
American people are asked to contribute 
$2,000.000.000 to help the bankers who are 
responsible for conditions throughout the 
world, he said. 

Banking Problems 

The bankers want to unload certain se- 
curities they hold to the people of the 
United States through the Reconstruction 
Finance Corporation, the Wisconsin Sen- 
ator continued. He declared that the 
broad powers set 
ating this corporation were commensurate 
with Soviet and Fascist policies. “We 
would place labor and agriculture under 


the heel and boot of international bank-'| 


ers.” he said. “It is within the power of 
this corporation to promote or destroy in- 
dustry.” 

Senator Blaine charged that the bill 
was an “inflationary” measure that will 
make “the next crash worse than the one 
we are now in.” He declared that the 
proposal would accomplish nothing except 
postponement of an ultimate readjust- 
ment. 

The Wisconsin Senator maintained also, 
that any move of the kind made by the 
Walcott bill was a move to increase the 


price of securities on the New York stock | 


exchange. He argued that this could not 
be justified in any way, adding that no 
Senator had attempted to justify it. 

“All we have heard,” he said, “is that 
this is an emergency and that this is an 
emergency legislation.” 

Senator Blaine said there was sufficient 
evidence “to convince any Senator who is 
willing to be convinced” that the bill does 
not face the real issue. “It is not neces- 
sary,” he asserted, “to do research work 


to find reasons to oppose the legislation, | 


for they are apparent to anyone who will 
reason for himself.” 


up under the bill cre-| 


Urges Speed in Emergency 

“This is emergency legislation,” he said, 

“and it is of vital consequence to the coun- 
| try that it shall go into operation at the 

earliest possible moment. To permit op- 
| portunity to raise a Congressional ques- 
tion might delay and even thwart the 
{whole purpose of the bill. I clearly think 
| that Congress has no right to give the 
| appointing power to the presiding officer 
|of either branch of Congress, and I also 
clearly think that to give it to but one 
branch endangers the proposal in an- 
other.” 

There was no action following the con- 
stitutional discussion, in which other 
Members also participated, as the bill has 
not reached the amendment stage. 

Following adoption of the rule for con- 
| sideration of the measure, Representative 
| Steagall (Dem.), of Ozark, Ala., chairman 


|mittee, outlined the provisions of the 


measure as set out in the Committee re-| 


port. (The full text of the report appeared 
j in the issue of Jan. 11.) 


| Discusses Conditions in Country 


He told the House that the country is 
| now faced with conditions “so serious that 
we hate to refer to them,” and pointed out 
briefly the plight of the farmers, banks, 
railroads, insurance companies and the 
business of the country in general. 

“The banking system of the United 
States can no longer stand up and say 
it has a monopoly on the wisdom of the 
country,” the chairman said. 

Representative McFadden (Rep.), of 
Canton, Pa., interposed during Mr. Stea- 
gall’s discussion of the unhappy condition 
of the country's banks, that that condition 
is due to the fact that the Federal Reserve 
Board had advised them not to use their 
surpluses in making loans to farmers who 
could not meet their mortgage loan pay- 
ments but to “buy bonds, foreign bands— 
and that is why those banks are loaded 
with frozen assets.” 


Denies Bill Aids Farmers 


Mr. McFadden expressed the belief that 
the bill is not designed to aid agriculture 
except in its title, because it is simply a 
measure directed to assistance of railroads 
and bankers. 

Representative Rayburn (Dem.), of 
Bonham, Tex., replied that the measure 
provides that the Secretary of Agricul- 
ture and two members to be appointed by 
the Speaker of the House are to be mem- 
bers of the board directing the corpora- 
tion, and that he believed the corpora- 
tion could be as useful to the farmers as 
the members of the Board want it to be. 

Representative Rayburn (‘(Dem.), of 
Bonham, Tex., asked the meaning of the 
provision that nothing in the bill shall 
be construed to prevent appointment and 
ccmpensation as a director, officer or em- 
ploye of the corporation of any Federal 
officer or employe. Mr. Steagall said it 
would not mean any additional or dupli- 
cate compensation. 

Mr. Rayburn gave notice that later he 
will offer an amendment providing that 
no attorney, no bank nor any other in- 
termediary shall participate in any of the 
funds that may be loaned to a railroad 
under this bill. 

Representative LaGuardia (Rep.), of 
New York City, said the moneys proposed 
in the bill are “the merest dole, and you 
cannot get away from it,” but dole to the 
banks, and not to depositors in them. Not 
a small business man nor any farmer 
would be benefited by the enactment of 

+ the bill, he told the House 

Representative Brand (Dem.), of Ath- 
ens, Ga., said that although the charges 
may be true that the bill is in the in- 
terest of the “big bankers” of the country, 
the measure will be of benefit to the little 
banker also. 


Urges Relief for Railroads 

Mr. Brand said he believed the railroads 
would be the largest borrowers under the 
bill, and that nobody should object to see- 
ing the railroads relieved from their pres- 
ent distress. 

Representative Strong (Rep.), of Blue 
Rapids, Kans., author of the original bill 
(H. R. 5060) to create the corporation, but 
which was amended by the Committee 
and reintroduced by the chairman, told 
the House the banks should keep within 
legitimate banking business instead of @- 
| gaging in widespread speculation in in- 
vestments. He declared the measure 
would benefit the small bankers. 

He said he hoped the majority would 
amend the provision that two of the cor- 
poration’s directors shall be apointed by 
the Speaker of the House. He said he had 
full confidence the Speaker would select 
only able men but as there is doubt of 
the constitutionality of that provision the 
bill should be amended to provide the 
President shall appoint four directors, in- 
stead of two by the President and two by 
the Speaker. F 


Rubber Surfacing for Roads 


Rubber surfacing for highways is being 
tested near Singapore. (Department of 
| Commerce.) 


of Wal-| 


| lation. 


Hearings Postponed 
On Bill for Revision 
Of Powers of I. C. C. 


‘House Group Defers Action 
Because of Interference 
With Conferences on Con- 
solidation Plans 


Hearings scheduled to begin before the 
|House Committee on Interstate and For- 
eign Commerce Jan. 12 on the bill (H. R. 


5324) designed to put within the jurisdic- | 


tion of the Interstate Commerce Com- 
;mission the acquisition of railway proper- 
| ties by holding companies have been post- 
poned indefinitely, it was stated orally by 
Chairman Rayburn (Dem.), of Bonham, 
Tex., Jan. 11. 

| At the same Mr. Rayburn 


time an- 


nounced that hearings will begin Jan. 19} 


on two bills which he has introduced 
amending the rate-making and recapture 
section, section 15a, of the Interstate Com- 
merce Act (H. R. 7431 and H. R. 7432). 
Reasons for Postponement 

He explained the reason for postpone- 
ment of hearings on the holding company 
bill is that railroad officials along with Com- 
missioner Eastman of the Interstate Com- 
merce Commission have stated that they 
|could not give their attention properly 
to the matter because of the four-party 
consolidation plan conferences now before 
the Interstate Commerce Commission. 

Statements issued by Mr. Rayburn in 
connection with his introduction of the 
| two other bills follows: 
| Chairman Rayburn introduced a bill to 


amend section 17 of the Interstate Com-| 


merce Act so as to authorize the Commis- 
sion to delegate either to individual Com- 
missioners or to its employes the power 
to perform certain duties and finally to 
dispose of specified matters. The 


port last month to the fact that the Com- 
mission must now pass upon a multitude 
of matters which are of comparatively 
little importance, but which cannot be dis- 
posed of as a matter of routine; for ex- 
ample, there are a great many formal 
complaints with respect to the interpre- 
tation of railroad tariff, misrouting, de- 
murrage, and the like, of such a character 
that the parties are willing to have them 
tried without a public hearing. Such com- 
plainis could often with advantage be del- 
egated to boards of experienced men se- 
lected from the staff of the Commission; 
other questions might well be decided in 
the first instance by a single Commis- 
sioner. Authority to delegate work in this 
way would, it is believed, have certain 
desirable results: 
Probable Results Cited 


(1st) It would enable the Commission- 
ers to devote more time and attention to 
the matters of major importance; (2nd) 
it would expedite the handling of the 
Commission's work; (3rd) it would afford 
more opportunity for oral argument be- 
fore the body or commission 
decision in the first instance. 

The bill as drawn provides that investi- 
gations instituted upon the Commission's 
own motion shall not be delegated; also 
provides that where there is a contest the 
matter shall not be delegated without the 
consent of the parties. 

This bill is based on one introduced by 
Chairman Parker at the last session of 
the 7lst Congress. The amendments to 
the Parker bill grew out of recommenda- 
tions by the Interstate Commerce Com- 
mission which have been made by the 
Commission since Congressman Parker 
drafted his bill. 

Chairman Rayburn introduced a bill to 
amend section 16a of the Interstate Com- 
merce Act. This amendment is the same 
as was introduced by Chairman Parker at 
the 3rd session of the 7lst Congress. Its 
purpose is to enable shippers to appeal 
from negative orders of the Interstate 
Commerce Commission. The bill has been 
introduced as a basis for the consideration 
of the proposition to give the shippers 
rights appeal, which they claim the 
carriers now have and which the shippers 
do not enjoy. 


to 


Drainage Fund Bill 
Favorably Reported 


Measure Designed to Aid Irri- 
gation Projects 


The Smith bill (H. R. 4650) authorizing 
appropriations of $20,000,000 annually up 
to an aggregate of $100,000,000 for a re- 
volving fund for loans to drainage, levee 
and irrigation districts other than Federal 
reclamation projects or to counties, etc 
for such purposes, was ordered favorably 
reported to the House by the Committee 
on Irrigation and Reclamation Jan. 11. 
The bill is sponsored by Representative 
Smith (Rep.), of Twin Falls, Idaho, for- 
mer chairman of the Committee. 

The bill is designed to relieve farmers 
in those districts in various States through 
loans administered by the Department of 
the Interior. The bill was amended in 
various particulars, and it has been be- 
fore the Committee with hearings in this 
and the last Congress. The loans would 
be for periods not exceeding 40 years, to 
be determined by the Secretary of the 
Interior in each case. They would be se- 
cured by issuance of Treasury refunding 
bonds constituting a lien on all the tax- 
able property within the particular dis- 


| tricts loaned to. 


As Closed Incident 


Com- | 
mission called attention in its annual re-| 


rendering 


Zion Park | 


1 


La Verkin Mesa, formed by nature in the resemblance of the Great Wall 


of China, in Zion National Park, Utah 
defense of the hill top. The park 


, ends in what appears as a fortified 
is described by the National Park 


Service, which maintains and administers the Federal reservation, as a 
Yosemite Valley done in oils, because of the vivid coloring of the rock 
formation, with red dominating and blending with many other hues. 


‘Attack by Japanese 


On Consul Regarded 


State Department Suggests 
Punishment of Higher 
Officers Involved in Case 


| Be Remitted 
[Continued from Page 1.) 
and apology for the occurrence of the in- 


| cident. 

4. The Japanese Consul General in Har-| 
bin and the Japanese military representa- | 
tive are to convey an expression of regret | 
and apologies to Consul Chamberlain in 
that place. (Item 4 has already been 
carried out.) 

Major General Confined to Bed 


In regard to item 3, Mr. Moroshima | 
stated that Major General Ninamiya was | 
ill in bed but would send an officer at once | 
to represent him. 

Then Mr. Moroshjma explained punish- | 
ment of a Major General in a matter of 
this kind has been rare and there was no 
precedent to his knowledge. He said that} 
‘he army had not been satisfied with the 
original investigation and a subsequent en- 
quiry has brought the finding that the 
fault rested with the Japanese. 

Mr. Moroshima asked permission to have | 
the Japanese Judicial Consul at Harbin | 
and Militaty Judge at Mukden call on Mr. | 
Chamberlain in order to complete their in-| 
vestigation in order that it might be 
thorough and expressed the hope that Mr. | 
Chamberlain would be willing to see them. | 

In conclusion. Mr. Moroshima expressed | 
the hope that this settlement would be ac- 
ceptable. | 


The statement was referred to the De- 

partment by Consul General Myers. 
Remitting of Punishment Asked 

In reply to that, the Secretary of State 
instructed Consul General Myers to state 
to the Acting Japanese Consul General 
that the object which the American Gov- | 
ernment has had in mind from the be- 
ginning has been to protect and make safe 
the lives of its representatives and its citi- 
zens in Manchuria, and that inasmuch as 
in our opinion that object will be accom- 
plished by the punishment of the three 
men who actually participated in the as- 
sault and who are directly concerned, we 
suggest that the punishment of the Major 
General commanding and his intermedi- 
ate officers be remitted. 

The Secretary of State has stated that 
when the punishment of these people is 
completed the incident will be closed so 
far as we are concerned 
| The Secretary of State has expressed 
the gratification of the Government of 
the United States for the prompt expres- 
sions of regret of the recent attack and 
our satisfaction with the measures taken 


Issue of Tr “asury 
Is Oversubseribed | 


Tenders Are Three Times 
Amount of New Offering 


The sale of $50,175,000 worth of 91-day 
Treasury bills at an average interest rate 
of 2%. per cent was announced Jan. 11 
by the Secretary of the Treasury, An- 
drew W. Mellon. | 

Although only $50,000,000 was offered 
for sale, bids totaled more than $169,- 
000.000, according to the announcement, 
which follows in full text: 

Secretary of the Treasury Mellon an- 
nounced teday that the tenders for $50,- 
000,000, or thereabouts, of 91-day Treas- 
ury bills dated Jan. 13, 1932, and maturing 
April 13, 1932, which were offered on Jan 
7, were opened at the Federal reserve 
banks on Jan. 11. 

The total amount applied for was $169,- 
337,000. The highest bid was 99.368, equiv- 
alent to an interest rate of about 2'» per 
cent on an annual basis. The lowest bid 
accepted was 99.245, equivalent to an in- 
terest rate of about 3 per cent on an an- 
nual basis. ‘The total amount of bids ac- 
cepted was $50,175,000. The average price 
of Treasury bills to be issued is 99.272 
The average rate on a bank discount basis 
is about 27. per cent 


World Conference 
On Silver Proposed 
An intergovernmental 
the purposes of preventing the debasing 
and sale of silver by governments and 
securing the establishment of a safe sys- 
tem of bimetallism to insure permanence 
of the relative value between gold and 
silver would be called by the President | 
of the Unitea States under a resolution 
introduced by Representative McKeown 

(Dem.), of Ada, Okla., Jan. 11 


conference for 


Federal Inquiry Asked 
On Old-age Dependency 


A resolution for a Congressional in- 
vestigation of old-age dependency in the 
United States and means for its relief 
was introduced by Representative Sirovich 
(Dem.), of New York City, Jan. 11, It 
would create a commission of seven Rep- 
resentatives, authorized to employ ex- 
perts and investigators, to secure facts to 
enable a complete report with recom- 
mendations to the House within two 
years, 


sie ke 
PRESIDENT’S DAY 
At the Executive Offices 


Jan. 11, 1932 


9 p. m.—Eugene Meyer, Governor of 
the Federal Reserve Board, and Ogden 
L. Mills, Undersecretary of the Treas- 
ury, called to discuss pending legisla- 
tion in Congress to create a Reconstruc- 
tion Finance Corporation. 

9:30 a. m.—Senator Glass (Dem.), of 
Virginia, called to discuss the proposed 
Reconstruction Finance Corporation. 

10 a. m.—Senator Walcott (Rep.), of 
Connecticut, called to discuss the pro- 
posed Reconstruction Finance Corpo- 
ration. 

10:45 a. m.—Dilliam R. Castle Jr., Un- 
dersecretary of State, called to discuss 
departmental matters. 

11:30 a. m.—Senator Hatfield (Rep.), 
of West Virginia, and Representative 
Bachmann (‘(Rep.), of Wheeling, W. Va., 
culled to urge the President to recom- 
mend appropriations by Congress for 
Federal building projects in West Vir- 
ginia. 

12 noon.—A committee representaing 
the editorial board of the 7th Regiment 
Gazette, a publication issued by the 
civilian organization of the 7th Regi- 
ment of New York City, the 107th In- 
fantry, N. Y. N. G., called to present a 
letter relative to military preparedness. 

12:30 p. m.—Senator Goldsborough 
(Rep.), of Maryland, called to discuss 
a Federal appointment. 

3:15 p. m—The Postmaster General, 
Walter F. Brown, called to discuss de- 
partmental matters. 

4:30 p. m.—The Secretary of State, 
Henry L. Stimson, called. Subject of 
conference not announced. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


Governor Declines to Call 


South Dakota Legislature | 


Pierre, S. Dak., Jan, 11 

Governor Warren E. Green has 
nounced that he will not call 
session of the Legislature in 


action for “relief purposes.” 


sSAWLOGS ° 


an- 
a special | attitude of executive officials of the law 
response to 
requests of the Farmers’ Union for such 


TODAY’S 
PAGE 


Opinion Sought 
On Enforcement : 
Of Law in Hawaii 


Attorney General Asked by:. 
Senate to Report Whether 
In His Opinion Change Is 


Desirable 


| The Senate Jan. 11 agreed to a reso 
|tion (S. Res. 134) asking the Attorney 
General to report to the Senate on the ad- 
|ministration and enforcement of criminal 
{law in the Territory of Hawaii and 
whether in his opinion any change in the 
|organic law of the Territory is desirable. 

Senator Bingham (Rep.), of Connecti- 
; cut, Chairman of the Senate Committee 
on Territories and Insular Affairs, who in- 
| troduced it because of “bad news” from 
| Honolulu, which related to the slaying of 
|a native and disturbed police conditions, 
| In the same connection Senator Mc- 
Kellar (Dem.), of Tennessee, because of 
“stories of a condition of lawlessness in 
Hawaii,” introduced. a resolution (S. Res. 
| 133) for the appointment of a select come-. 
mittee of five Senators to investigate 
conditions in Honolu‘u and Hawaii, gen- 
eratly, which was referred to the Come 
mittee on Audit and Control of the Cone 
tingent Expenses. 


Favors Appointment of Sheriff 


Senator Bingham explained that his 

purpose was to ascertain whether it is 

{necessary or advisable to make any 

changes in the organic law of Hawaii, add- 

ing that the sheriff was an elective officer 

and that he believed he should be an ap-, 
pointive official. 

Senator Bingham's resolution follows in 
full text: 

“Resolved, that the Attorney General of 
the United States is requested to report to 
the Senate at the earliest practicable date 
upon the administration and enforcement 
of the criminal law in the Territory of 
Hawaii by the police authorities, the prose- 
cuting officers, and the courts of said 
Territory, and whether in his opinion any 
change in the organic law for the Terri- 
tory of Hawaii is desirable in the interest 
of prompt and effective administration of 
| justice in said Territory,” 
le Mr. McKellar’s resolution follows in full 
ext: 
| Whereas on yesterday the New York 
Times and the New York Herald Tribune, 
two of the most reputable newspapers in 
the United States, printed stories of a con« 
dition of lawlessness in Hawaii and espe< 
cially in Honolulu that is shocking to a 
degree; and 

Hawaiian Officials Condemned 


Whereas Rear Admiral Yates Stirling, 
| commanding the Naval Base at Pearl 
Harbor, has made a report published in 
these newspapers condemning officials en< 
trusted with the enforcement of laws in 
Honolulu and Hawaii: and 

Whereas it is apparent from said report 
that many revolting crimes have recently 
been committed in Honolulu and no real 
efforts have been made by the authorities 
to punish such crimes; and 

Whereas it has been deemed necessary 
| by the Navy Department to issue orders 
| that American sailors and marines and 
{American naval officers are prohibited 
| from disembarking at Honolulu which is 
| American territory because of the lawless< 
| hess and criminality rampant in said city: 
| Now, therefore, be it 

Resolved, that the President of the Sen- 
ate is hereby authorized and directed to 
| appoint a select committee of five Sen- 
| ators who shall make a thorough investi- 
;gation of conditions in the said city of 
| Honolulu and in the Territory of Hawaii, 
; particularly with reference to the fol- 
| lowing: 

(1) The character and efficiency of all 
executive officials from the Governor on 
down; 

(2) The recent acts of crime committed 
in said city and in said Territory and the 


e 


| 
| 


in reference to said crimes; 
(3) The attitude of the people of Ha- 
wali toward the Navy and its personnel. 


ND SENSE 


The story of the American Forest 


is tragic - - - 


but hundreds of sound 


minds are helping to make it a 


happier one - 


W Hat the Government is do- 


ing for the lumber industry, not only to conserve 


and increase its source of supply but to diversify 


its interests and extend its markets, is a record of 


achievement. It is told 


in 


The Topical Survey 


Written by outstanding experts telling 


what is being done in this field, in the 


new series on 
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Is Good oe 
In Markets for 
Farm Products 





| 


Most Lines Were Steady) 
Or Showed Price Gains 
As Year Opened, Says) 
Agriculture Department 





| 
| 





Most farm products showed “good mar- 
ket action” as the new year opened, cot- | 
ton, grain, livestock, meats, and wool be-| 
ing either steady or showing gains in} 
prices over the preceding week, the De- | 


artment of Agriculture has just stated. | 

ggs, poultry, and butter were lower, the 
Department said. The statement follows 
in full text: 

Most lines of farm produce were show-/| 
ing good market action around the first | 
of the year. Such leading products as| 
cotton, grain, livestock, meats and wool} 
either ‘held at steady prices or made some | 

ains as compared with the week before. | 
Fruits and vegetables did not change po- | 
sition much. Tendency of eggs and poul- | 
try continued downward although lighter | 
receipts of poultry help the underlying | 
conditions. Butter was the only really 
weak feature, with sharp declines on best 
grades under liberal — | 

The cotton market began the month! 
with firm and slightly upward price trend} 
compared with late December. Demand} 
for spot cotton, both domestic and for-| 
eign, was only fair. The lower grades 
were attracting most attention. Accord-| 
ing to the New York Cotton Exchange | 
Service, world consumption of American) 
cotton during the first four months of this} 
season was about 10 per cent above that 
for the same period last season. 

The Orient registered by far the great- 
est increase over last season. Great 
Britain showed the next largest relative 
increase, whereas continental Europe was 
stil? lagging behind last season. Consump- 
tion in the United States for the period | 
under consideration was somewhat more 
than last season. Exports continue to} 
increase, amounting to 176,521 bales the 
last week of the year, compared with 165,- 
753 bales for the corresponding week one | 
year ago. 

Grain markets were generally steady at 
the beginning of 1932 but trading was 
of small volume and prices of all grains, 
with the exception of barley and durum 
wheat were well below those of a year 





fhe Senate the bil? (S. 1), creating a re- 
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In the CONGRESS c the 
UNITED STATES 


Proceedings of January 11, 1932 


Senate 


HE Senate convened at noon, Jan. 
11. The Vice President laid before | 





construction finance corporation which | (Discussion on page 2.) 


was the unfininshed business. 


Consideration of the bill was renewed 
under an unanimous consent agreement 
that the Senate should remain in con- 
tinuous session until a final vote is had 


report on conditions of law enforcemen 
in Hawaii in a resolution agreed to with 
out dissent. 





gan, ‘immediately presented a substitute 
tariff measure, both of which were re- 
ferred to the Committee on Finance. 


The Attorney Genera! was requested 
by Senate to make an investigation and 


The resolution was offered 


¢ 
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Legalization of Beer Urged Scientists Plan 
As Health and Social Measure| To Explore Cave 


Of Tee-age Men 


Smithsonian Institution and 
University of Toulouse to 
Excavate in Pyrenees 
Cavern . 








‘Data Is Submitted 
| On Liquor-making 


Census Figures on Pre-prohibi-| 
tion Employment Sent 
To Senate | 


Former President of Medical Association Sup- 
ports Bill at Senate Hearing 


| 
| 
| 
| ss ceniniiaincasating 
Information as to the number of persons | 
engaged in the manufacture of liquors in| 
1909, 1914 and 1919, was submitted to the} 
Senate Jan. 11 by the Secretary of Com- 
merce, Robert P. Lamont, in response to 
t |a resozution (S. Res. 123) asking for in- | attended. 


ee 3 “It has been the younger men, and 
~ lie ah mactasien. of the years from 1909 women, t06, whe heve prodined. these 


flasks,” he said. “If the sale of 4 per cent 








[Continued from Page 1.] 
liquor “on the hip” to the gatherings he|tor Bulkley inquired of the witness, “do 
| you say he is a dry President?” 


“I don’t know,” replied Representative 
Horr. “I'll leave that to you.” 





i by Senator Bingham (‘Rep.), of Con- Mr. Lamont explained in transmitting | vena tenwenAtinn ; “| Calling attention to advertising mate- : ‘ sada ah 
one ee 0 os er were necticut. (Discussion on page 3.) the information that the Department of | Cais cued ca tilts sea nares rial put out by 2 tn wt ee ee ee 
The amendment by Senator Smith . | | ‘ llected information | —s eee > , r. Horr declare evasi wi e Frenc versity use 
(Dem.), of South Gomiina, to appro- Senator Brockhert (Rep), of lows, | Commerce has collec ine three |and, I believe, progressively. of the law.” 


priate $100,000,000 for use by the Secre- 
tary of Agriculture in making direct 
advances to farmers in States where 
banking facilities have failed was the | 
pending motion. (Discussion on page 1.) | 

The Senate received a message from | 
the House announcing passage of the 
bill (H. R. 6662) the tariff bill, and 
Senator Vandenberg (Rep.), of Michi- 


The House of 


HE House met at noon, Jan. 11. Rep- 

resentative Amlie (Rep.), of Elk- 
horn, Wis., criticized the statement re- | 
cently made by the Secretary of Agri- | 
culture, Arthur M. Hyde, regarding the 
wheat tariff. 


Representative Linthicum (Dem.), of 
Baltimore, Md., sought unsuccessfully to 
have the House adopt a resolution (H. 
J. s. 163) to authorize appropriation 
of $460,000 for expenses of United States 
participation in the general disarma- 
ment conference to be held in Geneva, 
beginning Feb. 2 next. (Discussion of 
this is printed on page 2.) 


Representative Bankhead (Dem.), of 
Jasper, Ala., presented a special rule for 
immediate consideration of the Steagall 
bill (H. R. 7360) providing emergency 
financing facilities for financial insti- 
tutions, etc., through loans from a pro- | 
posed Reconstruction Finance Corpora- 


Washington in news dispatches, re 


space,” in the newspapers. 


tion bill in night session. 


Representatives 


hours of general debate of the Steagal 


to Speaker Garner, by 
journment on Jan. 14. 


or 
(Discussion 0: 





page 3.) 


the Whole rose. 


ative Norton (Dem.), of Jersey 


of San Francisco, Calif., House members 
of the board of directors of the Columbia 
Hospital for Women at Washington, 
D. C. 


until noon, Jan. 12. 


Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 


Changes In Status 


told the Senate that there has been “a 
lot of wet propaganda” going out from 


cently, and he thought it was due to 
refusal of the Anti-Saloon League and 
other dry societies to buy advertising 


The Senate continued consideration 
of the Reconstruction Finance Corpora- 


{ tion. The rule was adopted without rec- 
ord vote, and the House began eight 


bill, with final vote probable, according 
before ad- 


the House debate on the Reconstruction 
Finance Corporation bill is printed on 


The House extended time for general 
debate leaving 7 hours and 23 minutes | 
of general debate when the Committee of 


Speaker Garner appointed Represent- 
City, 
N. J., and Representative Kahn (Rep.), 


'for any years other than the three listed.| “Beer has not a deleterious effect on|snarine is agiemsne wal ve te to excavate and to share what is uncovered 


The Census of Manufactures, according | the human economy in the amounts it! own patrons.” |in an ancient cave in the foothills of the 
- |to the statement, shows the number of} would be used and was used in the pre-| yy5-. Groce in speaking as chairman of |PYrenees Mountains, near southern France, 


ons engaged in the manufacture of|Volstead days,” he continued. ; ; | ier ‘ ‘ : 
distinled liquors in 1909 as 8328, in 1914 as| Senator Hatfield (Rep.), of West vir-|the Women’s Moderation Union, favored believed to have been inhabited by wand- 


; - | gini ‘ _|the passage of the pending legislation for | ering men during the ice age, the Institu- 

8,322, and in 1919 as 1,741, the Se se ee oe er |4 per cent beer because, she said, it is an| tion announced Jan. 12. ; 
engaged in the Py oe of ane | “On practical experience with beer, and|COnomic necessity, it is necessary for| The presence of ice-age men in that 
and 1919 38 42,679 ‘and the number en. |0M my knoweldge of the contents of oe health, and that it would a = 
oe ee ee ee j ii | beer, and on my knowledge of the alcohol | t@il crime and beer running. sat : DF I a 
gaged in the manufacture of vinous liquors} 5" jndividual may burn up without pro-|Clared that it would benefit the unem-/|denizen, believed to have been brought 
in 1909 as 2,726, in 1914 as 3,188, and in| qucing serious effects on the kidneys and |Ployed and reduce the depression. | there from warmer climes by these ancient 
1919 as 1,661. , | the heart,” Dr. Morgan responded. | “We women, like the women of Finland, | travelling men, inasmuch as such a tropi- 
The Census of Occupations, the state-| < demand a change,” Miss Gross said. “The | cal shelled creature would not have been 
ment shows, lists the number of saloon) Dr. Morgan Testifies majority of women in this country have | living at that time in the cold climate 
] | keepers in 1910 as 68,215 and in 1920 as| oO Eff t f Bee made up their minds against beer run- | Of the Pyrenees regions, it was said. The 

17,835, and the number of bartenders in| V7" “ects o eer ‘ | ning.” announcement follows in full text: 

10 a Asked as to the amount of beer a per-| 

son could consume without harm, he 


1910 as 101,234 and in 1920 as 26,085. | Miss Gross testified that she had seen | Ice-Age Man Was Wanderer 
| stated that in 16 hours a man or woman | 


high-school girls drink hard liquor, and} Ice-age man was a wanderer. This is 
STATE PUBLICATIONS {could take two quarts. “Beer does not | 


ee Ero seca oe os ae | indicated by the discovery just announced 
in reasonable quantities depress the fac- che sar desta The a onnectl- | by J. Townsend Russell of the Division of 

AND BOOKS ulties,” he said. 
| Information regarding these publications 


cut, a of the bill, ao if the wit- | Old World Archeology of the Smithsonian 
“Moderate drinking of beer will not pro- ness had any doubt as to how the country | Institution of a tropical sea shell among 
duce cirrhosis of the liver,’ questioned 
may be obtained by writing to the de- 
| partment in the State given below. 


discovery of the shell of a tropical sea 








f 





| would vote if the prohibition question were | Aurignacian artifacts in an ancient cave 
Senator Hatfield. referred as it was in Finland. Miss Gross | pottom in the foothills of the Pyrenees. 
“No,” replied Dr. Morgan. He testified 


saa at ae a no pong that = ‘Mr. Russell has just returned from 
in response to questions by the West Vir- seoneaen aay tear State ites a. ac | France following negotiation of an agree- 








: 24 


cave already has been evidenced by the 9 


| Miss.—General and Local and Private Laws,/ginia Senator that there is a_ different | |ment between the University of Toulouse 
passed at extraordinary | session of Mi*:|amount of resistance in one individual and the Smithsonian for continued joint 
tegial., Bept. 29, 1931-Oct. 31, » ¢ than another, and that heredity has a excavation of thié cavern, long famous 
Wis-70th Bienn. Rept. of Comr. of Geo- | great deal to do with resistance. NEW BOOKS | for its polychrome paintings of the Euro- 


logical and Natural History Survey, July A; 


Replying to questions by Senator Brook- | 


pean bison and its wall engravings. This 


The Hous® at 5:05 p. m., adjourned 





1928, to Je. 30, 1930. Madison, 1930. 
Fla.—Bienn. Rept. of Bd. of Control, July 1, 
| 1928-Je. 30, 1930—Bd. of Control, State Bd. 


cave of Marsoulas in the Huate Garonne 
is the property of the French University, 
It was first exploited by archiologists in 
1886-87 after which it remained compara- 
tively neglected until Mr. Russell under- 
| took work there last Summer. 

Digging into the floor of the cavern, Mr, 
Russell found two ancient hearth levels. 


hart (Rep.), of Iowa, the doctor stated | 
that beer taken in excessive quantities | 
>. Tallahassee, 1931. | will produce cirrhoses of the liver in sus- | 

| colo Year BOOK, 1931, State Bd. of Immigra-| ceptible individuals. He inquired, how- | 
tion. Denver, 1931. ever, why seven-eighths of the German 
Oreg.—Road Laws, 1931-1932. Comp. from|people have not died of cirrhosis of the 
Oreg. Code 1930 and Oreg. Laws 1931. Hal E. | jiver. | 


Hoss, Secy. of State. Salem, 1931. “ : ; is 
M—13th Ann. Rept. of Dept.*of Public Health, If beer is legalized, the vast majority 


Received by 


Library of Congress 


List supplied daily by the Library 


; 30. 1930. Springfheld,|Of the beer drunk would be likely to be|| of Congress. Fiction, books in for- The first yielded artifacts typical of the 

Ue nia prngee’ | drunk at the same time food is taken|| eign languages, official documents | Magdalenian era which was characterized 
12th Ann, Rept. of Tax Comm,, for f,| which lessens the effect of alcohol on the|| and children’s boogs are_ excluded. | by the retreat of the last great glaciation 

yr. ended Je. 30, 1930. Springfield, 1931. "|stomach, slows up its absorption and|| Library of Congress card number ||°f Europe. The climate of the country 
Statement Showing Total Resources and ¢ 


Liabilities of State Banks, at close of busi- makes it likely to be burned up without 


ness, Je. 30, 1931. Oscal Nelson, Auditor of damage,” said the witness. 2 | 
Public Accounts. Springfield, 1931. | Senator Bulkley (Dem.), of Ohio, in-| 
Calif.—ist Bienn. Rept. of Dept. of Indus-| quired what percentage of alcoholic con-| 


is at end of last line. 7 M ; 
}an Aurignacian hearth level, dating from 
the period of the glaciation itself. This 
yielded the customary flint and bone im- 





Barnes, Earl E. Method for determining size- 











ago. Marketings for the season have been | trial Relations, 1927-1930, Will’ J. French.| tent should be recommended. Dr. Mor-| {Onis ‘state univ, 1999) $4' 6° {hn | Plements—knives, scrapers, javelin points 
unusually small but demand has been! Agriculture | , Highways Dir. Sacramento, 1931. gan replied that the amount should be| Columbus, H. L. Hedrick, 1931. a1. ;;and decorative pendants—which usually 
Bills introduced: Bills introduced: |K 16th Bienn: Rept. of Traveling Li- ; 7 | . , 31-30402 i : ; 
correspondingly light with the result that | Bills introduced: : — ae ce Comin, 1928-1930. ‘Topeka, 1941. | 45 low as it could be made and still) Bolon, Dallas S. Introduction to accounting, | are associated with Aurignacian culture. 
market stocks have held at relatively high| H. R. 7251. Goss. For disposition of the H. R. 7242. Jenkins. To designate U. S./| ygacs—Journal of House of Representatives, | Produce an acceptable beverage which we by ... and Geo. W. Eckelberry. (Wiley ac- Shell Traced to Far South 
levels, particularly for wheat. Unsettied | Mie a eeo. ae Tacaliog "and di- a: ae oe Sores eengees Nae special tercentenary session, Oct. 20, 1930-| know near-beer is not.” He said that “it counting ser.) 572 p. N. Y¥., Wiley, 1931. : ee 
world economic conditions were still a de- eer sees 1 . iMinh|. “i ee Je. 10, 1931. Boston, 1931. would seem to me that 2 per cent ought | - : 31-30873 || Among these the Triton shell came as 
; i b ld sh nts | recting Secretary of Agriculture to establi Immigration | J | of Senate, Special Session, Oct. | Borak, Arthur. Financial history of Chicago,|a totally unexpected find. Concholog 
pressing influence but world shipments | 2 iq maintain tobacco experiment and demon- | Bills introduced: ourns? @ aver eee eee ee ‘| to make an acceptable product and ought| Milweukee and St. Paul railway co. (Abridge- | ; Sed 4 : foe chologists 
of wheat continued of good volume and| stration station in Montgomery County.) gs, 2760. Bingham. Relative to admissi a ae AUF ea Been eo Deter- | to Serve every purpose.” ment of thesis (Ph. D.)}—Univ, of Minn nee it as belonging to a creature 
j * : be cs ws : os 1g ‘ elative to admission; R. I.—Repts. o ases rgued an eter- a " a ae . . : | wh oie then ; = 
the burdensome a in —_ se Tenn.; Agriculture. y | under immigration laws of wives of American| mined ih Supreme Court, Apr. 16, 1930-July | The nredical profession} I am_ sorry to 1929.) p. 81-117." Cambridge, Mass., 1930. | oe ete, ney? et = 
countries decreased at a fair rate. Banks: Banking citizens; Immigration, | 1, 1931, Edward C. Stiness, Reptr. Provi-|say, is divided on the matter,” Dr. Mor-| «ior eigen dea em a owens | Meeattarranenn, th 7 * ven the 
The reduction was slow in the United) pits introduced: fold 13 ROS:190. Jenkins. Further restricting| dence, 1931. gan said. “Forty per cent feel that beer | “4 verton, pietor iliemmdiaae. po nan all fos pec - was a cold sea. It 
States where growers and dealers appeared| wR. 7250. Sirovich. Creating national Soe pared of wwe years immigration into U. is necessary as a medicine and 60 per cent | rary of world’s best books.) 879 p. N. Y., aaa Se ee al ~ the south- 
unwilling to sell at prevailing prices. The) mortgage banks; Banking and Currency. + SS sais NMENT BOOKS ‘think it is not necessary as a medicine.” | Modern library, 1931. 31-26972 | hy oibeaie that tes 2 ee ae 
3931 corn crop was about average, 50 resp statue: Brae’ cai a aaa s | GOVERN | Cherrington, H.’ Business organization. | 301 ca at’ er ne ee ao 
= os thin year are & ‘ F : roduced:: . : nasha, Wis., Banta, 1931.  31-30868 | 5 4 : . s 
it hae veers cos but about 500,000,000} 8. 556. Bridge across Elk River at or near| H. R. 7123. Disney. For manvfacture and | AND PUBLICATIONS rs. Brower Tells Cinds Carl, od. Piles winners’ eg 68 | have been possibilities of exchange over 
bushels more than last season. So far| Kelso, Tenn. Reptd. to S. qn. 9, 1932. mes anle - industrial and “beverage alcohol for | : Of Modification Petition model airplanes. 242 p., illus. Indianapo- | considerable distances. 
this season demand has been very dull eiser te oe Sa lageereemcsial ae in Osage County, Okla.; In-| Documents described under this heading | iia Seener bit tin © it f th oan Bone arta oo ilies ae | No artificial alterations had been made 
and marketings unusually small. Barley|  s. 1291. Bridge across Choctawhatchee River| H.R. 7227. Johnson of Okla. To authorize, [7 obtainable at prices stated. exclusive Sndions ae yy Mn ete, metate vestment™ banking, ty . ven end Alice Ring. hee she shell. It a have been used as 
markets have had independent strength) near Freeport, Fla. Reptd. to S. Jan. 9, 1932. Sec. of Interior to make loans from tribal of postage. from the Inquiry Division of Modificati League during ? tion ride 268 p. Lond., Sir I. Pitman, 1931.  31-30876 | 9 drinking cup, Mr. Russell points out, 
this season as a result éf a sharp reduc-| 8. 2317. Bridge across St. Joseph River.| trust fund of the Kiowa. Comanche, and| Tie United States Daily. The Library |’ cation Neague Curing a nation-wide | cooper, Courtney R. Circus day. 263 p.,|0F it may have been préserved as a curio 
tion in supplies and a good feeding de-| Reptd: to 3. Jan. 9, 1932. Apache Tribes to members of such tribes; In- of Congress card numbers are given,|campaign to modify the Volstead Act. plates. N. Y., Farrar & Rinehart, 1931, _|—& memento of his wanderings treasured 
tlls introduced: an airs, 


mand from drought affected areas. Bar- 
ley prices have held relatively firmer than 
those for corn and oats and at the close 
of December feed barley was. bringing 





across Monongahela River between Pittsburgh 
and borough of Homestead; Interstate and | 


H. R. 7225. Campbell. Free highway bridge Labor 


Bills introduced: 


H. R. 7254. Conney. To provide that pre- | Studies in Crab Canning—Investigational Rept.|C00,000 voters in 


“Our petition to restore beer and wine 
has been carried into 319 of the 435 con- 
gressional districts and approximately 5,- 
less than three years 


31-31359 

Dover, Alfred T. Examples in power distribu- 
tion and electric traction, with diagrams, 
theorems, formulae, worked examples and 


In ordering, full title, and not the card 


by some Aurignacian Ulysses. The hearth 
| numbers, should be given. 


level dates back about 50,000 years. Any 
other curios might well have disappeared 


|long since. Mr. Russell plans to ret 
Foreign Commerce. ly ae achat is s, U. S. Dept. ged ‘2 eee : answers. 30 p. Lond., Sir I. Pitman, 1931. | : ; — plans um 
8 to 9 cents per bushel more than a| H. R. 7247, Aldrich. Free highway bridge | and mechanics Saecll etic wed, 12 laborers MN commerce. sa Fe eae a eens. ee aan " 31-3085 | ext Summer and make a much more ex- 
peer ago at Minneapolis and Chicago while | across Pawcatuck River near Broad Street | Judiciary: Judicial Code ° | port of Detroit, Mich.—Lake Ser. No. 2, Corps| into thre oe S WF ag thy “g ™ Mike Fairbairn, Wm. E. Scientific self-defence. haustive search. a : ; 3 
est malting types were selling at about | Bridge between Westerly, R. I., and Stoning-| pills introduced: | of Engineers, U. S. Army, War Dept. and e classes. First, those who like| 165 p., illus. N. Y.. Appleton, 1931. 31-31358| There were striking divergencies in the 
the same price as last season. |ton, Conn.; Interstate and Foreign Commerce.| 7. R. 7238. Free. To amend sec. 5 of Suits| Bur. of Operations, U. S. Shipping Bd. Price, beer and wine for its own sake. A second | Fischer, Ottokar. Illustrated magic, by .. .;|culture of the Aurignacian man of the 
Feed Market Weak Claims jin Admiralty Act, approved Mar. 9, 1920;| 45 cents. 31-28624| class is made up of prohibitionists who are| tr. and ed. by J. B. Mussey and Fulton | Pyrenees—a close relative, at least, of the 
ee arke ea Bills introduced: | Judiciary. ’| Causes of Business Failures and Bankrupt-| disgusted deeply now with the crime and| Owrsier. 206 p., illus. N. ¥., Macmillan, | celebrated Cro-Magnon artists. His ma- 
Feed markets were weak near the first| H. R. 7240. Mapes. To authorie allowance, H. R. 7243. Christopherson. To amend sec.| cies of Individuals in N. J. in 1929-30, Bur.|corruption into which prohibition has| p29! 31-31357 | 


of the year, influenced by plentiful sup- 
plies of home-grown grains, mild weather, 
reduced purchasing power of feed buyers 
on account of the smaller returns from 
the 1931 crops, and the general down- 
trend in prices of related commodities. 
Interest was confined to small lots for 
immediate requirements only. Many flour 
mills and crushing and grinding plants 
were reported closed down at the year’s 
close, which resulted in limited offerings 
and light sales pressure. 

Stocks of by-product feeds in jobbers’ 
and dealers’ hands are considered light. 
Wheat mill-feed markets were quiet, with 
light offerings about equal to the slow 
demand. Central-western markets were 
relatively weaker than other points. Lin- 
seed meal, cottonseed meal, soybean meal 
and hominy feed were steady to lower. 
Gluten feed and meal were unchanged, 
but alfalfa meal was steady to lower. 
Taken as a group, feed prices declined 
slightly, continuing the downward trend 
of the past month. 


Livestock Slightly Higher 

The livestock trade opened the new 
year with prices on most classes and 
grades on a basis materially higher than 
the mid-December low spot, and with a 
much healthier undertone prevalent. The 
increasing favor shown toward yearlings 
and light steers over comparable grades 
of heavy cattle was an interesting devel- 
opment of the recent trade. Such kinds 
showed the maximum “upturns in price 
advances at Chicago, and the extreme top | 
on long yearlings was boosted to $11.50, 
compared with a $10.50 limit on heavy 
bullocks of almost equal finish and qual- 
ity. The Chicago cattle supply around the 
first of the year ran heavily to steers, with 
short-feds of medium grade predominat- 
ing. 

The closing hog prices for 1931 were 
largely $3.75 to $4 lower than a year ear- 
lier. The year’s peak prices was $8.50, 
at Chicago, paid in January and again} 
in March, while the lowest top of the 
year was $4.15 paid at mid-December. 
The low top dated back to November, 1899, 
for an equal. 

The tone of the fat lamb trade at the} 
beginning of the year lent encouragement 
to the selling side. Fed lambs from the} 
Corn Belt predominated in Chicago re- 
ceipts, the movement from Colorado and 
western Nebraska feedlots, not as yet get- 
ting well under way. Choice lambs sold 
freely from $6 to $6.25 at Chicago and nu-| 
merous loads up to $6.35. Only a tew| 
feeder lambs arrived, and they found | 
a strong to somewhat higher market, sell- | 
oy a price range from $4 to $4.85. | 

ool markets are dull but prices hold| 
well. A small movement was reported on 
48's, 50's semibright strictly combing} 
fleeces at 36 to 37 cents, scoured basis, 
with good Ohio and similar fleeces of this 
grade and class, held at 37 to 38 cents, 
scoured basis. Inquiries were received for 
quite a wide range of western grown} 
wools. All qualities of graded Territory 
wools were subject to occasional inquiries 
but few sales were closed. 


Egg Market Unsettled 

Neither the reported production of eggs 
in the Widdze West and the Pacific Coast, 
nor the receipts at the four principal 
markets, equal last year’s figures at this 
time, but the markets appear unsettled, 
and dealers seem anxious to keep stocks 
closely cleared. Prices still slant down- 
ward. In contrast to the fresh egg mar- 
kets, the refrigerator egg markets showed 
some improvement. 

The poultry markets the latter part of 
December were well supplied with chick- 
ens. Considerable shading in prices was 
in evidence, but as the retail demand was 
very quiet, a very large proportion of the 
receipts was sent to storage. The markets 
likewise were ‘iberally supplied with tur- 
keys, with a similarly quiet demand. 

The butter markets developed consider- 
able weakness near the first of the year 
and prices broke sharply at all points, 
declining one to three cents. Past records 
show that January average prices are 
usually lower than those of December by 
from 2'% to 5 cents. Prices paid by con- 
sumners have declined in line with whole- 
sale prices and in most quarters a fairly 
satisfactory consumption is reported which 
is encouraging to the producer. Some in- 
crease in volume of butter arriving from 
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ot meet quota of U. S. toward expenses of | , 5: 2785. Tydings. Authorizing Secy. of | Bills introduced: in that year. More than $14,000.000,000| Geo. Peabody coll. for teachers, 1931. prehistoric man recently have been 
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eer See Sees on wae York ee ee tion and for submission thereof to people of| ervation in Wash. for lighthouse purposes; aa — — ——- —— |, BID Brosdcasting Company, Idaho Falls, 
3 ve é ~| States through conventions elected on this Indian Affairs. Conjugal = De MOGZOAOn Of eense 5O ICA 
| ern stock, and on Texas cabbage, but | issue; Judiciary ee : P H. R. 7244. Cartwright. To extend time for) Single .........seeseeeees 19,561 17 922 15,949 13,630 5,159 1,156 4,003 77.6 | power from 250 w., 500 w. L. S. to 500 w., 1 kw. 
slightly lower on arrivals from Florida. | Public Buildings and Grounds allowing suits on insurance contracts under Married  .......sseeeeeeee 10,158 8,861 01i 7,107 3,536 1,500 2,036 57.6 | L. 8S.» and to increase hours of operation from 
absence and sick leave of civil service em-| Bills introduced: sec. 19 of World War Veterans’ Act, 1924, as| Widowed ....... eeasenech 967 906 782 740 482 230 252 52.3| simultaneous day, sharing at night with 
yes; y y | y n ; World War Veterans’ Legislation. DIVOrced .secceseceveccce 70 69 63 45 32 13 19 59.4) KTFI, to unlimited. 
ployes; Civil Service. H. R. 7255. Disney. For erection of public! amended; W gislat i 
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Personnel Costs General Employment Situation 
In Various States Surveyed 


Of Stabilization 
Concern Shown 


Pay Roll of Corporation Is 
Explained by Mr. Milnor 
At Senate Inquiry Into 
Farm Relief Question 


Personnel and pay rolls of the Grain 
Stabilization Corporation were discussed 
before the Senate Committee on Agricul- 
ture, investigating farm relief needs, by 
George S. Milnor, president and general 
manager of the Grain Stabilization Cor- | 
poration, and vice president and general 
manager of the Farmers National Grain | 
Corporation, Chicago, Ill. (Publication of 
excerpts from the record of the hearings, 
Fwhich lasted from Nov. 24-28, inclusive, 
was begun in the issue of Dec. 18 and 
continued in subsequent issues.) Excerpts 
from Mr. Milnor’s testimony follow: 


The Chairman: What has been your busi- 
ness and occupation prior to your connection 
with the Federal Farm Board and allied insti- 
tutions? 


Mr. Milnor: I had been connected principally 
with the Sparks Milling Co., of Alton, Til. 
My connection with that corporation had been 
from the time I finished school at 20 years 

@old and continued for 30 years During that 
time I occupied all the positions practically 
in connection with that corporation, and at 
the time I resigned in March of 1930, I had 
been the president of the corporation for the 
preceding two or three years. 


The Chairman: What is your age, Mr. Mil- 
nor? 

Mr. Milnor: Fifty years old 

The Chairman: Have you ever operated on 
any of the grain exchanges of the country, 
either in person or through associates? 

Mr. Milnor: I have been a member of the 
St. Louis Merchants Exchange for a great 
many years For two years I served as a di- 
rector of the St. Louis Merchants Exchange 
At the present time I am a member of prac- 


tically all the boards of trade and exchanges 


+++ 


The Chairman: Since your connection with 
the governmental institutions and cooperative 
Organizations have you servered your con- 
nection with your old activities and as- 
sociates? d ; 

Mr. Minor: I servered my connection prior 
to assuming my present occupation, with this 
exception—— 

The Chairman (interposing): I asked you— 

Mr. Milnor (interposing): With this excep- 
@om, Mr. Chairman. and I should like to 
interpose there to say I severed my connec- 
tion with the Sparks Milling Co., which was 
my only connection with any firm in the 
grain or milling business. I did, however. 
retain my directorship in the First National 
Bank & Trust Co. of Alton, Ill.; my director- 
ship in the Millers’ Mutual Fire Insurance As- 
sociation of Illinois; and my directorship of 
the Percy-Kent Bag Co., of New York, which 
positions I had held for several years prior 
to becoming connected with the Grain Stabili- 
zation Corporation, and by agreement at the 
time I took that position I was permitted to 
retain these directorships. 

The Chairman: Are they competitive at all 
with these two other organizations that you 
represent? 

Mr. Milnor: They are not competitive, are 
not in the same line of business, are not 

ssociated in any way with either the Grain 
@tavitization Corporation or the Farmers Na- 
tional Grain Corporation 

The Chairman: On what 
come attached to the 
Corporation? 

Mr. Milnor: March 7 

The Chairman: In 


date did you be- 
Grain Stabilization 


1930 
behalf of the Commit- 
tee, I requested you to supply a list of em- 
ployes of the Grain Stabilization Corpora- 
tion. and their salaries; also a list of em- 
ployes and salaries of those employed by or 
in any way associated with the Farmers Na- 
tional Grain Corporation. Have you these 
Gata here this morning? 

Mr. Milnor: I have a list of all the employes 
of the Grain Stabilization Corporation, giving 
the position that each occupies and the sal- 
ary; also the same information in regard to 
all employes and officers of the Farmers Na- 
tional Grain Corporation. 

Summary of personnel, the Grain Stabiliza- 
tion Corporation, Oct. 31, 1931: 


No. of 
employes 
141 


Monthly 
pay roll 
$27,584.50 
2,080.00 
3,476.66 
898.00 


Office 
Chicago ‘ 
Minneapolis 
Portland 


None at the present time 
Who receives the highest 
Grain Stabilization Corpora- 


is 


been on salary at 


us, 


$34,039.16 
“Three employes of this office are carried on 
that office in this statement 

The Chairman: Who is the president of that 
corporation (Grain Stabilization Corpora- 

Mr. Milnor: I am. 

-~+ + 

The Chairman: What salary as such do you 

Mr. Milnor 

The Chairman 
¥ ary from the 

M~.-Milnor: The highest salary paid on the 
Grain Stabilization Corporation list that 
of Mr. A. T. Sawyers, the comptroller, whose 

The Chairman: Have you a number of vice 
presidents of that organization? 

Mr. Milnor: We have, Mr. Chairman 
aries? 

Mr. Milnor: None of them are on salary at 
the present time 
any time in the past? 

Mr. Milnor: Yes, Senator Gore. And in that 
connection I should like to amplify my answer 
bilization Corporation asked me to become 
associated with it, Mr. W. G. Kellogg was the 

resident and general’ manager I was se- 
general manager My salary was arranged 
and agreed upon at $36.000 per year That 
was in March of 1930. In April of 1930, Mr 
elected to the position of president and gen- 
eral manager, at the same salary, $36,000 per 
year During the same month, and I think 
National Grain Corporation, of which Mr. Kel- 
logg had also been general manager, received 
Mr. Kellogg's resignation from that position 
eral manager of the Farmers National Grain 
Corporation, and the agreement and arrange- 
ment was that my combined salary should 
be paid by the Farmers National Grain Cor- 
poration and $36,000 by the Grain Stabili- 
Zation Corporation 

1931. On July 1, 1931, the Grain’ Stabili- 
zation Corporation's purchasing policy under 
te stabilizatidn plan had been completed 
that time on the stabilization operation be- 
came to some extent a question of handling 
and controlling the wheat that had been 
yas not felt that the Stabilization Cor- 
poration should expand is organization, nor 
that it should continue it on any more ex- 
to properly handle and safeguard the stocks 
of wheat accumulated and to ultimately dis- 
pose of them to the best possible advantage 
that the Grain Stabilization Corporation ac- 
tivity was with the idea of the temporary 
operation of the present stabilization program 
November. it had not established elaborate 
selling offices either in Chicago or elsewhere 
and had no branches in foreign countries 
to the expense of establishing those offices 
that as a policy it would be preferable, more 
efficient. and possibly more economical to sell 
then to sell, 5,000,000 bushels per month plus 
foreign-government sales, through existing or- 
ganizations in the grain business, particu- 
tion, consisting of cooperative associations 
which, as you gentlemen know, had been or- 
ganized under the same law and which had 
sentatives in foreign countries. 
-~++ 

Senator Norris: Are the objects of these 

Mr. Milnor: No, sir The objects of the 
Farmers National Grain Corporation are what 
we call a long-time program, or the object 
zation on a national scale for_the handling of 
producers’ grain. The Farmer’ National Grain 
Corporation's operations are conducted very 
of any large grain corporation, but with the 
very important difference, which I think was 
referred to on Wednesday by one of those 
to repeal: The object of the Farmers National 
Grain Corporation to secure the highest 
possible price for grain it sells, to con- 


te Chicago office pay roll and included in 
tion)? 
receive? 
on? 
Salary is $650 per month 
The Chairman: Do they receive stated sal- 
Senator Gore: Have they 
to this extent: At the time the Grain Sta- 
ected for the position of vice president and 
Kellogg resigned as president and I was 
the latter part of April of 1930, the Farmers 
and I was elected as vice president and gen- 
be $50,000 per year, $14,000 of which would 
a ae arrangement was continued until July 
it seemed, at least to some of that from 
ee hased, and also the ultimate sale thereof 
t W 
pensive basis than was absolutely necessary 
And furthermore, on account of the fact 
which had been undertaken the preceding 
therefore it was felt, that rather than go 
the grain, such grain as it was determined 
larly the Farmers National Grain Corpora- 
sales Offices in this country and also repre- 
two corporations very similar? 
is to develop an efficient marketing organi- 
largely slong the same lines as the operations 
called before the Committee, which are these 
[Continued on Page 8, Column 7.] 
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the 


| localities, 
| that. reported the situation held up well 
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ncies, Possibilities and Developments 


Pointed Out by Federal Service 


A 


LARGE percentage of workers in major manufacturing establishments were 
employed on a part-time basis during November, according to the “Industrial 


Employment Information Bulletin” issued Jan. 6 by the Department of Labor. 


(The Service’s synopsis of employment co 


nditions was printed in full text in the 


issue of Jan. 7. Comment by the Service on items affecting employment tendencies, 


possibilities and developments by States has appeared in subsequent issues.) 


Service’s comment by States continues as 
+ 


Massachusetts 


Massachusetts: The industrial-employment 
situation appeared slightly better in a few 
while in most of the other places 
in 
November compared with October. A large 
number of the shoe factories were not par- 
ticularly active during the past 30 days, and 
production reached a lower level compared 
with the preceding month. Several leather 
tanneries were quite busy. 


While cotton-goods production tended fur- 
ther downward, several mills maintained fairly 
satisfactory schedules. Activity and employ- 
ment in worsted-goods mills increased some- 
what, and a fairly good rate of activity ob- 
tained in several woolen mills. Several mills 
producing silk hosiery, silk and rayon ma- 
terials. and print cloth were quite busy. Many 
of the needle-trades factories were not very 
busy during November, and a large num- 
ber of these workers were idle a good part of 
the month 

Confectionery plants kept their forces fairly 
well employed Activity declined somewhat 
in the production of rubber shoes, while other 
lines of rubber goods registered little change 
compared with October. Employment gained 
somewhat in the shipbuilding industry and 
the outlook for December was favorable 

The fishing industry was somewhat less ac- 
tive, and the trend is expected to continue 
downward in the next 30 days. A slight fall- 
ing off in production was recorded in the writ- 
ing-paper mills, while there was no material 
change in the somewhat reduced schedules 
that obtained in most of the other paper | 
mills. Curtailed schedules obtained generally 
in plants producing furniture, woodwork, elec- | 
trical equipment, foundry products, machinery, | 
and machine and other tools. | 

Operations were fairly satisfactory in aj} 
number of bleaching, dyeing, and finishing 
establishments. Employment decreased some- 
what in a few automobile-assembling plants 
and quite a number of concerns producing 
equipment and supplies for the automobile 
trade were not very busy during November. 
A seasonal increase in activity was reported | 
in several plants producing baby carriages 
bicycles, children’s vehicles, hats, silverware, 
and stoves 

Jewelry manufacturing was not as active 
as usual at this season of the year. ‘ Overtime 
obtained in a number of factories producing 
oil burners, elastic webbing, rubber heels, wall | 
paper, and paint Operations were curtailed 
in several street-railway and steam-railroad 
shops A seasonal reduction occurred in the 
number of workers employed on outdoor ac- 
tivities by the steam railroads, and many of 
their maintenance-of-way men worked part 
time 

A fair volume of building was under way in 
most places; however, at the close of the 
month the supply of building mechanics was 
considerably in excess of the demand. While 
activity on municipal public-works programs | 
in several places showed a tendency to de-| 
crease, the extensive highway-construction 
program of the State continued to provide a 
large number of men with employment. 

If the weather continues favorable, the 
State highway program will continue to absorb 
many men in December. Practically all sec- 
tions of the State reported the labor supply 
as greater than the demand Employment | 
committees were active in many parts of the 
State developing programs that will provide 
many of the unemployed with work 

The employment of additional help in the 
wholesale and retail stores and in the postal 
service is expected to be a material factor in 
curtailing unemployment in December. While 
agricultural employment held up fairly well 
in some places, a marked decrease in the de- 
mand for help was recorded in the State as 
a whole, and many workers were released dur- 
ing the course of the month. 


° * 
Michigan 

Michigan: Curtailed schedules prevailed in 
many of the manufacturing establishments of 
this State during November; however, the 
units of the automobile industry were 
fairly active and further improvement is ex- 
pected soon 

A number of plants reported full-time 
schedules, several tool and die shops worked | 
overtime, and several sugar factories operated 
night and day Building was fairly active} 
in the larger cities, but an oversupply of 
these workers was apparent Approximately 
10,380 men were employed on road construc- 
tion, and the planting of 21,000 trees where | 
new construction is in progress wil lsoon em- 
play additional workers 


: 
Minnesota 

Minnesota: Unemployment was apparent in 
all sections of the State with indications 
that further seasonal recessions will develop 
during December in a number of the major 
industries The seasonal close of navigation 
affected em»yloyment in many lines, especially 
in the railroad shops, iron mines, and on the | 
ore docks | 

Approximately 1.000 men were added to| 
forces in the meat-packing plants in South | 
St. Paul, although this industry operated be- 
low normal for this season of the year 
Nearly 11,000 men were employed on State 
highway construction during November, and 
this number will not, barring unfavorable 
weather, be materially reduced during De- 
cember 

‘Approximately 1,200 men will be employed 
throughout the Winter on a Government 
project near Hastings. The volume of build- 
ing was insufficient to absorb all available 
building-trades men and a further surplus of 
these workers will probably develop with the 
advent of freezing weather. Beet-sugar plants 
are expected to continue operations until late 
in December No change in activity was re- 
corded in printing and publishing houses 
shoe factories, flour mills, and farm-machin- 
ery establishments 

Mail-order houses, retail department stores, 
and the United States Postal Service will pro- 
vide temporary employment for several thou- 
sand workers during the holiday season. 
There was a fair demand for general farm | 
help, with a sufficient supply available. There 
was also some call for domestic, hotel, and 
restaurant workers, with no shortage reported. 

ae . 
Mississippi 

Mississippi: State and county highway-con- 
struction projects employed many men 
throughout the State during November An 
increase in the volume of employment was 
registered in many of the manufacturing 
establishments and slight increase in the 
demand for male female clerical help 
was reported. 

Part-time schedules obtained in the lum- 
ber mills, naval-stores establishments, cotton- 
textile mills, railroad shops, and other mis- 
cellaneous enterprises, affecting a large num- 
ber of workers. Cotton picking provided em- 
ployment for approximately 20,000 people, with 
no shortage of farm help apparent Seasonal 
activities occasioned by the harvesting of cot- 
ton, ginning, and the operation of cotton- 
seed-oil mills continued, with large forces en- 
gaged. 

Municipal improvements in the _ various 
cities offered employment to some of the resi- 
dent laborers No large building projects 
were reported under way, and a surplus of 

uilding-trades men prevailed in practically 
all localities Federal levee construction on 
the Mississippi River continued to employ a 
large number of men. 


Missouri 

Missouri: Little fluctuation occured 
industrial-employment situation during No- 
vember, although the month closed with a 
brighter outlook for employment in Decem- 
ber. Bids for approximately 100 road projects 
will be called for early in December and a 
number will be awarded in order to provide 
employment during the Winter months Ap- 
proximately 5,000 men continued to be em- 
ployed on highway projects already under 
way. Building was confined chiefly to small 
jobs and residences. While all manufacturing 
establishments operated, part-time schedules 
with reduced forces engaged obtained in many 
industries, notably the railroads and automo- 
bile-assembly plants. 

Unemployment was most 
building-trades men, clerical help, and un- 
skilled laborers. Corn picking, which was 
interrupted by unfavorable weather, was well 
under way at the close of the month, afford- 
ing employment to several thousand men, 


Montana 

There was an increase in unem- 
throughout the State during No- 
vember. The seasonal curtailment of farm 
activities resulted in the release of large 
numbers of farm laborers Several highway 
projects were completed during the month 
and the number of men engaged on high- 
way construction materially reduced. The 
seed houses continued operations, with many 
women employed 

Metail mining 


a 
and 





in the 


apparent among 


Montana: 
ployment 


and smelting activities were 
below normal Lumber mills and logging op- 
erations were reported as very quiet Rail- 
road employment remained dull Some flour 
mills remained closed, other operated with 


jteduced forces engaged, The operation of the 


The 
fallows: 


beet-sugar plants provided employment 
large forces of men. Coa! mining 
in volume and more miners ’ 
work, 

Curtailed schedules prevailed in a number 
of manufacturing plants. Construction of 
toll lines and extension of exchange and cable 
telephone facilities engaged the services of 
quite a number of men. Public projects and 
the erection of private homes gave employ- 
ment to many building craftsmen. 


Nebraska 

Nebraska: Some expansion occurred in the 
volume of outdoor activities which decreased 
the unemployment throughout the State dur- 
ing Novempver. Highway construction was be- 
ing rushed to completion before the arrival 
of cold weather. The laying of several hun- 
dred miles of natural-gas pipe lines gave em- 
ployment to approximately 500 workers during 
the month. 

Building employed an increased number of 
men On several large building projects. The 
erection of a $30,000 municipal airport admin- 
istration building furnished employment to 
200 men. Remodeling and repairing of dwell- 
ings and business blocks furnished employ- 
ment to many craftsmen. Storm-sewer exten- 


increased 
returned to 


of workers 
reported 


The stone and 
part-time schedules. 


cement plants 


Brick and tile plants remained seasonally 
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sions and city paving also absorbed a number | 





\International Fair to Open 
In Tripoli on March 8 


| 
| 
| 
| 
The Sixth International Fair of Tripoli 
| will be’ held from March 8 to May 8, 1932. 
| This Fair will be on a larger scale than 
jany of its predecessors and will be of in- 
| terest to all industrial, agricultural and 
| commercial, as well as tourist organiza- 
tions. 

The Tripoli International Fairs offer an 
excellent opportunity for the introduction 
| of products of foreign countries which are 
marketable in African colonies and, of 
course, display African goods entering into 
world trade. Information about the Fair 
may be obtained by applying to the Ente 
Autonomo della Fiera di Tripoli, Via del 
Tritone, 87, Roma (4), Italy.—Issued by 
the Department of Commerce. 


Tax on Foreigners 


All foreigners ovez 15 years old entering 
the Colony of Frefich Oceania must pay 
a 500 franc tax pis an annual renewal 
charge. (Departme™ of Commerce.) 


closed. Flours mills were operated full time, 
with normal forces engaged. Sugar-beet fac- 
| tories worked on 24-hour-day schedules and 
employed many hundreds of workers. A sea- 
sonal increase in production and forces was 
noted in the meat-packing plants The 
creamery and poultry industries registered a 
marked increase in employment during the 
latter half of the month. 

While the smelting plants operated below 
normal, one plant reported an increase of 25 
employes during the month. Reopening of 
the railroad shops near the middle of the 
month absorbed approximately 1,200 men. 
Large numbers of apple packers worked over- 
time completing the apple harvest. Additional 
}farm labor was absorbed in the feeding of 
sheep and cattle The completion of corn- 
husking durtng the month released a number 
of laborers. 


The review of conditions in other 
States as reported by the Department 
will be printed in full text in the 
issue of Jan. 13. . 


The American Tobacco Co, 
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Developments in Trade Abroad | 
Analyzed in Weekly Survey 


| 
| 
| 
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Business Conditions in the Orient Reviewed 


By Department of Commerce 


D 


EVELOPMENTS in commerce and industry in the Orient are analyzed in the 
weekly survey of world trade just made public by the Department of Commerce. 


This weekly review is based on reports made to the Department by its representa- 
tives stationed in principal commercial centers abroad. The section of the review 
dealing with the Orient follows in full text: 


+ 


Australia 
The year was one of the worst in the 
economic history of Australia. Agricul- 


tural and pastoral yields were the best in 
years, but world prices for Australian 


products fell to such low Xevels that little | 


or no profit resulted. This combined with 
serious financial difficulties, both Federal 
and private, resulted in a business crisis 
which touched every section of the country 
and every line of endeavor. 


}opened in January at £114/10 per £100 and 


closed at £130/10 on January 30, at which 
time the “outside” or open market rate 
stood at £134 per £100, which level was 
maintained With some fluctuations until 
December, when there was a slight im- 
provement. This high exchange rate, 
poor domestic demand and the continu- 
ance of the “emergency tariff measure” 
of 1930, severely set back all imports. 
Exports from the Commonwealth were 
stimulated somewhat by low exchange, 
particularly during the latter part of the 
year. Record volume shipments were 
made to old markets, and new markets, 
particularly in the Orient were opened 
The effect of this stimulus was offset to 
a large extent, however, by the unsually 
low price ‘evels which prevailed. 
Exports from the United States to Aus- 


Exchange | 





; tralia during the first 10 months of the 
| year were valued at $23,654,000 compared 
with $68,039,000 for the same period of 
1930, and imports from Australia declined 
from $15,241,000 to $10,791,000. Little im- 
provement is anticipated until exchange 
becomes more normal and stable. As the 
year closed Australia’s purchases from the | 
United States were confined largely to} 
replacement parts and items not easily 
obtainable in nongold standard countries. 


China 

China was particularly unfortunate 
Gauring 1931 in that in addition to the 
many adverse factors disquieting to trade, 
such as civil warfare, local bandit de- 
predations, and famine, both central and 
south China were arflicted with unusual 
floods. Disunity in administration be- 
tween northern and southern factions was 
also disturbing to trade, and continued 
practically throughout the year. 

An area of 34,000 square miles in the 
Yangtze Basin was completely inundated 
by one of the most disastrous floods ex- 
perienced since 1870, said to have directly 
affected the livelihooc of 180,000,000. Over 
30,000 lives were lost, 31,000,000 people 
rendered homeless, upwards of 10,000,000 
were made destitute, and destruction and’ 


j}and widely 


TODAY’S 
PAGE 


damage to property amounted to over 
$1,000,000,000. Except in flooded areas, 
crops throughout China were uniformly 
good, and in some sections even exceeded 
previous high averages of a few leading 
commodities, including beans, tobacco and 
peanuts. 

Despite the encouraging feature of low 
silver values, the volume of export trade 
in 1931 was considerably lowér than in 
the previous year, chiefly because of 
greatly reduced world demand. Handicaps 
imposed upon China’s import trade, in ad- 
dition to political unrest, were low silver 
fluctuating local currencies, 
which tended to produce a heavy decline 
ia purchasing power. American shipments 
to China were slightly lower than in the 
preceding year, though the decline was 
less than to any other Far East country. 

Imports of raw materials from the 


| United States showed a considerable in- 


crease, while imports of American manu- 
factured goods declined. Increases ine 
cluded raw cotton, wheat, flour, lumber, 
and leaf tobacco. Declines occurred in 
kerosene and iron and steel products, ma- 
chinery, electrical equipment, analine dyes, 
and automobiles. 


Japan 


Disturbed financial conditions in Eu- 
rope, depression in the United States, and 
floods in China, followed in the Fall of 
the year by the Manchurian trouble with 
its resultant boycott, and finally the de- 
cline in the British pound sterling, all 
reacted unfavorably on Japan’s industry 
and finance during 1931, Fnally, in De- 
cember, the government party that had 
been in power for two and one-half years, 
and which was responsible for removing 
the gold embargo in January, 1930, was 
forced to resign. 

The new Cabinet immediately suspended 
the gold standard again by placing an 
embargo on gold exports, effective Dec. 13, 
and the ven at once fell to around $0.43. 
This action created an optimistic feeling 
in industry, where it was believed that 
export trade would be stimulated, employ- 
ment increased, and the government libere 
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“There are no better cigarettes” 





HE BOBBED UP SMILING 


Bob Montgomery has been an iron 
worker, deck hand, railroad 
mechanic and a booed-at extra in 
Hollywood ... He zoomed to the 
top in noise-reels because the gals 
were cuh-razy over his grin... And 
they'll go completely zooey when 
they see him in his latest M-G-M, 
“PRIVATE LIVES”... He's stuck to 
LUCKIES these last 7 years...Not 
a buffalo nickel was paid for his 
statement...He gave it just fora 
pleasant “Thank You.” 


“T have always used LUCKIES—as far as I am con- 
cerned there are no better cigarettes—congratulations 
also on your improved Cellophane wrapper with 
that little tab that opens your package so easily.” 


i<oht M 


“It’s toasted” 


Your Throat Protection —against irritation — 


cough 


against 


And Moisture-Proof Cellophane Keeps that “Toasted” Flavor Ever Fresh 


TUNE IN ON LUCKY STRIKE—60 modern minutes with the world’s finest dance orchestras and Walter Winchell, whose gossip of today becomes the news of tomorrow, 
every Tuesday, Thursday and Saturday evening over N.B.C. networks. 
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Court Construes | 
Statute Relating | 
To Compensation 











Amounts for Temporary | 
Total and Permanent 
Partial Disability of Har-| 
yor Workers Set | 


Battrmore & PHILADELPHIA STEAMBOAT COM- | 

PANY AND MARYLAND CASUALTY COMPANY 
v. 

Avéustus P. Norton, Deputy CoMMIs- 
SIONER, ETC., AND EMIL BRUNO GUBE. 
Supreme Court of the United States. | 

No. 185. 

On writ of certiorari to the Circuit Court 
of Appeals for the Third Circuit. | 

Ira A. CAMPBELL and Epwin A. SWINGLE 
(CLETUS KEATING, VERNON S. JONES and | 
RayYMOND ParKER With them on the| 
brief), for petitioners; no appearance 
for respondents. | 

Opinion of the Court 


Jan. 11, 1932 | 


Mr. Justice Butter delivered the opin- | 


ion of the court. ‘ 

This is a suit in equity brought by peti- 
tioners in the District Court for the East- 
ern District of Pennsylvania to set aside | 
as not in accordance with law an order of | 
the deputy commissioner awarding com-| 
pensation to Gube under the Longshore- | 
men’s and Harbor Workers’ Act of March | 
4, 1927, 44 Stat, 1427, 33 U. S. C., section | 
900 et seq. The District Court dismissed | 
the cause, 40 F. (2d) 530, and the Circuit | 
Court of Appeals affirmed. 48 F. (2d) 57.| 

Feb. 17, 1928, Gube, while engaged in 
work for the steamboat company as a 
longshoreman upon a vessel in the naviga- 
ble waters of the United States, suffered an 
injury to his left arm. He filed with the| 
deputy commissioner a claim against the | 
employer and insurer for compensation in | 
accordance with the Act. _ The deputy | 
commissioner found that claimant’s aver- | 
age weekly wage amounted to $36.06; that 
as a result of the injury he suffered total| 
disability for 34 weeks following and per-| 
manent partial impairment, amounting to} 
40 per cent of the use of his arm and 
awarded compensation at the weekly rate 
of $24.04 for 146 weeks, amounting in all 
to $3,509.84. 

Petitioners’ Contention | 

Petitioners maintain that the award| 
should be the full rate for 40 per cent) 
of 314, being 125.6 weeks, and that the! 
amount allowed below is excessive by 20.4) 
or $490.42. We are called on to deter-| 
mine, on the basis of the facts found, | 
what amount the Act requires the em- 
loyer to pay claimant. No other ques- 
jon is presented. it E 
The pertinent provisions fotlow: * 

Sec. 8. Compensation for disability shall | 
be paid to the employe as follows: * * * 

(a) In case of total disability adjudged 

: to be permanent 662/3 per centum of the 

. weekly average wages shall be paid to the | 
employe during the continuance of such 
total disability. * * * 

(b) In case of disability total in char- 
acter but temporary in quality 662/3 per 
centum of the average weekly wages shall 
be paid to the employe during the con- 
tinuance thereof. 

(c) In case of disability partial in char- 
acter but permanent, in quality the com- 
pensation shall be 66 2/3 per centum of the 
average weekly wages, and shall be paid to 
the employe, as follows: 

(1) Arm lost, three hundred and twelve 
weeks’ compensation. * * * 

(18) Compensation for permanent total 
loss of use of a member shall be the same 
as for loss of the member. 

(19) Compensation for permanent partial 
loss or loss of use of a member may be 
for proportionate loss of use of the mem- 
ber. ses 

(22) In case of temporary total disability | 
and permanent partial disability, both re- 
sulting from the same injury, if the tem- 
porary total disability continues for a longer 
period than the number oi weeks set-i0.ch 
in the following schedule, the period of 
temporary total disability in excess of such 
mumber of weeks shall be added to the 
compensation period provided in_ subdivi- 
sion (c) of this sectton: Arm, thirty-two 
weeks; * * °. 

In any case resulting in loss or partial 
loss of use of arm * * * where the tempo- 
Yary total disability does not extend be- 
yond the periods above mentioned for such 





injury, compensation shall be limited to | 
the schedule contained in_ subdivision | 
(c). es * 


Basis for Award 

The award is based on a construction 
of the section in substance as follows: 
Subdivision ‘b) allows compensation for 
temporary total disability during its con- 
tinuance at the rate of two-thirds of the 
average Weekly wage. Subdivision (c) al- 
lows for permanent partial loss of use,of | 
an arm compensation for 314 weeks at a 
rate that is the same proportion of two- 
thirds of the weekly wage as such partial 
disability is of the total use. (1), (18), 
(19) (22). Temporary total disability 
and permanent partial disability re- 
sulted from the same injury. The for- 
mer continued 34 weeks, being two weeks 
in excess of the healing period allowed by 
c (22). The computation was: $36.06*2/3 
=$24.0434=$817.36 for temporary total 
disability of claimant. 312+2=314—34- 
280 x $24.04 x .40=$2,692.48 for permanent | 
partial disability of his arm. 

The allowance for temporary total dis- 
ability was for its duration, 34 weeks.| 
That is not authorized. The period of al- 
lowance is definitely limited to 32 weeks, 
and the statute expressly authorizes en- 
largement of the specified compensation 

riod, 312 weeks,. by the excess of actual 
emporary total disability over the time 
limited for healing, and so here the added 
two weeks take the proportionate rate 
(c) (1) (22.) 

The Deputy Commissioner did not ap- 
ply the proportionate rate, $9,616, to the 
280 weeks remaining but added to the 
34 weeks 40 per cent of 280 ‘(being 112) 
and applied the full rate for 146 weeks. 
The total of the payments is the same in 
either case. The computation employed 
shortens the statutory period and corre- 
spondingly increases the weckly payments. 
Petitioners raise no question as to that 
feature of the award, and therefore we 
need not consider whether it is consonant 
with the act. 

Petitioners’ Construction 

In support of their computation, peti- 
tioners call attention to the second para- 
graph of (c) (22), that in any case result- 
ing in the loss or partial loss of ‘the use 
of an arm, or other specified member, 
where the temporary total disability does 
not extend beyond the periods for which 
nes are required, compensation shall 

e limited to the schedule, (1) to (13), 
contained in subdivision (c). And they 
contend that if claimant had not been 
totally disabled for more than 32 weeks 
he would not have been entitled to any | 
allowance at the fuii rate on account of 
the temporary total disability but only 
to the proportionate rate for the entire | 
pericd, or, according to the method of 
computation adopted the full rate for the | 
proportionate numer of weeks. And they 
argue that it is inconsistent to hold that, 
merely because total disability continued 
two weeks in excess of the prescribed heal- 
ing period, claimant was entitled to an 
allowance at the f:! vate for the period 
of total disab‘lity. | 

Petitioners’ construction would produce | 
incongruous results in many cases. In-| 


deed a decision cited by them, Texas Em- | 
ployers’ Ins. Ass’n v. Sheppeard, 32 F. (2d) | 
300, concretely illustrates such a result. | 
On that basis, whenever the temporary | 
total disability of an arm continued dur-| 
ing the full time allowed for healing and} 
the subsequent permanent partial loss of | 
its use was not more than 10 per cent, the | 
injured employe would receive less than if | 
he had suffered only the temporary total 
disability. Thus vetitioner’s construction 
would deny any illuwance for the perma- 
nent injury. If in this case claimant’s 
premanent partial loss of use of his arm | 

ad not been more than 10 per cent, pe- 
titioners’ calculation would give him com-| 
pensation for only 31.4 weeks whereas 
without any permanent disability he would | 
be paid for 32 weeks Similar inconsist- 
encies arise where an injury of any mem- 


{Continued on Page 7, Column 2.] 
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ce opinions, one in a prohibition case and the other in a case involving the 
interpretation of the Longshoremen’s and Harbor Workers’ Compensation Act, 
were handed down by the Supreme Court of the United States. 

Appeals in several cases were allowed and the date for hearing some of the cases 
set by the court. Petitions for writs of certiorari were granted in five cases. 
Similar petitions in 19 cases were denied. 

The journal of the court for Jan. 11, and the day call, follow in full text: 

+ 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Deventer, Mr. Jus- 
tice McReynolds, Mr. Justice Sutherland, 
Mr. Justice Butler, Mr. Justice Stone and 
Mr. Justice Roberts. 

George H. Remmens, of Seattle, Wash.; 
Carl T. Hoffman, of Miami, Fla.; Joseph A. 
McLaughlin, of New York; John A. Mobley, 
of Houston, Tex.; Lester T. Parker, of Olym- 
pia, Wash.; Joseph B. Brennan, of Atlanta, 
Ga.; Daniel H. Redfearn, of Miami, Fla.; 
John Andy Smith, of Talbotton, Ga.; and 
Henry K. Gibson, of Miami, Fla., were ad- 
mitted to practice. 


Decisions Accompanied 
By Written Opinions 


“No. 185. Baltimore & Philadelphia Steam- | 
boat Company and Maryland Casualty Com- | 
pany, petitioners, v. Augustus P. Norton, | 
Deputy Commissioner for Third Compensa- | 
tion District of United States, and Emil | 
Bruno Gube. On writ of certiorari to the | 
United States Circuit Court of Appeals for 
the Third Circuit. “Decree modified and 
affirmed with costs as modified, and cause 
remanded to the District Court of the 
United States for the Eastern District of 








petitioner, v. The United States of America. 
Petition for writ of certiorari to the United 
States Circuit Court op Appeals for the 
Eighth Circuit denied. 

No. 552. United Drug Company, petitioner, 
v.*Ireland Candy Company and National 
Equipment Company. Petition for writ of 
certiorari to the United States Circuit Court 
of Appeals for the Eighth Circuit denied. 

No. 554. Independent School District No. 
18, of Lake Park, Minn., petitioner, v. 
American Surety Company of New York. 
Petition for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit denied. 

No. 555. Atlanta & Charlotte Air Line 
Railway Company et al., petitioners, v. 
Verna Cato, Administratrix, etc. Petion for 
writ of certiorari to the Cupreme Court of 
the State of South Carolina denied. 

No. 556. Walter W. DeLapp and Mrs. Wal- 
ter W. DeLapp, petitioners, v. The United 
States of America. Petition for writ of 
certiorari to the United States’ Circuit Court 
of Appeals for the Eighth Circuit denied. 

No. 564. Genevieve Welosky, petitioner, 
v. Commonwealth of Massachusetts. Peti- 
tion for writ of certiorari to the Superior 
Court of Suffolk County, Commonwealth of 
Massachusetts, denied. 


Pennsylvania. No. 565. First National Bank and Trust 
No. 393. James Dunn, Dee act ys The Company in Macon, petitioner, v. Stevens, 
United States of America. On writ of cer- Ordinary. Petition for writ of certiorari 


tiorari to the United States Circuit Court of 
Appeals for the Ninth Circuit. ea gia denied 
affirmed and cause remanded to the District | ~ aaa ; 

Court of the United States for the North- | aut ote a ggg FR Anuar 
ern District of California. Opinion by Mr. | an + Pi Ss, V. y= 


y stone Credit Corporation et al. Petition 
Justice Botmes. Dissenting opinion by Mr. for writ of certiorari to the United States 
us er. 


| Circuit Court of Appeals for the Fourth 
Orders Announced | 

| 

| 


Circuit denied. 
By Chief Justice Submission and Disposition 
“The Chief Justice announced the follow- 


| Of Miscellaneous Motions 
ing order of the court: 


No. 118. Fox Film Corporation, appellant 

. 248. Mrs. George C. Snowden et al., . . 3 f 3 , 
petitioners v. Red River and Bayou Des | Ui au us sae pee ares ners 
Glaises Levee and Drainage District of Lou- pon suggestion of the abolishment of the 
ilaises at o i of certiorari to thé office of State Tax Commissioner of Georgia 
Santen Sees at thie Siate ae inne. "| and the creation of the State Revenue Com- 
Per curiam: After hearing oral argument | o“teees tan ee B ‘Gin, 
the court, being of —_ that a a Members of the State Revenue Commission, 
ae ee oe or presented, dis- are substituted as appellees herein, on mo- 
ae EHIEe Sukdioa Renoun6ed: tion of Mr. W. A. Sutherland in that behalf. 
In view of the large number of such or- om June aes gene Silver- 
ders, the other orders of the court made etiti Pe sarit . ae aan eave to file 
this day, upon motions submitted, upon ex- & Mr. William EH qi wie ct the eee 
amination of jurisdictional statements, and | _ eee eee Seer Cine Bees 
No, —. Joseph E. Illick et al., petitioners, 


upon applications for writs of certiorari. as 7 ; 

shown upon the list certifed by the Chief ,| pT ng ay al eee ee cee 

Justice, will not be announced orally and | an exhibit to the petition for writ of aoe 

are ed wnul® Phe State of Ohio plain- | tlorarl to be filed herein submitted by Mr. 

tiff, v. Chattanooga Boiler & Tank Com- Henry W. Anderson for the petitioners, in 
1. c support of the motion, and by Mr. Cary D. 


to the Supreme Court of the State of Geor- 


any. The motion of the State of Ohio for | 

ave to file a petition in this court in the | —_ Mr. Carl T. Hoffman, Mr. Henry P. 
above entitled cause is granted. It appear- | Adair, Mr. Mitchell D. Price and Mr. D. 
ing that the Chattanooga Boiler & Tank | H. Redfearn for the respondents, in op- 


position thereto. 

No. 324. United Drug Company, appellant, 
v. Frank P. Washburn, Commissioner of 
Agriculture of the State of Maine. Leave 
granted to file brief of the People of the 
State of New York and the Department of 
Agriculture and Markets as amici curiae, 
on motiorm of Mr. Henry S. Manley inythat 


Co. has waived the issue and service of sum- 
mons herein and has voluntarily entered 
its appearance as defendant in this court in 
this cause, it is ordered that the said de- 
fendant have 20 days from this date within 
which to plead. | 

No. Original. Ex parte Michael P. | 
Kosolapov, petitioner. The motion for leave | 


to file petition for writ of mandgmus is behalf. 

denied. No. 573. The Excess Insurance Company 
No. 5, Original. The State of Wisconsin of America, petitioner, v. Charles J. Connor 

et al., complainants, v. The State of Il- et al. On petition for writ of certiorari to 


the United States Circuit Court of Appeals 
for the Third Circuit. Dismissed on motion 
of counsel for the petitioner. 

No. 625. Alvah W. Estabrook, petitioner, 
v. The United States of America. Motion 


linois et al.; 
No. 8, Original. 
et al., complainants, 


linois et al.; and 
No. 9, Original. The State of New York 


The State of Michigan 
v. The State of Il- 


et al., complainants, v. The State of Il- for leave to proceed in forma patiperis sub- 
linois et al. The semiannual report of the mitted by Mr. Alvah W. Estabrook, pro se. 

defendant Sanitary District of Chicago, No. 449. Walter H. Gant et al., appellants, 
dated Jan. 1, 1932, is received and ordered v. City of Oklahoma City et al. Statement 
to be filed. as to jurisdiction submitted by Mr. J. H. 

No. 297. Mrs. Iris Christine Bergholm | Everest for the appellants. 

et al., petitioners, v. Peoria Life Insurance No. 504. Eastern Air Transport, Inc., ap- 
Company, of Peoria, Ill. Further considera- pellant, v. South Carolina Tax Commission 


tion of the motion to dismiss is postponed 


et al. Statement as to jurisdiction sub- 
to the hearings of the case on the merits. 


mitted by Mr. William H. White Jr. and Mr. 


No, 433. Hartford Accident & Indemnity | Christie Benet for the appellant. 
Comreny, appellant, v. O. L. Bunn, do- No. 511. R. H. Cousins, appellant, v. Sov- 
ing business as Bunn Electric Company et ereign Camp, Woodmen of the World. 
al. Further consideration of the motion to Staternent as to jurisdiction submitted by 
dismiss or affirm and of the motion of the Mr. John D. Cofer for the appellant, in 
Aetna Casualty & Surety Company to be support thereof, and by Mr. Charles L. 


made a party appellant is postponed to the 
hearing of the case on the merits. 

No. 513. The United States of America, 
appellant, v. O. B. Limehouse. In _ this 
case probable jurisdiction is noted and the 
case is advanced and assigned for argu- 
ment on Tuesday, Feb. 23 next, after the | 
case heretofore assigned for that day. | 

No. 568. The United States of America, 
appellant, v. Swift & Company et al.; | 

No. 569. American Wholesale Grocers As- 
sociation et al., appellants, v. Swift & Com- 
pany et al.; and 


Black for “he appellee, in opposition thereto. 

No. 512. Vincent J. Ginnatasio, appellant, 
v. Abraham Kaplan et al. Statement as to 
jurisdiction submitted by Mr. Copal Mintz 
for the apnellant, in supvport thereof, and 
by Mr. Arthur J. W. Hilly, Mr. J. Joseph 
Lilly, and Mr. Frederick A. Keck for the 
appellees, in opposition thereto. 

No. 521. Kansas City Public Service Com- 
pany, appellant, v. John R. Ranson, as Col- 
lector, etc. Statement as to jurisdiction 
submitted by Mr. Robert W. Otto, Mr. Henry 
N. Ess and Mr. Powell C. Groner for the 





No. 570. National Wholesale Grocers As- appellant, in support thereof, and by Mr. 
sociation, appellant, v. Swift & Company Henry L. McCune and Mr. H. E. Wright for 
et al. In these cases probable jurisdiction the appellee, in opposition thereto. 


is noted. The motions to advance are 
granted and the cases are assigned for ar- 
gument on Monday, Feb. 29 next. 


No. 525. Hartford Accident & Indemnity 
Company. appellant. v. F. E. McPherson, 
Administrator of Willis Gant, Deceased. 


No. 475. New York Title and Mortgage Statement as to jurisdiction submitted by 
Company, appellant, v. W. A. Tarver; Mr. R. M. Robinson for the appellant. 
No. 485. Champlin Refining Company, No. 526. Thomas K. Glenn, appellant, vy. 


appellant, v. Corporation Commission of the 
State of Oklahoma et al.; and 

No. 486. Corporation Commision of the 
State of Oklahoma et al., appellants, v. 
Champlin Refining Company. In these 
cases probable jurisdiction is noted. 

No. 494. American Surety Company of 
New York, petitioner, v. Vivian F. Baldwin 
and E. R. Baldwin. Action upon this peti- 
tion for writ of certiorari is withheld await- 
ing the action of the Supreme Court of 
Idaho in the matters pending before it. 


Paul H. Doyal, State Tax Commissioner. 
Statement as to jurisdiction submitted by 
Mr. John A. Sibley, Mr. Marion Smith and 
Mr. Herman H. Swift for the appellant. 


Petitions Submitted 


For Writs of Certiorari 

No. 558. Morris Levinson, petitioner, v. 
The United States of America. Petition for 
writ of certiorari to the United States Cir- 
cuit Court of Appeals for the Eighth Cir- 


No, 528. Peirce Coombes, petitioner, v. | cuit submitted by Mr. Louis Halle for the 
Milton K. Getz. _The petition for writ of | petitioner, and by Mr. Solicitor General 
certiorari herein to the Supreme Court of | Thacher, Mr. Assistant Attorney General 
the State of California is granted and the | Youngquist, Mr. John J. Byrne, and Mr. 


case is advanced and assigned for argument | 
on Tuesday, Feb. 23 next, after the cases | 
heretofore assigned for that day. 


Petitions for Certiorari 


W. Marvin Smith for the respondent. 

No. 559. Trinity Methodist Church, South, 
petitioner, v. Federal Radio Commission. 
Petition for writ of certiorari to the Court 
of Appeals of the District of Columbia sub- 


Y . os mitted by Mr. Louis G. Caldwell for the 
Granted and Denied P petitioner, and by Mr. Solicitor General 
No. 506. American Trading Company, pe- Thacher, Mr, Assistant to the Attorney Gen- 
titioner, v. H. E. Heacock’ Co.; and eral O'Brien, Mr. Whitney North Seymour, 
No. 507. Wm. A. Rogers, Ltd., and Amer- | Mr. Charles H. Weston, Mr. W. Marvin 


ican Trading Company, petitioners, v. H. E. 
Heacock Co. Petition for writs of certiorari 
to the Supreme Court of the Philippine 
Islands granted L 
No. 53/. David Burnet? Commissioner of 
Internal Revenue, petitioner, v. Peavy-Wil- 
son Lumber Company; 
No. 538. David Burnet, 
Internal Revenue, petitioner, 
Moore Lumber Company; and 
No. 539. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. Peavy- 
Byrnes Lumber Company. Petition for writs 


Smith, Mr. Thad H. Brown, and Mr. D. M. 
Patrick for the respondent. 
| . No. 579. Pioneer Cooperage Company, pe- 
titioner, v. David Burnet, Commissioner of 
Internal Revenue. Petition for writ of cer- 
| tiorari to the United States Circuit Court 
of Appeals for the Eighth Circuit submitted 
by Mr. Stanley S. White for the petitioner, 
and by Mr. Solicitor General Thacher, Mr. 
Assistant Attorney General Youngquist, Mr. 
Sewall Key, Mr. Norman D. Keller and Mr. 
William H. Riley Jr. for the respondent. 
No. 572. Lucy C. Taylor, Administratrix, 


Commissioner of | 
v. Peavy- 


of certiorari to the United States Circuit etc., petitioner, v. Southern Railway Com- 
Court of Appeals for the Fifth Circuit pany. Petition for writ of certiorari to the 
granted. ‘The motion of respondents re- Supreme Court of Appeals of the State of 
questing consideration of certain proceed- Virginia submitted by Mr. Charles Curry 


ings before the Board of Tax Appeals sub- 
sequent to the decision of the Circuit Court | 
of Appeals is denied. | 


for the petitioner, and by Mr. Geo. E. 
Walker, Mr. Thomas D. Gay, and Mr. Wirt 
P. Marks Jr. for the respondent. 


No. 527. Ira Jewell Williams, petitioner, v. No, 577. O. K. Jelks & Son, petitioners 
J. S. MacLaughlin, Collector of Internal v. Tom Huston Peanut Company. Petition 
Revenue, etc. Petition for writ of certio- for writ of certiorari to the United States 


rari to the United States Circuit Court of Circuit Court of Appeals for the Fifth Cir- 


Appeals for the Third Circuit denied. cewit submitted by Mr. Charles R. Fenwick 
No. 533. Addie Carlson and Columbia Cas- and Mr. William D. Jones Jr. for the peti- 
ualty Company, petitioners, v. Industrial tioners, and by Mr. J. Lewis Stackpole for 


Accident Commission et al. Petition for 
writ of certiorari to the Supreme Court of 
the State of California denied. 

No. 534. Addie Carlson and Columbia Cas- 


the respondent. 
Oral Arguments 
| Heard by Court 


ualty Company, petitioners, v. Industrial fs 

Accident Commission and Manuel Gomez. | No. 296. United States Navigation Com- 

Petition for writ of certiorari to the Su- pany, Inc., petitioner, v. The Cunard Steam- 

preme Court of the State of California de- ship Company, Ltd., et al. Argument con- 

nied. ‘ tinued by Mr. Roscoe H. Hupper for the 
No. 535. Norman Klauder, Trustee in respondents and concluded by Mr. Mark W. 


Bankruptcy, et al., etc., petitioners, v. Flora 
E. Smyth, Assignee of Louis A. Shalet. Pe- 
tition for writ of certiorari to the United 


Maclay for the petitioner. 
No. 84. W. L. Mathews et al., appellants, 


v. J. F. Rodgers et al. Reargued by Mr. J. 


States Circuit Court of Appeals for the A. Lauderdale for the appellants and by Mr. 
Third Circuit denied Edward W. Smith for the appellees. 

No. 536. Jonas & Neuburger, petitioner, No. 178. William J. Stratton, as Secretary 
v. General Motors Acceptance Corporation of State of the State of Illinois, appellant, 
et al., etc. Petition for writ of certiorari v. St. Louis Southwestern Railway Com- 
to the United States Circuit Court of Ap- pany. Reargued by Mr. Bayard Lacey Cat- 
peals for the Second Circuit denied. ron for the appellant and by Mr. Josiah 

No. 540. Max Swarttz et al., petitioners, v. Whitnel for the appellee. : 

Benjamin F. Miller. Petition for writ of Adjourned until Jan. 12 at 12 o'clock, 


certiorari to the United Stutes Circuit Court 
of Appeals tor the Third Circuit denied. 

No. 541. Knut Knutsen, a Citizen of Nor- 
way, Claimant, etc., pev.tiorer, v. Associ- 
ated Oil Company. Petition for writ of cer- 
tiorari to the United States Circuit Court of 
Appeals for the Ninth Circuit denied. 

No, 543. Argonaut Consolidated Mining 

“Company, petitioner, v, Charles W. Ander- | 


when the day call will be as follows: Nos. 
au. 118, 314, 319, 324, 325, 332, 333, 337 and 


Ohio Permitted to Proceed 
In Compensation Action 





son as Collector, etc. Petition for writ j > ¢ j 7 
of certiorari to the United States Circuit |e een af the State of Qhio- for 
Court of Appeals for the Second Circuit eave QO fle a petition in the Supreme 
denied. | Court of the United States in the case 
No. 544. Buby Lee Minar and Ruby Lee | of State of Ohio v. Chattanooga Bailer 
Minar, tne., petitioners, v. Bertha H. Ham- | & Tank Co., No. —— Original, involving 
mett; an the question of whether or not a nonresi- 
No. 545. Ruby Lee Minar and Ruby Lee > > 1e P « faraic - meg oh 
Minar, Inc., petitioners, v. Bertha H. Wame dent employe of a foreign corporation is 


| covered by the Ohio Workmen’s Compen- 


mett. Petition for writs of certiorari to the | . rs 
sation Act when temporarily working in 


Court of Appeals of the District of Colum- 


bia denied. | that State, was granted by the court 
No. 549. Chicago, St. Paul, Minneapolis & | Jan. 11. Because the defendant has 
Omaha Railway Company, petitioner, v. | waived the issue and service of summons 


Ruth J. Hankel, as Administratrix, etc. Pe- 
tion for writ of certiorari to the United 
States Circuit Court of Appeals for the 
Eighth Circuit denied 


No. 551. Frances-Ralph Realty Company, 


}and has voluntarily entered its appear- 
jance as defendant in the action, it was 
ordered that the defendant have 20 days 
within which to plead. 


‘ 
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| things, 
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Supreme Court 


~ Will Hear Oil 


Jurisdiction Announced in 
Two Actions Pending on 


homa Statute 











The Supreme Court of the United States 
an nced on Jan. 11 its jurisdiction to 


| fore it. 
| Refining Co. v. Corporation Commission 
of Oklahoma, No. 485, and Corporation 
Commission of Oklahoma v. Champlin Re- 
fining Co., No. 486. 

Motions to advance the cases for an 
early hearing, ahead of their regular or- 
der on the court’s docket, were denied on 


| Jan. 4. The appeals are pending before 
| the court from a final order of the Dis- 
| trict Court for the Western District of 
| Oklahoma. A prior appeal, No. 122, from 
|@ temporary order of the lower court, will 
| be heard together with the other two 
| cases. 

The refining company is challenging 
the validity of the Oklahoma Oil Curtail- 
|ment Act and the orders of the Corpora- 
| tion Commission thereunder by which the 
allowable production of petroleum in 
| fields of Oklahoma has been limited and 
| prorated. The appeal of the Corporation 
Commission is taken from the 
the lower court’s decision holding the 
penalty provisions of the statute invalid 
on the ground that they fix no definite 
standard for determining whether oil pro- 
ducers violate the statute. 

The Curtailment Act, after prohibiting 
waste in the production of oil and defin- 





that purpose. The refining company al- 
leges in its appeal that the orders of the 
Commission are price-fixing in character. 
that they constitute a burden on inter- 


| state commerce, and that, among other 


they deprive a producer of his 
property by denying him the right fo 
produce oil in excess of his allowable pro- 
duction, which it is claimed can be pro- 


|duced without committing waste of the 


State’s natural resources. 





Hearing Is Permitted 





Applicability of Law to the 
Philippines Involved 
The granting of a review by the Supreme 


Court of the United States of cases said’ 
to involve the question of whether the 


| Federal Trade Mark Act of 1905 is ap- 


plicable to the Philippine Islands or inap- 
plicable in view of the local Trade Mark 
Act, was announced by Chief Justice 
Hughes from the bench on Jan. 11. 


titioners, Wm. A. Rogers, Ltd., and Ameri- 
can Trading Company, from importing 
and selling in the Islands silver plated 
wares similar to those imported and sold by 
H. E. Heacock & Co., bearing the trade 
mark “Rogers.” 

The decision in the cases is said in the 
petition for review to turn upon the right 
of the petitioners to bring into the Philip- 
pine Islands from the United States and 
to sell in the Philippine Islands flatware 
manufactured in the United States bear- 
ing th trade mark “Wm. A. Rogers,” and 
other trade marks registered in the United 
States under the Federal trade mark law. 

The respondent company has advised 


|the court in its brief that it has imported 


into the Philippine Islands since 1901 


|plated tableware, silverware, flatware and 


hollow-ware, manufactured in the United 
States by International Silver Company. 
This ware, it is claimed, has always borne 
trade marks the essential feature of which 
is the word “Rogers.” 
sisting of the word was registered under 
local Trade Mark Act in 1918. 








Court Denies Review 
Of Bank Trust Decision 


The decision,of the Supreme Court of 





Proration Cases 


Appeal Involving Okla-' 


hear and determine the appeals in two} 
Oklahoma oil proration cases pending be- | 
The cases are entitled: Champlin | 


ortion of | 


ing such waste, empowers the Commis- | 
sion to promulgate and enforce rules for | 


In Trade Mark Case, 


A trade mark con- | 





| 





| 


| 


| 
| 
| 
| 





The Philippine courts enjoined the pe-| 


| 
| 
| 


| 





| 


| 


| Georgia holding that a national bank upon 


\its consolidation with, a State bank in| 


|to continue the State bank's administra- | 


} 
| 
| 
| 


Georgia does not succeed to the trust of 
the State bank as the administrator of 
an estate will not be reviewed by the Su- 
preme Court of the United States. 

A petition for review of the case of First 
National Bank and Trust Company in 
——s v. Stevens, No. 565, was denied on 

an. 11. 


The national bank claimed to the right 


| 
| 


tion of the estate in question under a| 


Federal statute (12 U. S. C. 34a) relating 


to the consolidation of national and State | 
however, | 
that no-such consolidation shall be in | 


banks. The statute provides, 
contravention of the law of the State 
under which the bank is incorporated. 

It was claimed in the bank’s petition 
that Georgia statutes permit the succes- 


sion to trusts upon the consolidation of 


| 


|one State bank with another State bank. | 
|It was therefore urged that the lower | 
|court’s decision “thwarts the expressed | 


purpose of Congress to put the national 


| banks upon an equally favorable plane | 


| 
| 
| 


with competitive trust banks with respect 
to trust business.” 


Reflection on Its Bonds 
Is Protested by Bolivia 





[Continued from Page 1.1 


| 2 
necessity correct themselves when an im- 


provement in the world economic condi- 
tion takes place and at that time the 
Bolivian Government has every intention 
of resuming its payments. 


which in the past it has always scrupu- 
lously maintained. 








Journal of the Court of 


‘Customs and Patent Appeals 
Jan. 11, 1932 


; Present: Presiding Judge William J. 
|Graham, and Associate Judges Oscar E. 
| Bland, ‘Charles S. Hatfield, Finis J. Gar- 
| rett, and Irvine L. Lenroot. 





Charles W. Mortimer, New York City, 


and William James Foster, and Henry ready py the iatter part of March, From 
| Lockwood Foster, Washington, D. C., were information made available to the Direc- 


| admitted to practice. 
Patents 


No. 2863. 


Candle socket. Argued by Mr. Charles W. 
| Mortimer for appellant, and by Mr. B. G. 
| Foster for appellee. 

| No. 2866. Ernest Wildhaber v. William F. 
|Zimmerman. Worm making process. Argued 


by Mr. B. E. Shlesinger for appellant, and by 
Mr. Elmer R. Helferich for appellee. 

No. 2868. Ex parte Norman G. Madge et al 
| Improvement in method of making a golf ball 
and product. Argued by Mr. G. F. Gourley 
for appellant, and by Mr. Howard S. Miller 
for the Patent Office. 

No. 2869. Fashion Park Associates, Inc., v. 
Nathan Lanidus. Trade mark for men’s suits 
}and overcoats, clothing. Argued by Mr. C. G. 
}Campbell for appellant, and submitted on 
|record by appellee. 


Edward Herst v. Karl K. Nielsen. | 


The Bolivian | 
Government considers any suggestion to} 
the contrary as unfriendly and damag- | 
|ing to the integrity of its credit position 








Decisions of 


THE SUPREME COURT 


Published in Full Text In This Issue 


LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Amount 
of compensation—Temporary total disability and permanent partial disability re- 
sulting from same injury—Impairment of use of arm— 

A longshoreman who sustained an arm injury causing temporary total disability 
for a period of 34 weeks and permanent partial disability to the extent of the | 
impairment of 40 per cent of the use of his arm was not entitled to compensation 
for temporary disability at the rate of 66 2-3 per cent of his average weekly wages 
for the full period of 34 weeks under section 8(b) of the Longshoremen’s and Harbor 
Workers’ Compensation Act, which provides for the payment of compensation 
at such rate for temporary total disability “during the continuance thereof,” but 
was entitled to compensation at such rate for temporary total disability for the 
period of 32 weeks under section 8(c)(22), which provides that in case of both 
temporary total disability and permanent partial disability resulting from the same 
injury the period of temporary total disability in excess of the period set forth in a 
schedule, specifying 32 weeks for an arm injury, shall be added to the compensation 
period specified in other subdivisions of such section 8(c), including a period of | 
112 weeks for the arm injury, and for the remaining two weeks of temporary total 
disability was entitled to compensation merely in proportion to the extent of im- 
pairment caused by the permanent partial disability, under section 8(c)(19).— 
Baltimore and Philadelphia Steamboat Co. et al. v. Norton, Deputy Commissioner, 
etc., et al. (Sup. Ct. U. S..—6 U. S. Daily, 2554, Jan. 12, 1932. 








PROHIBITION—Offenses—Verdict—Inconsistency of verdict acquitting defendant | 
on counts charging possession and sale and convicting him on counts charging | 
maintenance of a nuisance— 

Where an indictment charged the proprietor of a soft drink parlor and pool | 
room with the maintenance of a liquor nuisance, the unlawful possession of liquor | 
and the unlawful sale of liquor in separate counts, a verdict acquitting him on the 
counts charging possession and sale but convicting him on the count charging the 
maintenance of a nuisance did not entitle him to be discharged on the latter count 
on the ground that the verdict was inconsistent, since he could be convicted of 
maintaining a nuisance although he himself did not personally possess or sell the 
liquor if he had knowledge of the use of his premises by other persons for such 
purposes, and since consistency in a verdict is not necessary in that each count is | 
regarded as if it were a separate indictment.—James Dunn v. United States. | 
(Sup. Ct. U. S..—6 U. S. Daily, 2554, Jan. 12, 1932. | 





CURRENT LAW » | 


« 


Latest Decisions of Federal and State Courts | 
| 











ABSTRACTS OF TITLE—Certificate of city clerk as to special assessments—Lia- 
bility of clerk to purchaser in reliance on accuracy of certificate— 

The city clerk of a Minnesota city who furnished an abstractor a certificate that 
there were no special assessments against certain property was liable to a purchaser 
of the property in reliance upon the certificate for the loss sustained in the pay- 
ment of an unpaid special assessment existing against the property contrary to 
the statement in the certificate, although he did not furnish the certificate to, or at 
the instance of, the purchaser and had no knowledge of the identity of the person 
for whose benefit the certificate was made, since his obligation to make a correct 
certificate was an obligation not merely to the person to whom the certificate was 
turnished but also to any third person who would be induced to purchase the 
property in reliance on its accuracy, and his liability to such third person was in 
tort although the transaction had its origin in a contract. 

Mulroy v. Wright; Minn. Sup. Ct., No. 28655, Dec. 24, 1931. 





SANKS—Insolvency—Preference in distribution of assets—Funds held by bank as 
trustee ex maleficio—Bank’s violation of agreement to apply deposit to payment 
of depositor’s note— 

Where a South Carolina bank accepted a county’s deposit of tax proceeds with 
the express agreement that it would apply the deposit to the payment of a note 
which the county had executed in anticipation of tax collections, but in violation 
of the agreement deposited the tax proceeds to the county's general account without 
notice to the county that the note was not paid, the county’s claim for the amount 
of the deposit on the subsequent insolvency of the bank was a preferred claim 
entitling the county to the amount thereof out of the general assets of the bank 
before payment of general creditors without first tracing the funds into such assets, 
since the bank held the funds as a trustee ex maleficio. 

County of Hampton, ex parte, v. Lightsey, etc.; S. C. Sup. Ct., No. 13313, Jan. 2, 
1932. 








CROPS—Crop-sharing lease—Attachment of growing crops by lessee’s creditor— 

Growing crops on land in possession of a lessee under a crop-sharing lease were 
not subject to attachment by lessee’s creditor, since the lease did not vest in the 
lessee any personal estate in the realty as such which was subject to seizure and sale 
under legal process over the lessor’s objection, and since the services to be rendered 
by the lessee under the lease were so personal in their nature as to render the lease | 
immune from involuntary assignments. 

Lloyd v. Woods et al.; Wash. Sup. Ct., No. 23313, Dec. 11, 1931. 





COURTS—Supreme Court of State—Jurisdiction—Superintending control over in- 
ferior courts—Order requiring circuit judge to show cause why order denying motion 
to quash indictment should not be set aside—Refusal to issue order in exercise of 
discretion— E | 

The Supreme Court of South Dakota, in the exercise of its superintending control | 
over inferior courts granted by the Constitution, had jurisdiction of an application | 
by the defendant in a criminal case pending in a circuit court for an order re- | 
quiring the circuit judge to show cause why the circuit court’s order denying the | 
defendant’s motion to quash the indictment on the ground that the indictment | 
was not returned by a duly and legally constituted grand jury shouJd not be set | 
aside and an order entered quashing the indictment; but ,in the exercise of its | 
discretion, refused to grant the order to show cause in view of the fact that the | 
fefendant, if convicted in the circuit court, could present for review upon appeal | 
from the judgment of conviction all objections to the indictment which he sought | 
zo have determined by the Supreme Court on the order to show cause. | 

Pickus v. Perry, Judge, etc., et al.; S. Dak. Sup. Ct., No. 7357, Dec. 29, 1933. | 
| 





MUNICIPAL CORPORATIONS—Public improvements—Special assessments—Im- 
provement of private way constituting portion of street— 

A city in Arizona, in proceedings to improve a street by special assessments under 
a statute for the improvement of streets which are “open or dedicated to public 
use,” could not levy a valid assessment for the cost of improving a portion of the 
street which was open and used by the public but which constituted a private way 
for want of an acceptance by the city of its dedication, since the expense of im- 
proving private property can not be assessed upon other private property. 

Collins v. City of Phoeniz, etc., et al.; C. C. A. 9, No. 6470, Dec. 14, 1931. 





NEGLIGENCE—Acts or omissions constituting—Dead tree on land abutting on high- 
way—Injuries to automobile driver from fall of tree—Liability of owner— 

Where a tree which was located on land abutting on a highway about 10 feet 
from the road and which had been dead for four years but which, aside from the 
fact that it was dead, bore no exterior evidence of decay, fell upon a passing auto- 
mobile driver when a wind of no unusual violence blew it down, the jury, in the 
injured person’s action against the owner of the land for the injuries sustained, 
was warranted in finding the owner negligent and in awarding the injured person 
damages, since the owner was required to so use his property as not to endanger 
the safety of persons using the highway. 

Brandywine Hundred Realty Co. v. Cotillo; C. C. A. 3, No. 4582, Dec. 24, 1931. 





PARTIES—Necessary parties—Suit by members of local lodge against parent or- 
ganization involving rights of members of other local lodge— : 

Members of a local lodge of the Brotherhood of Railroad Trainmen whose claim 
to seniority rights upon through runs was sustained by the highest tribunal of the 
Brotherhood, as against the claim of members of another local lodge, were neces- 
sary parties to a suit by the members of the other lodge against the Brotherhood 
to enforce their claim on the ground that their alleged seniority rights constituted 
property rights. 

McMurray et al. v. Brotherhood of Railroad Trainmen, etc., et al.; C. C. A. 3, 
No. 4585, Dec. 19, 1931. 


firm this belief, that there are many won- | 
derful collections of fabrics and articles | 
which may be examined by qualified ingi- 
| viduals. In addition to listing such cOl- 
| lections and briefly describing the material 
: | available, there will also be included a 
terval plans have been maturing for the! prief list of literature bearing on the sub- 
actual fruition of the project. The ap-| ject of textile design. This report will be 
pointment of an advisory committee tO | available for distribution by the ‘first of 
assist the directors in working out neces-| arch, it is hoped. 

sary details for the selection and assign-| for the past year the American Associa- 
ment of individuals was authorized. Just | tion of Textile Chemists and Colorists 
as soon as acceptances have been received, | have been carrying on some special re- 
the names of the advisory committee will | search work for the Foundation having 
be announced. It is expected that the| to go with the problem of color fastness. 


Fellowships Are Planned 
By Textile Foundation 


[Continued from Page 1.] 


| Plan will be in full operation in time for | The directors allocated a sum of $5,000 to 


| 
| 


| 


|steds now being conducted by Paul T. 


the beginning of the next academic year. 
The motivating consideration behind this 
fellowship idea was the conviction that 
there should be built up a body of re-| 
search-minded and _ research-trained if | 

| 


| the research committee of that associa- 
tion so that the work might be continued 
and extended through the employment of | 
research specialists. | 

Present were: Franklin W. Hobbs, chair- 
man; Secretary Lamont, Secretary Hyde; 
Stuart W. Cramer, treasurer; Henry B. 
Thompson, and Edward T. Pickard, sec- 
retary. 





dividuals available for service in the dif- 
ferent branches of the textile industry. 

Franklin W. Hobbs, Chairman of the 
Board of Directors, reported that the} 
study of distribution of woolens and wor- | 





| 
Oklahoma Studies Cost 
Of Old-age Pension Plan 


OKLAHOMA City, OKLA.’ Jan. 11. | 


The State Commissioner of Labor, W. A. | 
Murphy, is chairman of an advisory com- 
mittee which is assisting the Old Age Pen- 
sion Association of Oklahoma, Inc., in 
making a survey to determine how many | 
persons would be eligible for pensions at 
certain ages and how much money would 
be required, as suggested by Governor 
Murray. ; 

The Governor has opposed plans to ini- 
tiate a measure for such pensions, main- 
taining that the taxes and fees proposed 
as means of raising necessary revenue 
would defeat the measure. 

Another group has filed with the Secre- 


tary of State notice of intention to initiate | 


is progressing satisfactorily 
be | 


Cherington, 
and that the completed report may 


tors on the progress of the report, it is 
confidently expected that the subjects cov- 
ered and their manner of treatment will 
be of intense interest and great value to 
the trade. 

At the suggestion of Stuart W. Cramer, 
Treasurer, and appointed to give attention 
to cotton and cotton products there is un- 
der way a survey having as its purpose 
the collection of information on design. It 
is expected that the report will include 
a list of the important museums and other 
depositories of textile collections of 
one form or another available to the pub- 
lic for inspection. It was believed, and 
evidence recently collected tends to con-| 


}and did not make it. 


Conviction Upheld 


In Maintaining of 


Liquor Nuisance 


Acquittal on Possession and 
Sale Charges Held Not to 
Entitle Defendant to Be 
Discharged 








JAMES DUNN 
v. 
UNITED STATES. 
Supreme Court of the United States. 
No. 393. 

On writ of certiorari to the Circuit Court 
of Appeals for the Ninth Circuit. 

Rocer O'DONNELL (RAYMOND T. COUGHLIN, 
EvceneE S. Setvace and CiirrorD A. Rus- 
SELL with him on brief), for petitioner; 
THomas D. TuHacuer, Solicitor General 
(G. A. Youncaqutist, Assistant Attorney, 
General, MAHLON D. KIEFER, JOHN Je 
Byrne and Francis H. Horan with him 
on brief), for respondent. 


Opinion of the Court 
Jan. 11, 1932 


Mr. Justice Hotmes delivered the opine 
ion of the court. 

The petitioner was indicted in three 
counts, first, for maintaining a common 
nuisance by oe, for sale at a specified 
place intoxicating liquor, second, for un- 
lawful possession of intoxicating liquor an 
third, for the unlawful sale of such liquor. 
The jury acquitted him on the second and 
third counts, and found him guilty on 
the first. 

No question was raised in the courts 
below with respect to the sufficiency of 
the indictment on the first count, and 
no such question has been presented here. 
The case was tried upon the assumption 
that the indictment was good as to that 
count, and in the opinion of the majority, 
we should make the same assumption. 

Evidence Is Contested 

The defendant says that the evidence 

did not warrant a conviction and that 


| the verdict on the second and third counts 
|is inconsistent with that upon the first 


and that for this reason also he is en- 
titled to be discharged. The evidence 
was the same for atl the counts. 

The defendant owned the establishment 
where the alleged sale took place. It con- 
sisted of a front room where fishing tackle, 
sporting goods, cigars and soft drinks were 
sold, and a larger room in the rear with 
pool tables and a bar. Two prohibitio, 
agents and two unknown men walked i 
and ordered from the defendant three 
glasses of whisky and one of beer and 
were served without further conversion. A 


jlittle later two more drinks were called 


for and furnished. The whisky was served 


{in ordinary whisky glasses from under- 
|neath the bar and the money paid for it, 
/25 cents a glass, was put into a cash 


register behind the bar. 

The testimony, if believed, showed a 
regular course of business, which mani- 
festly was continuous, Fisher v. United 
States, 32 F. (2d) 602, 604, and warranted 


|a verdict of guilty on the nuisance count, 


The defendant gave evidence that he was 
elsewhere at the time of the alleged sale 
He contends thaty 
the verdict is inconsistent, since it nega- 
tives possession and affirms the nuisance, 
the proof of the commission of both al- 


|leged offenses consisting of identical evie 


dence. 
Contend Verdict Was Consistent 
The Government says that even though 
the jury seems to have believed that the 
defendant was elsewhere at the time of 


|the alleged sale and did not make it, the 
| verdict is not necessarily inconsistent, for 


some third person, with defendant's 
knowledge, may have been doing business 


/on the premises, and if so they were a 
|nuisance, and the defendant was guilty 


although he neither possessed nor sold 
intoxicating liquors upon them; that 


| whereas the Government’s witnesses may 


have been mistaken in saying that the 
defendant sold, they may have been right 
to the extent that someone did, and if 
that be true the defendant's knowledge 
could be inferred, this being his place of 
business and he being habitually present 
there. 

It is further argued that it may be in- 
ferred that he received the money coming 
from the sale, and that he knowingly 
abetted the seller in the acts that created 
the nuisance on the premises that the 
defendant controlled. 

Consistency in the verdict is not neces+ 
sary. ‘Each count in an indictment is 


| regarded as if it were a_separate indict- 


ment. Latham v. The Queen, 5 Best & 
Smith 635, 642, 643. Selvester v. United 
States, 170 U. S. 262. 
Judgment Is Affirmed 
If separate indictments had been pre@ 
sented against the defendant for posses- 
sion and for maintenance of a nuisance, 


|and had been separately tried, the same 
| evidence being offered in support of each, 
| an acquittal on one could not be pleaded 


as res adjudicata of the other. Where 


‘the offenses are separately charged in the 


counts of a single indictment the same 
rule must hold. As was said in Steckler 


|v. United States, 7 F. (2d) 59, 60: 


“The most that can be said in such cases 
is that the verdict shows that either in 
the acquittal or the conviction the jury 
did not speak their real conclusions, but 
that does not show that they were not 
convinced “of the defendant's guilt. We 
interpret the acquittal as no more than 
their assumption of a power which they 
had no right to exercise, but to which 
they were disposed through lenity.” 

Compare Horning v. District of Colums 
bia, 254 U. S. 135. 

That the verdict may have been the 
result of compromise, or of a mistake on 
the part of the jury, is possible. But ver- 
dicts cannot be upset by speculation or 
inquiry into such matters. 

Judgment affirmed. 

The dissenting opinion of Mr. Justice 
Butler in this case will be published in 
the issue of Jan. 13. 


a petition for an old age pension law, 
This proposed bill would provide pensions 
for men of 60 or more, ranging from $2C 
to $35 a month, with a maximum of $4 
yearly, and for women 55 or more, rang- 
ing from $15 to $35 a month for those 
more than 70 years of age. ‘ 

Revenue for the pensions, under the 
proposed measure, would be raised by spe- 
cial taxes of 1 cént a package on cigar- 
ettes, a 25-cent filing fee on all legal) 
instruments, a 10 per cent tax on malts, 
a 4 per cent tax on theater and amuse= 
ment tickets, and a 50-cent registration 
charge on radio sets. 


Decisions Are Announced 


By Board of Tax Appeals 


Promulgated Jan. 11 


Forrester Box Company. Docket No. 
30389. 

The evidence fails tu establish cost 
to petitioner of certain promisscry 


notes disposed of in 1923. 


Julius Blum, Trustee. Docket Nos. 39242, 
40939, 45741, 51507. 

A trust declared for the mere con- 
venience of a group, with authority 
only to collect rent from an oil lease 
and disburse it among them in ac- 
cordance with their respective inter- 
ests as intervening cotenants, is not 
taxable as a corporation upon the in- 
come collected and disbursed by him 
from said lease. 

E. B. Higley & Company. 
51003. 

During the taxable year certain of 
petition’s creditors forgave portions of 
debts owing by petitioner to them. 
Held. that no part of amount forgiven 
should be included in _ petitioner’s 
gross income. Following Simmons 
Gin Co., 16 B. T. A. 793 (Aff'd. 43 
Fed. (2d) 327). 


Docket No. 
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Utility Board Asks New Valuation of Oil Sought |Court Confirms 


Broader Powers 


In New Jersey 





Increased Control Sought 
Over Railroads, Privately 
Owned Toll Bridges and 
Radio Broadcasting 


TRENTON, N. J., Jan. 11. 
Additional power for the regulation of 
railroads, grade crossing eliminations, pri- 
vately-owned toll bridges and radio broad- | 
casting stations was asked by the Board 
of Public Utility Commissioners in its an- 
nual report submitted today to Governor 
Larson. 


The first request was that authority be 
conferred to require the corporate and 
physical consolidation of railroads and the 
joint use of facilities. The report referred 
specifically to the desirability of such a 
merger of railroad service in South Jer- 
sey. 

Another recommendation was_ that| 
power be granted to designate the division 





of responsibility for payment of mainte- | 


nance on roadways and approaches con- 
structed for the elimination of grade 
crossing. The existing law, it was pointed 
out, is silent on that point. 
Immediate Access Sought 
A third suggestion was that railroads 
be allowed the right of immediate entry 


upon lands subject to condemnation in| 


grade crossing proceedings. The absence 
of such authority frequently results in de- 
lay in carrying out such projects, it was 
stated. 

As to toll bridges, the report declared 
that the jurisdiction of the Board is lim- 
ited under the 1913 Act to structures then 
existing. Since then four privately-owned 
toll bridges have been constructed. 

“If the Board’s jurisdiction is to extend 
to all privately-owned toll bridges, other 
than those under the jurisdiction of the 
Port of New York /uthority, the existing 
law should be amended,” said the report. 
“It is the opinion of counsel that under 
the present statute this Board has no 
jurisdiction over tow bridges subsequently 
constructed.” 

With respect to radio broadcasting sta- 
tions, it was asked that power should be 
vested with the Board to follow up its ap- 
provals for the construction and operation 
of such stations. 


Full Jurisdiction Asked 

“As stated in the last annual report 
of the Board, it 1s extremely unsatisfac- 
tory to have only partial jurisdiction,” the 
report said on that point. “Unless ample 
authority is given the existent statute 
may well be repeeled, leaving the entire 
regulation of radio broadcasting to the 
Federal Radio Commission.” 

Discussing grade crossing eliminations, 
the Board cited that 10 such projects were 
ordered during the year at an estimated 
cost.of $19,730.000. Fifteen other elimina- 
tions being considered involve an added 
$2.895,000. 

Electric and gas rate adjustments which 
mean a saving of approximately $1,400,000 
a@ year to consumers were listed as an- 
other achievement The reductions were 
accomplished by conferences arranged by 
the Board which obviated the necessity 
of expensive formal proceedings, the re- 
port said. 


Would Regulate Buses 

The problem of unregulated interstate 
bus lines operating through the State 
continues, the Board said in commenting 
on that type of transportation. Within the 
State, a steady growth of the substitution 
of buses for street railways was noted. 

“On Dec. 1, 1931, approximately 4,000 
motor buses were operaitng on 458 routes 
in the State,” asserted the report. “The 
rapid development of motur bus trans- 
portation under the jurisdiction of the 
Board can best be emphasized by the fact 
that the operating revenues from 422 op- 
erators for the year 1930 was approxi- 
mately $27,909.569. The growth of this 
industry has in a great measure been 
cue to the economical and flexible service 
offered and a general trend toward sub- 
stitution of bus operations for street rail- 
ways, particularly on routes where traffic 
is comparatively light and where the serv- 
ice may more economically be given by 
motor bus equipment. 

“Steam railroads have further contin- 
ued the policy of substitution of motor 
coach service for train service on branch 
lines which have been operated at a 
loss. The Board has cooperated with the 
railroads of the State in effecting other 
operating economies and has wherever 
possible permitted che reduction of train 
service where obviously it is not paying 
its way.” 

During the year bonds aggregating 
$60,030,800 and stcok having a par value 
or $24,029,800 were approved by the Board. 


Organization of Power 
District Sought in Oregon 


SaLem, OreEc., Jan. 11. 

Preliminary petitions to organize a 
power utility district to develop municipal 
power for communities, including Tilla- 
mook, Bay City, Wheeler and Nehalem, 
have been filed in the office of the State 
Hydroelectric Commission. Sixteen peti- 
tions were included in the group. The 
Trask River was proposed as the source 
of power. 

If the petitions are approved, hearings 
will be held by the Commission to deter- 
mine the feasibility of the project, accord- 
ing to the law enacted in 1931. 


Court Decides Employer 
Liable in Worker’s Death 


New York, N. Y., Jan. 11. 

When an injured employe refuses to 
undergo an operation suggested by the em- 
ployer, receives compensatéon, later re- 
turns to work and then after two years 
is operated upon at his own request and 
at the employer's expense to alleviate the 
effect of the original injury, the employer 
is liable for compensation for the death 
of the employe resulting from the opera- 
tion. This was the holding of the New 
York Court of Appeals in the case of Lof- 
stedt v. U. S. Gypsum Company. 

“The fact that the employer had already 
paid the award made for the original in- 
jury is irrelevant when it appears that 
death resulted thereafter from a reason- 
able effort to reduce the effect of the in- 
jury,” the court stated. 





Ouster Suit Being Heard 
Against Texas. Utility 


AusTIN, Tex., Jan. 11. 

The trial of the receivership and ouster 
suit brought by the Attorney General. 
James V. Allred, against the San Antonio 
Public Service Co., charging the utility 
with exceeding its corporate powers by 
engaging in retail merchandising, is in 
progress before Judge Charles 4. Wheeler 
in the Travis County District Court. 

Dan Moody and S. J. Brooks are ap- 
pearing as counsel for the company, while 
Mr. Allred and his assistant, Everett L. 
Looney, are presenting the State’s case. 


Head of Industrial Group 
Is Reappointed in Maine 


Aucusta, ME., Jan. 11. 

The reappointment of Donald D. Gar- 
celon as Chairman of the State Indus- 
trial Accident Commission is announced 
by Governor William Tudor Gardine) 


Mr. Garcelon is now serving his second 
term as Chairman of the Commission. 


| subdivision (c) resulted in temporary total 


For Computation of Royalties) |; 





Les 


Department o 


Lessees of Kettleman North Dome, the 
California gas and oil field, appealed to 
the Department of the Interior for a more 
equitable valuation of oil, gas and natural- 
gas gasoline for computation of royalty at 
a hearing before Secretary Ray Lyman 
Wilbur and officials of the Department, 
Jan. 11. 


Representatives of a dozen oil compa- | 
nies testified that it is unfair for the 
Government to impose an arbitrary mini- 
mum valuation. he price, they asserted, 
should be governed by the market price 
within the field. 

Secretary Wilbur stated that the De- 
partment is seeking to adjust the royalty 


Disability Awards 
To Harbor Workers | 
Are Fixed by Court. 


Compensation Provisions of | 
Longshoremen’s Act Are 
Construed in Decision of 
Supreme Court 





[Continued from Page 6.] 


ber listed in the schedule contained in 
disability followed by relatively small per- 
manent partial loss of its use. It may not 
reasonably be asstined that Congress in- 
tended to require payment of more com- 
pensation for a lesser disability than for a 
greater one including the lesser. Nothing 
less than compelling language would jus- 
tify such a construction of the act. 


Petitioners also cite Marhoflfer v. 
hoffer, 220 N. Y. 543 reversing 175 
App. Div. 52. That case arose un- 
der the» State workmen’s compensation 
law. Claimant suffered an injury to 
his hand including lacerations of his} 
thumb and index and loss of the 
middle finger. The statute limited the 
temporary total to 12 and the permanent 
partial disability allowance to 30 weeks. 
It required the payment of the full rate 
of two-thirds of the weekly wage on ac- 
count of the total disability and the same 
rate during the compensation period es- 
tablished for the loss of a finger. The 
commission found total disability contin- 
ued 10 weeks and, as the statute provided, 
excluded the first two and allowed the full 
rate for eight weeks; it also allowed the 
full rate for the permanent partial disa- 
bility for 30 weeks, to commence at the 
expiration of the eight weeks period, and 
so the full rate was allowed for 38 weeks. 
The appellate division sustained the 
award but that judgment was reversed. 
The Court of Appeals held it error to make 
consecutive allowances, first for the tem- 
porary total disability and second on ac- 
count of the loss of the finger for the tull 
period, and directed that the claim for 
the first be dismissed. Obviously the loss 
of the finger together with the other lacer- 
ations caused temporary total disability. 
That period was attributable to the in- 
jury as a whole and not exclusively to 
the lacerations. 
ability continued it necessarily included 
the impairment of use that was perma- 
nently to remain. That case is not in 
point. There the controversy concerned 
the period for which payments were re- 
quired to be made. Here the question is 
not whether the healing period shall be 
added to that allowed on account of par- 
tial permanent disability, but it is whether 
the full rate shall be allowed for the period 
of total disability up to the specified limit 
of 32 weeks. 


Requirements Discussed 


Mar- 


The measure before us, like recent simi- | 


lar legislation in many States, requires 
employers to make payments for the relief 
of employes and their dependents who 
sustain loss as a result of personal in- 
juries and deaths occurring in the course 
of their work whether with or without 
fault attributable to employers. Such laws 
operate to relieve persons suffering such 
misfortunes of a part of the burden and 
to distribute it to the industries and medi- 
ately to those served by them. They are 


deemed to be in the public interest and} 


should be construed liberally in further- 
ance of the purpose for which they were 
enacted and, if possible, so as to avoid 
incongruous or harsh results. Jamison v. 
Encarnacion, 281 U. S. 635, 640. 

Section 8 establishes the rule that the 





full rate shall apply during continuance 
of total disability whether permanent or 
temporary, ‘a) and ‘b), and during the 


specified compensation period for partial 
permanent disability due to loss of a listed 
member, (c) (1) to (13), inclusive, and 
it specifically provides: “Compensation for 
permanent partial loss or loss of use of 
the member.” The provisions of ‘c) (22) 
have no bearing on the question whether 
the full rate or a proportionate one shall 
be allowed. They relate to the periods 
during which payments are to be made 
when temporary total disability and per- 
manent partial disability result from the 
same injury and establish the rule that, 
if temporary total disability continues for 
more than the prescribed healing period, 
the excess shall be added to the total 
compensation period specified in the 
schedule in subdivision ‘c), and that if 
actual duration of the temporary total 
disability does not exceed such healing 
time then the applicable period specified 
in such schedule shall not be increased. 

It is clear, when the related parts of 
section 8 are considered together, 
Congress intended to distinguish between 
temporary total disability ‘b), permanent 
partial disability due to the total loss of 
ihe use of a member (‘c)(1), and perma- 
nent partial disability due to the partial 
loss of such use (c)‘18)(19), and that its 


purpose was to require payments on ac- 
count of the loss of earning capacity re- 
sulting from each. The language of (22) 


on which petitioners rely, when taken in 
context and construed in harmony with 
the purpose of the act, means that the 
full rate shall be allowed for the duration 
of the healing time and that the propor- 
tionate rate shall apply to the balance 
of the established compensation period. 

The decree will be modified so as to 
allow the full rate of $24.04 for only 32 
weeks and proportionate compensation of 
40 per cent for 282 weeks. 

Modified, and affirmed as modified. 





Reduced Electric Rates 
Are Authorized in Ohio 


CoLuMBUS, OHIO, Jan. 
Reduced electric rates for 
and commercial lighting have just been 
authorized by the Public Utilities Com- 
mission for seven public utilities serving 
41 cities and villages in western Ohio 
The companies involved are the Ohio 
Electric Power Co., Buckeye Light & Power 


11 
residential 


Co., Greenville Electric Light & Power 
Co., Eaton Lighting Co., Brookville & 
Lewisburg Lighting Co., New Madison 


Lighting Co., and Bradford & Gettysburg 
Electric Light & Power, Co. The rates are 
effective as of Jan. 1 

The Dayton Power & Light Co., has 
asked the Commission to approve a sched- 
ule of electric rates for residential con- 
sumers, effective March 1, reducing the 
charge for the first 30 kilowatt hours per 
}month from 7 to 6‘ cents. 








sees of Field in California Make Appeal to 


{minimum valuation of oil since July 


And while the total dis- | 


that | 


f the Interior 


rates through a plan of justice and equity. | 
He questioned the lessees on the feasibility | 
of carrying the whole matter to the courts | 
for a final determination. However, he 
invited them to present to him a program | 
before they return to California. : 


The basis in force in reference to : 
1931, has been the “highest price posted 
in California for crude oil of equal or 
lower gravity.” This is now 89 cents per 
barrel. Objections have been raised to 
this, and a basis of “posted price’ was | 
offered instead. 


In reference to gas, the basis in force 
since Feb. 25, 1922, has been_a minimum 
of 5 cents per 1,000 cubic et on all) 
public lands in the Western States. The 
basis offered by the appellants is the real- 
ized price. 


Bases Being Used 
For Fixing Prices 

The basis in force in reference to a mini- 
mum valuation on natural gas gasoline 
have been (a) From May 1, 1930 to July 
1, 1931, the San Francisco tank wagon 
price (ess tax), minus 6 cents; ‘b) July 
1, 1931, the sum of three items; (1) 1 cent, 
plus (2) one-half the excess of the average 
Los Angeles-San Francisco service station 
price over 5 cents, plus (3) one-half such 
excess over 15 cents. The appellants offer 
a basis of actual field sale price. 

A. H. Brown, president of the General 


: Petroleum Corporation, stated that he did 


not see how the Government could work 
out a formula because of the fluctuation in 
price which cannot be anticipated defi- 
nitely. P. G. Black, of the Continental 
Oil Company, also said it seemed impos- 
sible to prescribe any formula of price, 
and William G. Feely of the Standard Oil 


| Company of California added that it would 


have to be governed by the open market. 
Transportation costs and other factors he 
declared had to be reckoned with. 


B. H. Faulkner, of the Mulham Ex- 
ploration Company, said the present valu- 
ation is not equitable and @m adjustment 
should be worked out. Other speakers 
testifying similarly were: A. L. Weil of 
General Petroleum Company, L. A. Spiess, 
of the Associated Oil Company, Forsyth 
Wickes, S. W. Duhig, and F. B. Dow. 





Title Insurance Case 
Is Granted Hearing 





Constitutionality of Texas 
Statute Challenged 
Jurisdiction to hear and determine the 
case involving the validity of the Texas 


statute regulating the writing of title 
insurance in that State was taken, on 
Jan. 11, by the Supreme Court of the 


United States. 


The appeal to the Supreme Court chal- 
lenging the constitutionality of the statute 
was filed by the New York Title and Mort- 
gage Insurance Company against the 
Board of Insurance Commissioners of 
Texas, No. 475. The District Court of the 
United States for the Western District 
of Texas denied the company’s petition 
for an interlocutory injunction to restrain 
the enforcement of the statute. 


The Texas statute authorized the Board 
of Insurance Commissioners to adopt uni- 
form rules and regulations relating to the 
forms of title insurance and to prescribe 
the premium rates, according to lower 
court’s opinion. 


The company attacks the statute on the 
ground that title insurance business is not 
subject to regulation since it is not a so- 
called public business. The action of the 
Board in adopting uniform forms and pre- 
scribing regulations fixing premium rates 
is also questioned by the company. It 
| is claimed that the Board, under its power 
to prescribe premiums, is not authorized 
to fix the maximum amounts to be charged 
for services and fees in connection with 
the writing of title insurance. The rea- 
sonableness of the fees and rates pre- 
scribed is also involved in the case. 


Texas Oil Law Injunction 
Taken Under Advisement 


Houston, Tex., Jan. 11.—A three-judge 
Federal court has taken under advise- 
ment the petition of Constantin andj} 
Wrather against Governor Sterling and 
other State officials for an_ injunction 
against the martial law which has been 
in effect in the east Texas oil field since 
Aug. 16. Briefs are to be filed by Jan. 15. 

The Federal court has set Jan. 22 as 
the date for hearing the application of | 
four natural-gas corporations and subsid- | 
iaries for an injunction against the Com- 
mon Purchaser Act of 1931. 

District Judge Duval West has granted 
a temporary restraining order at San An- 
tonio, effective until the Houston hear- 
ing, on application of the Cities Service 
Gas Co., Panhandle Eastern Pipe Line 
Co., and its subsidiary, Texas Interstate 
Pipe Line Co., the Texoma Natural Gas 
Co., and the North American Oil & 
Gas Co. 


Trade Group to Resume 
Public Utility Hearings 


Resumption of hearings in connection 
‘fin its investigation of public utility af- 
fairs will begin Jan. 12 by the Federal 
Trade Commssion, the Commission an- 
nounced Jan. 11 fhe announcement fol- 
lows in full text: 

The Federa) Trade Commission will re- 
its hearings on power and gas utili- 
Tuesday, Jan. 12, when Judson C. 
|Dickerman, engineer-examiner for the 
‘Commission, will report on the California 
properties of the North American Com-, 
pany group The reports on financial 
tructure of the North American Company 
have already ®een presented. It is likely 
Mr. Dickerman will complete his testi- 
mony Tuesday 





; sume 


| ties 


Oklahoma to Continue 
Gasoline Price Inquiry 


OKLAHOMA ClTY, OKLA., Jan. 11. 
A State investigation into reasons for 
the margin between prices for crude oil 


and for refined gasoline at filling stations 
| will be resumed by representatives of the 
Attorney General's office, according to an- 
nouncement by the Attorney General, J. 
Berry King. 

The investigation, he said, will be in 
charge of W. C. Lewis and Fred Hansen, 
Assistant Attorney General, who already 
have spent some time studying the situa- 
tion as a result of a legislative authoriza- 
tion bill adopted by the last Legislature. 

Mr. Lewis sa2d the retail price of gaso- 
line in Oklahoma was not over 20 cents 
a gallon when crude oil was selling for 
$1.40 a barrel. At this time crude is sell- 
ing for barely half as much and gasoline 
holds near its former level, he added. 

Agitation for a resumption of the in- 
vestigation, it was explained, arose a few 
days ago when several oil companies posted 
a l-cent a gallon raise in gasoline prices 
just a few days before the extra 1l-cent 
gasoline tax in effect during 1931 expired 
Prices later were dropped in conformity 
with other stations which lowered prices 
1 cent a gallon to carry on to the public 
the benefit of expiration of the additional 
| @as tax. 


its 


| business 


quidation of 


| 


Claims Against American 
Branches of Moscow 


And Norske Insurance 
Companies Settled 


New York, N. Y., Jan. 11. 


A third report of the State Superin- 
tendent of Insurance, George S. Van 
Schaick, as liquidatos of the United States 
branch of the Moscow Fire Insurance Co., 
of Moscow, Russia, has been confirmed 
by Justice Ernest E. L. Hammer of the 
New York County Supreme Court, ac- 
cording to an announcement of the State 
Insurance Department. 

The report shows that all domestic 
claims have been paid and after the 
liquidation of foreign claims amounting | 
to $1,155,699, there will be $194,568 avail- 
able for transfer to the sole surviving di- | 
rector of the company as conservator of | 

property. Liquidation expenses were 
less than 3.8 per cent of the assests and 
income received. 


Liquidation of Norwegian Firm 

Surplus assets amounting to $1,723,767 
in excess of the sum sufficient to meet 
the obligations of the United Staies| 
branch of the Norske Lloyd Insurance Co., 
Ltd., of Oslo, Norway, and the expenses 
of liquidation have been turned over to 
the Norwegian receiver of the company, 
according to a fifth report filed with the 


New York County Clerk by Mr. Van 
Schaick, as liquidator of the American 
branch. The report covers the activities 


of the liquidator for the period from Oct. 
31, 1929, to and necluding Nov. 30, 1931. 

The report of the Special Deputy Com- 
missioner of Insurance, Richard A. Bren- 
nan, which was attached to Mr. Van Scha- 
ick’s report, shows that the assets taken 
over by the liquidator May 3, 1922, when 
liquidation was ordered, were $1,889,027, 
which have increased $293,684 in value 
while in the liquidator’s possession. Ad- 
ditional assets, recoveries and income re- 
ceived by the liquidator to Nov. 30, 1931, 
amounted to $1,140,389. 


Disbursements Listed 
Disbursements during the entire period 
of liquidation for claims paid, interest on 
claims and expenses of liquidation were 
$902,338. of which $265,260 represented 
liquidation expense. The latter item was 
less than 8 per cent of the assets and in- 
come received by the liquidator. 
Although setting up reserves of $322,475 
for liquidation of suspended claims and | 
adjustments of income taxes, and paying 
claims amounting to $748,318 with interest, 
the liquidator has been able to remit $1,- 
723,767 to the Norwegian receiver. 


Work Insurance Bill 


Passed in W 


ye 


Iscons 


in 


Measure Amended by Senate 
Returns to Assembly 


Mapison, WIs., Jan. 11. 


The Wisconsin Senate has concurred in 
the Groves unemployment insurance bill 
(A, 8) with the passage of three substi- 
tute amendments. The bill, which had 
previously passed the Assembly, now goes 
back to the lower house for action on the 
amendments. 

The bill provides for maximum benefits | 
of $100 a year to resident employes who 
involuntarily lose their jobs Employers 
would establish and maintain the reserve 
funds, administered by the State Indus- 
trial Commission, in monthly payments 
based on their pay rolls 

The plan would be compulsory if by 
June 1, 1933, employers of the State have 
not adopted similar systems to insure at 
least a majority of workers eligible to re- 
ceive benefits under the act. Exempted 
from the provisions of the bill are em- 
ployers of farm labor, domestic service 
and workers who are guaranteed $1,500 
annual income or a flat salary for 11 
months of the year. 


Group Work Insurance 
Urged in Massachusetts 


Boston, Mass., Jan. 11. 


Roswell F. Phelps, Director of the State 
Division of Statistics, and Leon M. Lamb, 
executive secretary of the Massachusetts 
Industrial Commission, are included in the 
petitioners for a bill filed with the Massa- 
chusetts Senate to authorize the issuance 
of group unemployment insurance policies. 

A memorandum accompanying the pe- 
tition says “several reputable insurance 
companies have made known their willing- 
ness to issue such group policies.” 

The insurance contracts, which could 
be issued by any insurance company doing 
in the State, would cover not 
less than 50 workers and would insure the 
employes against loss of their wages after 
at least one year’s continuous service. The 
bill provides that this type of insurance 
would be based on a plan which would 
preclude individual selections and the pre- 
miums may be paid by the employer or 
by the employes and employer jointly. 


Cancellation of Policies 
Ruled On in New York 


Asany, N. Y., Jan. 11. 

When a policyholder has given a fire 
insurance agent authority to replace can- 
celled policies with new ones in other 
companies, the agent has power to waive 
for the insured the five-day notice of can- 
cellation, the New York Court of Appeals 
has just held in the case of Rose Inn 
Corporation v. National Uunon Fire In- 
surance Co. et al. 

After certain policies had been can- 
celled and replaced by others written by 
the agent, but before notice of the can- 
cellations and the new policies were re- 
ceived by the insured, the property cov- 
ered by the insurance burned. The court 








1eld that the new policies were effective 
and the old ones had been cancelled. 
Texas Insurance Board 


Announces Appointments 


Austin, TEx., Jan, 11, 


Appointments have been announced by 
the State Board of Insurance Commis- 
sioners as follows: 

Merlin Oates, actuary for casualty and 
fire divisions; Jess Carter, Anson, Tex., 
formerly Deputy Life Commissioner, ap- 
pointed Chief Examiner; W. J. Rochelle, 
Corsicana, former assistant actuary, ap- 
pointed Deputy Life Commissioner, and 
James Marley, Fort Worth, special investi- 
gator and assistant actuary. 


Ohio Cuts Time on Paying 
Of Claims for Compensation 


Co_umevs, OHIO, Jan. 11. 
Five days have been cut from the aver- 
age time required to start payment on 
routine claims for workmen's compensa- 
tion out of the State insurance fund dur- 
ing the last year the Direejor of Indus- 
trial Relations, Thomas A. Edmondson, 
has announced 
Routine claims now require an average 
of 6.61 days before the first check is is- 
sued, as compared with 11.61 in January, 
1391, William H. Mahoney, Supervisor of 
‘Claims, has advised Mr. Edmondson. 


| The total 


| cipal 


| Public Service Company 


INSURANCE 


Transfer of Utility Securittes 





Publication of excerpts from tran- 
script of testimony Dec. 11 by M.C. | 


Steele, accountant of the Federal 
Trade Commission, appearing as a 
witness in connection with the Com- 


mission's investigation into financial 
activities of power and gas utilities, 
was begun in the issue of Jan. 9, con- 
tinued Jan. 11, and proceeds as fol- 
lows: 


Q. You stated that United States Public 
Service Company received certain common 
stocks under the agreement dated May 27, 
1927. Explain what those stocks were. 

A. The United States Public Service Com- 
pany recevied 175,0C0 shares no par value com- 
mon stock of United Public Utilities Com- 
pany at a value of $4,450,000; 100,000 shares 
no par common stock of Southern United Gas 
Company at a value of $1,500,000; and 25,000 
shares no par common stock of Southern 
United Ice Company at a value of $2,000,000. 
value placed on the investments 
was $7,950,000. 

Q@. And what did United Public 
Company pay for those investments? 


A. The United Public Service Company 


Service 


is- 


|sued $2,000,000 principal amount 15 year col- 


lateral trust 6 per cent bonds, $1,550,000 prin- 
amount two year 6 per cent notes, 
15.000 shares no par $7 preferred stock, at a 
value of $1,500,000 and 300,000 shares no par 
common stock, at a value of $2,900,000 to 
Thompson Ross & Company Also United 
Public Service Company issued stock pur- 
chase warrants calling for 35,000 shares com- 
mon stock payment of $15 per share, which 
warrants were attached to bonds of Southern 
United Gas Company and Southern United 
Ice Company. The total ledger value of the 
securities issued by United Public Service 
Company amounted to $7,950,000, which was 
the value placed on the investments received 


Q. All the securities and properties received 
by the subsidiaries of United Public Service 
Company were acquired from Thompson Ross 
& Company, were they not? A. Yes, sir. 

-~+ + 

Q. What did Thompson Ross & Company re- 
ceive in payment for those properties and 
securities? 

A. Thompson Ross & Company received 
from United Public Utilities Company, $5,- 
550,000 principal amount first lien 6 per cent 
bonds, series ‘A’; $1,850,000 principal amount 
two year 5.5 per cent notes; from Southern 


United Gas Company $2,250,000 principal 
amount first lien 6 per cent sinking fund 
bonds, Series ‘A"’; $750,000 principal amount 
two year 5.5 per cent notes; from Southern 
United Ice Company $1,250,000 principal 
amount first mortgage 6 per cent sinking 
fund bonds, series “A; and from United 


$2,000,000 principal 
trust 6 per cent 
$1,550,000 principal | 
6 per cent notes; 15,000 
stock, 300,000 shares no 
and 35,000 shares stock 
calling for 35,000 shares 


amount 
bonds, 
amount 


15 year 
series “aS 
two year 
shares $7 preferred 
par common stock, 
purchase warrants 
common stock. 

Q. Making a total amount of securities re- 
ceived by Thompson Ross & Co. of how much? 
A. A total stated or par value of securities 
of $19 600 

Q. Do you recall 
time these warrants 

A. The warrants 


collateral 


within what 
might be 


period of 
exercised? 
attached to the Southern 
United Company's bonds must be exercised 
on or before April 1, 1930, and the warrants 
attached to the Southern United Ice Com- 
pany’s bonds must be exercised on or before 
April 1, 1932. 

Q. Have you any information 
cost to Thompson Ross 
properties and securities 
subsidiaries 
pany under 
1927? 

A. No, sir, such information has been 
obtained, as access to the accounts and 
records of Thompson Ross & Company was 
refused to the Commissioner's examiners 

SS 

Q. Thompson Ross & Company, however, 
have recently given us some additional 
formation concerning the cost of securities 
turned over to those various companies, has 
it not? 

A. Not 
over at 


as 
& Company 
turned over to the 
of United Public Service Com- 
the agreement dated May 27, 


to the 
of the 


no 


the cost of these companies turned 
this time, but the cost of all com- 
panies turned over during the time that 
these companies were under the control of 
Thompson Ross & Company. 

Q. Well, there is some reason to believe 
that Thompson Ross & Company are willing 
to furnish us further information. Just what 
will happen I do not know 

Commissioner: McCulloch: Well, it 
ting about time that they furnished it It is 
getting rather late for promises. The investi- 
gation of these companies is pending. What- 
ever we can get we should have, or know 
the reason why. That is merely a comment 
If you have something in view about obtain- 
ing information, I have no desire at this time 
to interpose any course of action. 

Mr. Healy: My feeling about it is, frankly, 
that if we get the information we want, would 
be satisfied, and if we don't we should 
zo after it. But if we can get it as the 
result of negotiations or friendly offices of 
those who are interested, we should take it 
without disturbing the courts. 

Commissioner McCulloch: Of course, but as 
IT said a while ago, if we are going to get, now 
is the time and this is the place. I suppose 
that they should know whether they are 
going to furnish it or not. Proceed. 

By Mr. Healy: 

Q. Did Thompson Ross & Company offer to 
the public the securities received by them 
which you have just enumerated? 

A. Yes, sir. According to Poor's, 1928, all 
the securities received by Thompson Ross & 
Company, except the common stock of United 
Public Service Company were offered to the 
general public. The preferred stock of United 
Public Service Company was offered at $100 
per shere; the bonds and notes were offered 
at various prices The total discounts from 
face value aggregated only $147,750, or less 
than 1 per cent of the total face value of 
$15,200,000 of funded debt 

Q. What does this indicate? 

A. This indicates that Thompson Ross 
Company realized a large amount of 
from the sale of these securities. 

Q. Did Thompson Ross & Company retain 
a sufficient amount of common stock of 
United Public Service Company to assure con- 
trol of the properties which had been sold? 

A. Yes, sir. 

+~+ + 


Q. When the preferred stock of the United 
Public Service Company was offered at $100 
per share, were the purchasers of each two 
shares of preferred stock entitled to one share 
of common? 

A. The original offer 
Ross & Company of 


is get- 


& 


cash 


made by Thompson 
the 15,000 shares of pre- 


ferred stock of United Public Service Com- 
pany included such a provision 

Q. That is, a subscriber of $200 received 
in return two shares of preferred. stock and 
one share of common stock. A. Yes, sir 

Q. Can you give us a complete picture of 
the organization of United Public Service 
Company and its subsidiaries until you get 
the information from Thompson Ross & 
Company? 

A. No, sir The cost of the securities to 


Thompson Ross & Company, and consequently 
the difference between the cost to Thomp- 
son Ross & Company and the values at which 
these securities were set up on the books 
of the United Public Service Company and 
its subsidiaries is needed to obtain a com- 
plete picture of the organization of these 
companies 

Q. You stated that United Public Service 
Company issued 300,000 shares of its common 
stock to Thompson Ross and Company on May 
27. 1927 A. Yes, sir 

Q. HoMmuch common stock was the United 
Public Service Company authorized to issue? 

A. The original certificate of incorporation 
provided for an issue of 20 shares capital 
stock of $100 par value but on April 6, 1927, 
the certificate was amended to provide for an 
issue of 500,000 shares no par common stock 

Q. Was any of the $100 par value capital 
stock issued? 

A. Ten shares were subscribed 
incorporators at par but this stock was re- 
placed with no par common stock and was 
included in the 300 shares of no par common 
stock issued to Thompson Ross and Company 
in accordance with the agreement dated May 
27, 1927 


for by the 


++ +4 
Q. Did United Public Service Company issue 
any common stock in addition to the 300,000 
shares you have just mentioned? 
A. The Service Company issued common 
stock purchase warrants attached to various 


bond issues of its subsidiaries and its own 
debentures. These warrants entitled the 
holders thereof to purchase 10 shares of 


United Public Service Company no par com- 
mon stock, at $15 per share, for every $1,000,000 
principal amount of bonds held, or in the 
case of the warrants attached to the deben- 
tures, 5 shares for every $1,000,000 principal 
amount. These warrants were exercised from 
time to time and in consequence the Service 
Company issued 6.43912 shares common stock 
for a total paid in value of $98,592.50. No 
other common stock was issued up to Sept 
30, 1930. 

Q. What was the total amount of common 
stock issued? 


in-| 


A. I believe—United Public Service Com- 
pany issued 306,439!. shares no par common 
stock for a total paid-in value of $2,996,592.50 | 
=~ this stock was all outstanding Sept. 30, 


Q. I believe, you stated that United Public 
Service Company, in accordance with the 
agreement dated May 27 1927, issued 15,000 
shares no par $7 preferred stock to Thompson 


Ross & Company. Was any more of this 
stock issued? 
A. An additional 23.000 shares were sold to 


Thompson Ross & Company during 1927 and 
1928 for a total consideration of $2,060,000. 
Of this number 18,000 shares were sold for 
cash, or an open account, and 5,000 shares 
were issued in part payment of a $900,000 
note which in turn had been given in pay- 
ment for 11,250 shares common stock of 
Southern United Ice Company. 


Q. What was the total amount of this stock 
issued? 


A. United Public Service Company issued 
38,000 shares no par $7 dividend series pre- 


ferred stock for a total paid-in value of 
$3,560,000. All of this stock was outstanding 
Sept. 30, 1930 


Q. Did United Public Service Company issue 
any other capital stock besides the common 
stock and $7 preferred stock? 


A. A $6 dividend series pteferred stock, no 
par value, was authorized by the board of di- 
rectors on July 1, 1927, as provided in the 
amended certificate of incorporation. The 
Service Company sold 3,208 shares of this 
stock during 1927 and 1928 to United Securi- 
ties Company a subsidiary organized to con- 
duct customer stock ownership campaigns for 
$272,690 on open account 


These sales repre- 
sented the total amount issued All of the 
stock issued was outstanding Sept. 30, 1930. 

? > } 

Q. What securities, other than its capital 
stock, were issued by United Public Service 
Company? A. The service company issued 
15 year collateral trust gold bonds, series 
“A”, two year 6 per cent gold notes and 5 
year 6', gold debentures. 

Q. What were the principal provisions for 
the issuance of the 15 year collateral trust 
6 per cent gold bonds, series ‘A’? 

A. These bonds were issued under a trust 
indenture dated April 1, 1927, with Central 


Trust Company of Illinois, trustee. The trust 
indenture required that the common _ stock 
of United Public Utilities Company. South- 
ern United yas Company and Southern 
United Ice Company received by United Public 
Service Company in accordance with the 
agreement dated May 27, 1927, be deposited 
with the trustee as collateral for the original 
issue of $2,000,000 principal amount of these 
bonds. It also provided that additional bonds 
could be issued up to 80 per cent of the cost 
of securities of subsidiaries deposited under 
the indenture, with the provision that con- 
solidated net earnings, before any allowance 
for depreciation, for a period of 12 consecu- 
tive months out of the next preceding 15 
months must be three times the annual in- 
terest charges on all collateral trust bonds 
then outstanding and proposed to be issued. 

Q. What amount of these collateral trust 
bonds were issued? 

A_ As I have previously stated United Pub- 
lic Service Company issued $2,000,000 principal 
amount of 15-year collateral trust 6 per cent 
gold bonds for the common stocks received 
under the agreement dated May 27, 1927 
addition a total of $6,120.000 principal amount 
were sold to Thompson Sons & Company. Of 
this amount $2,720.000 principal amount was 
scold, at a price of 88',, for $2,407,000 in cash. 
The remaining $400,000 was issued at par in 
bart payment of a note for $900.000 given 
Thompson Ross & Company for 11,250 shares 
common stock of Southern United Ice Com- 


pany 

Q. What amount of these bonds was out- 
standing Sept. 30, 1930? 

A. The total amount of 15-year collateral 


trust 6 per cent gold bonds, series “A” actu- 
ally issued was $5,120,000 and $74,700 was re- 
acquired so that on Sept. 30, 
was Outstanding in the hands of the public 

Q. This relates to the 15-year collateral 
trust 6 per cent gold bonds, series “A,” does 
it not? A. Yes, sir. 

Q. What were the 


net proceeds from 
sale of these bonds? 


the 


A. The net proceeds from the total amount 
issued of $5,120,000 after deducting discount 
amounting co $312,800 and expenses of $22.- 


164.24 were $4,785,035.76 


or 93.46 per cent 
the face amount. 


of 


+++ 

Q. What amount of the two-year 6 per cent 
gold notes was issued? 

A. United Public 
$1,550,000 principal 
cent notes, under 
April 1, 
in accordance with the agreeme 
oo enon g ment dated May 

Q. What were the 
sales of these notes? 

A. Expenses, in connection 
of the notes, amounted to $3,996.48. Deduc- 
tion of that amount from the face value of 
the notes make the net proceeds $1,546.003.52 


Service 
amount 
a trust 


Company issued 
two-year 6 
indenture dated 


net proceeds from the 


with the issue 


Q. Were these notes retired before ma- 
turity? 

A. The fact amount of the notes and in- 
terest to the maturity date, April 1, 1929, 
were deposited with the trustees on Dec. 22 
1929. The retirement of the two-year 6 per 
cent notes was financed by the issuance of 
6'2 per cent debentures Consequently the 


retirement expenses on the notes and the net 
interest charges from Dec. 21, 1928. to April 
1, 1929, the maturity date, were treated on the 
books of the company as part of the issuing 
expenses on the 6!5 per cent debentures 

Q. What amount of 6', per cent debentures 
was issued? 

A. United 


Public Service Company 
$4,000,000 


principal amount of 
per cent gold debentures under a trust in- 
denture dated Oct. 1, 1928. The debentures 
were sold to Thompson Ross & Company at 
90 for cash on Dec, 22, 1928 


Publication pt 
l 


issued 
five-year 6', 


of excerpts from tran- 


be continued 


script of testimony wi 
in the issue of Jan, 13. 


In | 


1930, $5,045,300 | 


per | 


1927, to Thompson Ross & Company | 






SUPERVISION 








Recent Trends 
In the Middle West Explained In Bus 


Foreign Insurer Recor 


iness in 


d of Testimony Deals With Activity of | Nation Reviewed 
United States Public Service Co. 


Employment Conditions in 
Various Cities Through- 
out Country Analyzed by 
President’s Group 


Recent business developments in various 
localities in the United States and local 
comment on employment conditions, as 
reported to the President’s Organization 
on Unemployment Relief, have just been 
made public in a statement issued by Fred 
C. Croxton, assistant director. (Publica- 
tion of reports from district offices of the 
Department of Commerce was begun in 
the issue of Jan. 9 and continued in sub- 
sequent issues.) The reports continue as 
follows: 


Memphis, Tenn.: The holiday trade, as re< 
ported by the four leading department stores, 
was up to expectations on the part of the 
emrchants, and only about 312 per cent behind 
the sales for the same period of last year. 
The post office reports a 3!2 per cent increase 
in utgoing packages and an 11 per cent in- 
crease in incoming packages, although this 
was offset to some extent by a decrease of 
about 10 per cent in letter mail, as come- 
pared with last year. The report as a whole 
for this office was about 3 per cent behind 
that of last year. 


R. G. Dun & Company, reports that busie 
ness is feeling better, and that there is a de- 
cided sentiment of optimism for the new 
year The industrial situation is holding its 
own with last week. The Ford plant showed 
a slight pick-up in sales, but the number 
of employes and the number of days worked 
were the same as last week. The Murray 
Body Company and the Fisher Body Com- 
pany report no change from the preceding 
week. There is, however, a decided improve- 
ment in smaller industrial plants. The Rotary 
Lift Company reports due to a diminished 
stock. a 50 per cent increase in their man 
power, and the Ford plant, mentioned above, 
have put on 100 extra men at full time in ree 
pairing, painting and other jbs. These, howe 
ever, have nothing to do in the fabrication 


and assembling of automobiles. 
-~+ + 
St. Louis: The Federal Reserve Bank re- 


ported: ‘Extreme conservatism in purchasing 
of commodities by the general public. mer- 
chants, and other groups of consumers, was 
reflected in further recession in trade and in- 
dustrial activities in the Eighth Federal Re- 
serve District during November. With the 
single exception of dry goods all wholesaling 
and jobbing lines investigated showed a 
smaller volume of dollar sales in November 
than for the preceding month. 

| “In the chief industrial centers a reduced 
rate of manufacturing activity was reflected 
by a further increase in the number of idle 
workers during November and early Decem- 
ber, offset partly, however, by a gain in cleri- 
cal employment at retail establishments inci- 
dent to holiday trade. While compared with 
last year's iverage, sales volume has declined 
heavily, a lower range of prices now prevailing 
accounts for a considerable part of the de- 


crease. It thus becomes evident that the unit 
volume of distribution makes a much more 
favorable showing than dollar volume, also 


that large quantities of merchandise continue 
to flow through distributive channels. 

“Since the first week of December considere 
able improvement has developed in purchase 
ing of holiday goods a number of important 


[Continued on Page 8, Column 4.] 
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KEEPING THE STOCKHOLDERS 
AND THE PUBLIC INFORMED 


Every 3 MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, Consolidated Income 
| Statement and Balance Sheet, and 
| notice of dividends. 


Anyone may have his name 
placed on the mailing list by 
requesting “Reports to Stock- 
holders.”” Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
immediately. 











HIGH LIGHTS 
ON 
SURETYSHIP | 


One of 

a Series of 
helpful discus- 

sions about 

a vital phase 

of Surety- 

ship 

of which this is 


No. 28 


80 John 





Bonds for Damages 


Monetary Obligations 


These 
nature of appeal bonds, 
and are, conditioned for 
the payment of all dam- 


ages and costs on appeal. 


If at any time we can serve you, either with 
bonds or casualty insurance, please provide us with 
the opportunity. 
force—at your command! 


Standard Surety & Casualty 
Company of New York 


John R. English 
Vice President 


“A Multiple Line Casualty and Surety Company” 
Surplus to Policyholders—$2,800,147.48 





















bonds are in the 





We have a nation-wide agency 


Home Office: 
Street New York, N. Y. 


Frank G. Morris 
President 
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| Income of Roads 
~ In Class I Drops" 


Three Measures to Regulate 


Motor Transport Submitted 





Why Both Control and Taxation of Bus and Truck 
By 300 Millions Systems Provided in Bills 


Rate of Return on Property 
Investment Also Declined 
1.36 Per Cent During 11 
Months, I. C. C. Is Told 


The net railway operating income of the 
Class I railroads of the country dropped 
by more than $300,000,000 during the first | 
11 months of 1931, as compared with the) 
corresponding period of 1930, while the 
return on property investment declined 
from 3.38 to 2.02 per cent, according to 
a statement of the Bureau of Railway 
Economics transmitted to the Interstate 
Commerce Commission Jan. 11 for its in- 
formation. 


The statement follows in full text: 

Class I railroads of the United States 
for the first 11 months of 1931 had a net 
railway operating income of $509,502,961, 
which was at the annual rate of return 
of 2.02 per cent on their property invest- 
ment, according to reports just filed by 
the carriers with the Bureau of Railway 
Economics. In the first 11 months of 
1930 their net railway operating income 
was $835,852,137, or 3.38 per cent on their 
property investment. 

Terms Explained 

Property investment is the value of road 
and equipment as shown by the books of 
the railroads, including materials, sup- 

lies and cash. The net railway operating 
Eecome is what is left after the payment 
of operating expenses, taxes and equip- 
ment rentals but before interest and other 
fixed charges are paid. 

This compilation as to earnings for the 
first 11 months of 1931 is based on re- 
ports from 171 Class I railroads repre- 
senting a total of 242,836 miles. 

Gross operating revenues for the first 
11 months of 1931 totaled $3,948,639,835 
compared with $4,966,660,198 for the same 
period in 1930, a decrease of 20.5 per cent. 
Operating expenses for the first 11 months 
of 1931 amounted to $3,024,526,027, com- 
pared with $3,679,352,538 for the same 
period one year ago, or a decrease of 17.8 
per cent. 

Class I railroads in the first 11 months of 
1931 paid $292,225,338 in taxes, compared 
with $333,416,689 for the same period in 
1930, or a decrease of 12.4 per cent. For 
the month of November alone, the jtax 
bill of the Class I railroads amounted to 
$19,926,578, a decrease of $5,776,853 under 
November the previous year. 

Losses of Roads Cited 

Thirty-nine Class I railroads operated 
at a loss in the first 11 months of 1931, 
of which 13 were in the eastern, 7 in the 
southern and 19 in the western district. 

Class I railroads for the month of No- 
vember alone had a net railway operating 
income of $37,064,372, which, for that 
month, was at the annual rate of return 
of 1.68 per cent on their property invest- 
ment. In November, 1930, their net rail- 
Way operating income was $62,564,857, or 
2.88 per cent on their property invest- 
ment. 

Gross operating revenues for the month 
of November amounted to $306,077,630, 
compared with $399,820,297 in November, 
1930, a decrease of 23.4 per cent. Op- 
erating expenses in November totaled 
$238,777,961, compared with $300,043,393 for 
the same month in 1930, a decrease of 20.4 
per cent. 


| 





Incomes in East 

Class I railroads in the eastern district 
for the first 11 months in 1931 had a net 
railway operating income of $262,819,804, 
which was at the annual rate of return 
of 2.27 per cent on their property invest- 
ment. For the same period in 1930 their 
net railway operating income was $425,- 
932,018, or 3.78 per cent on their property 
investment. Gross operating revenues of 
the Class I railroads totaled $1,975,431,545, 
@ decrease of 20.1 per cent below the cor- 
responding period the year before, while 
Operating expenses totaled $1,512,266,893, 
@ decrease of 17.5 per cent under the same 
period in 1930. 

Class I railroads in the Eastern District 
for the month of November had a net rail- 
Way operating income of $17,774,208 com- 
pared with $28,924,296 in November, 1930. 

Conditions in South 

Class I railroads in the Southern Dis- 
trict for the first 11 months of 1931 had 
a net railway operating income of $40,- 
978,880, which was at the annual rate of 
return of 1.34 per cent on their property 
investment. For the same period in 1930, 
their net railway operating income was 
$80,100,212, which was at the annual rate 
of return of 2.63 per cent. Gross operating 


revenues of the Class I railroads in the! 


Southern District for the first 11 months 
of 1931 amounted to $481,252,150, a de- 
crease of 19.1 per cent under the same 
period in 1930, while operating expenses 
totaled $395,643,235, a decrease of 15.2 
per cent. 

Class I railroads in the Southern Dis- 


trict for the month had a net railway op- | 


erating income of $3,306,767, compared with 
$6,577,941 in November, 1930. A 
Situation in West 

Class I railroads in the Western Dis- 
meres Ny ne first 11 months in 1931 had 

net railway operating income of $205,- 
704,277, which was at the annual rate of 
return of 1.95 per cent on their property 
investment. _For the same 11 months in 
1930, the railroads in that district had a 


net railway operating income of $329,819,- | 


907, which was at the annual rate of re- 
turn of 3.16 per cent on their property in- 
vestment. Gross operating revenues of 
the Class I railroads in the Western Dis- 
trict for the first J1 months this year 








Class I railroads. 
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1931 


Total operating 
Total operating 
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Ee sila ‘ 5 | 
/ hotel buses and motor vehicles under con- | mission, and existing anti-trust laws would | 


trol of the Secretary of the Interior and not be applicable. 


operated principally in National parks. 


All common carriers of property and all 
charter carriers would be required to secure 
from the Commission a permit authorizing 
their operation. 


Requirements for 


Issuance of Permit 


“If it appears,” the bill provides, “that 
the applicant is fit and able properly to 
perform the service proposed, then a per- 
mit shall be issued to the applicant by the 
Commission. The Commission _ shall 
specify in the permit the operations 
covered thereby, so far as practicable, and 
shall attach to the permit, at the time of 
issuance and from time to time thereafter, 
reasonable limitations in respect to service 
while operating over any regular route of 
a common carrier by motor vehicle, and 
such terms and conditions as are neces- 
sary to carry out, with respect to the op- 
erations of such carrier, the requirements 
established by the Commission.” 


Consolidations and mergers would re- 
quire approval, according to the proposed 
act. As in cther matters, such applications 
would be referred to joint boards, and in} 
cases of approval the merging concerns 
would be relieved from the restraints of 
Federal or State anti-trust laws. 

On the question of mergers involving a 
railroad the bill provides: “No consolida- 
tion or merger shall be approved under 
this section if it mvolves the consolidation 
or merger of two or more carriers by rail- | 
road or the acquisition of control of any | 
carrier by railroad by another such car- 
|rier; nor shall any consolidation or mer- 
ger be approved under this section if one 
or more of the corporations involved is 
engaged, directly or indirectly, in the 
| transportation of persons by railroad: Pro- 
vided, that nothing herein shall be con- 
strued to prevent railroad corporations 
from organizing or operating motor car- 
|riers where no consolidation or merger 
of motor carriers is involved in such or- 
ganization or operation.” 
| The measure would require the filing 
by all motor carriers of surety bonds or 


insurance policies in such amounts and where every flight 
under such conditions as the Commission certain as railroad trips toda 


might provide, and would regulate the 
|rates of fare of passenger carriers. The 
|lattter section provides that in any pro- 


“No consolidation, merger or acquisition 


of control,” the bill provides, “shall be ap-| 
proved under this section if it involves the | 


consolidation or merger of two or more 
carriers by railroad or the acquisition of 
control of any carrier by railrad by another 
such carrier; nor shall any consolidation, 
merger or acquisition of control be ap- 
proved under tihs section if one or more 
of the corporations involved is engaged, 
directly or indirectly, in the transporta- 
tion by railroad.” 

This bill also would require security for 
the protection of the public and would 


make the rates of all common carriers by | 


motor vehicle subject to regulation by the 
Commission. It further provides that the 
act shall not affect the powers of taxation 
of the States and adds that “motor vehi- 
cles operating in interstate commerce shall 
be subject to the proper exercise by the 
State of its police powers.” 


Adoption of Planes 
For All Non-local 
Mail Is Predicted 


Handicap of Weather Said, 


To Be an Obstacle at 
Present to Development 
Of Air Transportation 


A mail system of the future whereby all | 


nonlocal first class mail would be carried 
by airplanes, sdving the Post Office De- 
portment millions of dollars annually, 
was visualized Jan. 9 in an oral state- 
ment at the Department. 

While such a system is not now practi- 
cable, because of the many influences 
which make transportation by air rather 
irregular, it was stated, it would be pos- 
sible if aviation advanced to the point 
was as regular and 
y. 
information 


has 


The 
nished: 
The 


following was fur- 


Department the 


considered 


|ceeding to determine the reasonableness | prospect of carrying all nonlocal mail by 


of rates “there shall not be taken into 
consideration or allowed, as evidence of 
/elements of value of the property of such 
| carrier, either good will, earning power, 
| going value, or the certificate under which 
such carrier is operating.” 


Intrastate Commerce 


Is Not Affected 


It is provided that the act shall not 
affect the powers of taxation of the sev- 
eral States or to authorize a motor car- 
rier to do an intrastate business on the 
highways of any State. The Interstate 
Commerce Commission “is expressly pro- 
hibited from interfering in any way with 
or attempting to regulate such intrastate 
commerce by motor carriers.” 

Mr. Huddleston’s bill would apply to 
“any common carrier of persons or prop- 


air. Postal officials have conferred with 
air line operators and_ engineers, but | 
have reached the conclusion that air 


transportation as it 
stable to consider 
system. 


is today is too un- 
installation of such a 


Handicap of Weather 

There are several objections to 
augurating the plan now. 
most is that weather conditions and other 
external influences make it almost impos- 
sible to fly a great number of planes with 
absolute regularity. 
the United States satisfactory mail service, 
it is necessary for deliveries of large quan- 


in- 


tities of mail to be regular, regardless of | 


outside influences, in all parts of the coun- 


With aviation still in its comparative in- | 


fancy, the Departments think it would be 
unwise to assign such a burden to air 
transportation. Later, perhaps, when 


erty operating motor vehicles for compen-| planes have been improved so their flights 
| sation in interstate or foreign commerce) are as reguitar and sure as trips of rail- 


over fixed routes or between fixed termini.” 
|It would place upon the Interstate Com- 
merce Commission the duty of supervising 
and regulating such carriers and to that 
}end the Commission “may establish rea- 
sonable requirements with respect to con- 
tinuous and adequate service at just and 
| reasonable rates, a uniform system of ac- 
counts and reports, qualifications and 


maximum hours of service of employes, | 


safety of operation and equipment, com- 
fort of passengers, and pickup and delivery 


defined localities of districts.” 
Consolidations and 
made subject to the approval of the Com- 


New Hampshire Governor 


Plans State Economies 


|a system were 


| be forced to give up their jobs. | 


: | thousands of new plane pilots, and would 
points whether on regular routes or within | 


mergers would be | 


Concorp, N. H., Jan. 11. | 


By economies in State departments 
Governor John G. Winant hopes to effect 
savings in appropriations of $500,000 by 
the end of the fiscal year on June 30, ac- 
cording to a statement issued by his secre- 
tary, Harlan C. Pearson. 

At a meeting with heads 
ments, it was stated, the Governor outlined 
his plans for reduced expenditures and 
explained that he hoped the reductions 
could be made without serious curtail- 
ment of necessary services. 


amounted to $1,491,956.140, a decrease of | 
21.4 per cent under the same period in | 


1930, while operating expenses totaled $1,- 
| 116,615,899, a decrease of 19 per cent com- 
pared with the same period in 1930. 

For the month of November alone, the 


net railway operating income of the Class | 


I railroads in the 
} amounted to $15,993.397. The net railway 
| Gperating income of the same roads in 
eee, 1930, totaled $27,062,620. 


Western District 





1 of November Eleven months ended Nov. 30 
1930 1931 1930 
$399,820.297 $4,966,680,198 
300,043,393 ‘ 
25,703,431 
62,564.857 
75.04 76.60 
2.88 2.02 8.38 | 
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of depart- | 


|} road trains, all first-class nonlocal mail 


might be transported by air. 

Another objection points out that if such 
installed, railroads would 
be forced to give up a great art of their 
business in carrying the mails. Hundreds 
of railway cars would be thrown out of use 
and thousands of railway mail clerks would 


First and fore- | 


And, in order to give | 


Germany Seeking |New Public Policy 


Argentine Traffic 





Liner to Call at Southampton 
In Effort to Compete With 
British Lines 


The unwritten law that has ag Vc a 
Southampton, England, to British passen- 
ger lines in the South American trade will 
be broken in the near future when the 
|“Cap Arcona” of the Mamburg-South 
;4merican Line calls at that port for pas- 
|sengers, according to a report from the 
Commerce Department’s London offices. 
| Although the port is not privileged to 
British ships by any agreement, foreign 
vessels have respected the British ship- 
ping firms’ position in the South American 
tarde until this time. The German ship- 
ping concern states that ca‘ling at South- 
ampton has been forced upon it\due to the 
failure of the British lines to advance 
rates to compensate for the decline of the 
pound. , 

According to opinion in the trade, the 
|“Cap Arcona” is several days faster than 
ships competing with it to Argentina. It is 
| considered possible that this company may 
enter a bid for the mail contract, which 
is considered very valuable.—Issued by the 
Department of Commerce. 


Recent Developments 
‘Throughout Nation 1 





in 
| Business Reviewed 


Employment Conditions in 
Various Cities Analyzed 


dent’s Group 
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interests reporting the volume comparing fa- 
vorably with a year ago.” 

Bids were received on the municipal airport 
| terminal building, estimated to cost $150.000. 
|A wrestling match last week turned over $17,- 
|802 to the Community Fund. The Citizens 
|Employment Bureau reported 2,792 applica- 
tions so far this month, with 79 permanent 
placements and 232 temporary. 


Dallas, Tex.: Employment over the entire 
State during November is approximately the 
{same as in October. Employment decreases 
|in 17 industries were offset by increases in 15 
|others. The most noticeable increases oc- 
{curred in women's clothing factories, cotton 
| textile mills and retail stores. November pay 
|rolls were higher than October in Dallas, Fort 


| Worth, San Antonio and several smaller 
towns. 

;} The Dallas Citizens Emergency Committee 
is now feeding approximately 1,000 persons 


Conditions described by the Dallas 
Bank indicate steadier busi- 
and better trade pros- 


Houston, Tex.: According to the monthly 

business review of the Federal reserve bank 
| conditions in this district have not noticeably 
j improved. The textile milling industry shows 
la slight increase due to resumption of opera- 
tions in some mills and increased operating 
schedules in others. Stocks of merchandise 
on hand in retail stores are 22 per cent below 
last year. Wheat acreage is 1 per cent below 
last year with truck crop acreage considerably 
smaller. 

This year’s shipments of vegetables ex- 
ceeded the previous season. Most merchants 
report Christmas buying exceeded expecta- 
tions. A ‘lumber of large stores reported 
| greater sales this year with lower priced mer- 
| chandise and a greater number of actual sales. 
Tax collections 


| per day. 
Federal Reserve 
}nmess than last year 
| pects. 


penalty and interest charges. The East Texas 
| Chamber of Commerce will meet on Jan, 11 
at Nacogdoches for unemployment relief. The 
city council refused to set a minimum wage 
of 40 cents nan hour to contractors on munici- 
pal construction jobs. : 

Galveston, Tex.: One of the busiest shipping 
movements of the season is in full swing, and 


steamship agents anticipate a continuation of | 


heavy movements in January. Automobile li- 


cense plates are being issued at a steadily ac- | 
Records of several large en-| 
business in Galveston | 


celerating pace. 
terprises indicate that 
is in good condition. 


|} been condemned either by common 


| 
are considerably ahead of | 
|last year in an effort to avoid the 10 per cent | 


Denver, Col.: City officials and members of 
the city planning commission are considering 
three large projects which would aid the un- 
employed. One is the completion of Crass- 
mere Drive, the second construction of a 
drive along the Platte River, the third, build- 
ing of a club house and golf course at Over- 
land Park. The Union Pacific shops at Chey- 
enne, Wyo., will reopen Jan. 4, reemploying 
500 men for at least three 5-day weeks. 

Two hundred men will be put to work on 
Jan. 4 in the Denver Union Pacific locomotive 
shops, which have been closed since Dec. 10. 
The mayor of Denver intends cutting married 
women off the payrolls if their husbands earn 
enough to provide adequate support for the 
family and dependents Approximately 1,000 
steel workers will go back to work at the 
Pueblo plant of the Colorado Fuel and Tron 
Company during the thrid week in’ January. 
The Rocky Mountain News distributed jack 
rabbits to 2,000 families in Denver, 

Salt Lake City: There is no noticeable 
change in the local employment situation. 
City relief construction work is still held up 
pending a Supreme Court decision on an in- 
junction. Holiday sales for several large re- 
tail houses handling inexpensice lines are re- 
ported by store officials to have exceeded last 
year. Department store sales estimated by the 
secretary of the Retail Merchants Bureau fell 
very slightly below the same week last year. 

Portland, Oreg.: The Oregon State Highway 
Department reported that nearly 10,000 in- 
dividuals have received work under the emer- 
gency employment plan. The City of Port- 


Need of Many Planes 

On the other hand, however, installation 
of the system would provide jobs for 
increase the size of the aviation industry | 
enormously. It would necessitate build- 
ing thousands of new planes, and provid- 
ing bigger and better airports. Consump- 
tion of fuel and oil would be greatly in- 
creased, but consumption of coal by rail- 
roads would probably be decreased. 

Although the increased number of planes 
and airports would provide jobs for thous- 
ands of mechanics, laborers, and plane 
operators, many railroad men would be 
thrown out of jobs. The Department has 
no figures to show whether the increase 
in employment brought about by the new 
system would be commensurate with the | 
decrease in railroad workers. 

The Government now pays $24,000,000 
a year for transporting first class mail by 
railroad, and $15,000,000 for movement of 
air mail—a total of $39,000,000. The De- 
| partment believes that if all this mail were 
|earried by air, the total cost would be re-| 
duced. Just how much the decrease would 
amount to is not known, but it is probable 
that it would be considerable enough to 
warrant transporting all this class of mail) jana is rotating 2.100 men a day on various 
by air if schedules were regular and de-| projects during January. 
pendable. !employment Union 

At present the plan is not feasible. Only | the unemployed. 
further development of aviation and an) !8nd_ includes 


established a school for 
New construction in Port- 


}it is probable, though not certain, that! wholesale trade. Retail dealers are proceeding 
such a system may be introduced in the) cautiously in placing orders. Collections are 
future. | slightly better with the local volume curtailed 
by a series of unexpected financial 
| Holiday trade was short of 
{apathetic buying is predicted 
remains firm. 7 = 
‘ ‘ i  - San Francisco: The San Francisco Chamber 
Grade Crossings In Year |of Commerce reports real estate sales de- 
| clined 21 per cent, new car sales 20 per cent, 
Aupany, N. Y., Jan. 11. | car loadings 25 per cent and construction 9 


|New York Eliminates 77 but confidence 





- - “ae |per cent, while general power fuel, and gas 
The Public Service Commission has an- ace increased 3 and 9 oan cent. respectively, 
nounced that during 1931 the work of|in November as compared with October. 


eliminating 77 railroad grade crossings in| The California Metals Trades Association 


the State, at an estimated cost of $7,- | states that employment in that field shows a 
| 5 ; i ; . : 
| goge a0 . ahes 7 ¢ ‘oveq |5 per cent increase since October and wages 
cee ee d and ene S. on the average are 10 per cent lower than a 

uring the year the Commission airected | vear ago at this time. Employment in the 


the elimination of 75 crossings at an esti- | 
mated cost of $10,255,350. These were in- 
volved in 44 different projects. 

The Commission started 104 proceedings 
during the year for the elimination of 252 
crossings and held 540 hearings in these 
proceedings. The Commission closed 56 
of the proceedings involving the proposed 
elimination of 71 crossings, on the ground 
that public welfare does not require their 
elimination. 

The Commission has directed im elimi- 


metal trades this coming year will be depend- 
ent to a great degree on the carrying out of 
building and improvement projects. The Fed- 
eral reserve bank report on Wholesale trade 
in the twelfth reserve district showed a de- 
cline of almost 20 ver cent in all 
lines during the first 11 months of this year, 
;}compared with the same period a year ago. 
| Agricultural implements and electrical sup- 
plies were off most. declining over 44 and 33 
per cent, respectively. 

Los Angeles: There was practically no varia- 
tion in industrial employment in Los Angeles 
in December from that of November as shown 





their homes. According to Dun's review, re- 
tail trade vas up to expectations during the 
| holiday season. although the volume was be- 
low that of 1930. Wholesalers and jobbers are 
marking time but expect an improvement in 
the near future. Increased activity is re- 
ported in the petroleum industry. 


Rate and Finance Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
jon Jan. 8 made public decisions in rate 


and refunding mortgage bonds, series B, a 


and finance cases, which are summarized’ like amount of 5 per cent first and re- 
as follows: funding mortgage bonds, series B: said 
7 - bonds to be delivered at par to the’ Penn- 

Hogs: No. 21232.—J. P. Strader vy. Atchison, ylvania Railroad Company in partial re- 


Topeka & Santa Fe Railway. Rates charged imbursement for expenditures and advances 





on hogs, in carload from points in Kan- | made by that company for capital purposes 
sas, Oklahoma and Texas to San Diego and and to retire maturing bonds previous re- 
Imperial, Calif.. found unreasonable. Rep- port 175 TI. C. C. 473; and (2) the Penn- 
aration a rded. sylvania Railroad Company to assume obli- 
F. D. No. 888§ Certificate issued per- gation and liability as lessee and guarantor, 
mitting the Baltimore & Eastern Railroad in respect of said bonds, approved 
Company to abandon a portion of its line Report and order in F. D. No. 9075, au- 
of railroad in Dorchester and Wicomico thorizing (1) the Pittsburgh, Cincinnati, 
counties, Md. Chicago & St. Louis Railroad Company to 
Uncontested Finance Cases issue $1,000,000 of general-mortgage 5 per 
The Commission also made public no-| cent bonds, series D; said bonds to be de- 


ivered at par to the Penns; Railroad 





tice of action in uncontested finance cases, aie 


‘ ree Comvany in partial reimbursement for eX- 

5 S: 

as follow penditures made by that company for cap- 
Supplemental report and order in F. D. ital purposes and to retire maturing bonds; 

No. 8863, authorizing (1) the Pennsylvania, and (2) the Pennsylvania Railroad Company 


Ohio & Detroit Railroad Company to 


is- to assume abligation and liability, as lessee 
sue in lieu of $3,242,000 of 442 per cent first | 


and guarantor, in respect of said bonds, 





The Portland Un- | 


a $25.000 automobile wholesale | 


agreement with railroads would make it BUese . oe Se improvement and 
| practicable. But it is not impossible. And! pun reports the usual seasonal quietness in | 


events. | 
expectations, | 


principal 


nation of 939 crossings since the enact-| by the Chamber of Commerce index. The 
ment of the Grade Crossing Elimination | State has established several depots on the 
Act in 1936, at an estimated cost of $127,- State border to hquse and employ transient 
949,095. : unemployed until they are able to return to} 


Regarded as Set 
By Shipping Act 


Court Jurisdiction Super- 
seded in Cases Involving 
Maritime Practices, Su- 
preme Court Told 


The Shipping Act of 1916 was claimed 
before the Supreme Court of the United 
States, on Jan. 11, to have stated a new 
public policy of the Federal Government 
|in respect of shipping practices, compina- 
tions and monopolies Roscoe H. Hupper 
told the court that in this respect, the 
| Shipping Act “goes much farther” as to 
| ocean carriers than the Interstate Com- 


merce Act does as to land carriers. 
The court heard arguments in the case 
|of United States Navigation Co., Inc., v. 


;Cunard Steamship ©o., Ltd., et al., No. 296, | 
{in which the petitioner is challenging the 


|decision of the Circuit Court of Appeals 
\for the Second Circuit holding that it 
would have to seek relief from the Ship- 
|}ping Board on its complaint of alleged 
{monopolistic practices by the respondent 
|companies. The lower courts dismissed a 
|suit brought under the Federal 
| trust Acts. 


Declares Board Has Jurisdiction 


The contentions of the petitioner com- 
| pany were presented to the court on Jan. 
1/8 by Mark W. Maclay. (Report of his 


argument was published in the issue of | 


Jan. 11.) 
Arguing on behalf of the respondent 
carriers, Mr. Hupper maintained that the 


In Reports Made to Presi- | Shipping Act recognizes as legal acts and 


practices of steamship carriers “that there- 
tofore had not been aproved, but — 
aw 
or statute, and imposed on them super- 
vision and regulation which had not ex- 
|isted before.” 

“Propriety of any act of steamship car- 

|riers in foreign commerce,” he said, “must 
{now be judged against the statutory back- 
ground of the Shipving Act, of which the 
;Shipping Board is eadministrator. Ship- 
|ping agreements and practices, whether 
|affecting the interests of the general pub- 
|lic or particular shippers or, carrier com- 
petitors, are now subject exclusively to 
| the restrictive or nermissive provisions of 
|that act and regulation of the Shipping 
|Board thereunder, for test of their pro- 
| priety.” 


Contends Board Should Act 


Mr. Hupper also contended that the pe- 
|titioner company could obtain from the 
|Shipping Board ‘all the relief, and even 
;more, that it is seeking at the hands of 
the courts under the anti-trust laws. Go- 
}ing into court implies that it does not 
| desire a full investigation of its allega- 
tions by experts of the Shipping Board.” 

The submission of complaints to the 
Shipping Board also would tend toward 
| uniformity of decision, it was pointed out, 
/“in matters so comniicated and difficult as 
this.” “With the zomplexity of the ship- 
ping industry, it is impossible for any 


|court to comprehend and grasp and the! 


| facts necessary to a real understanding of 
;such a case and requisite to a proper de- 
; cision thereof,” he said. 

Speaking of the allegations of the com- 
| plaint, Mr. Hupper ciaimed that it was one 
|of the main purposes of the Shipping Act 
“to permit complete combination and ¢o- 
operation between ocean carriers.” The 
| practices complained of, he asserted, have 
|} been approved by the Shipping Board. 

| Says Anti-trust Law Is Superseded 

| In reply to a question of Mr. Justice 
| Sutherland, Mr. Hupper said that if the 


| petitioner felt that he was being discrimi- | 


nated against in the manner set forth in 
his bill he had the right to apply to the 
Shipping Board for relief. 

“But,” Mr. Hupper continued, “he has no 
right to go first of all to the courts. 
He must go to the Shipping Board, and 
then to the courts.” 

“In other words,” queried Mr. Justice 
Sutherland, “the Shipping Act has super- 
seded the Sherman Act in cases of this 
kind, and the tribunal of primary juris- 
diction is the Shipping Board?” 

_“Yes,” replied Mr. Hupper, “that is the 
situation.” 


Urges Court Jurisdiction 
During the course of his reply to Mr. 


Hupper’s argument, Mark W. Maclay, 
counsel for the petitioner, was asked by 
Mr. Justice Stone whether he admitted 
that adequate relief could be obtained 


me the Shipping Board in cases of this 
<ind. 

“No,” Mr. Maclay said, “we do not. We 
would have to wait until there had been 


a violation of the Shipping Board’s rul- | 


ing, and then start right where we are 
now. 

“But,” Mr. Maclay continued, “even 
though the remedies provided by the Ship- 
ping Act are complete, that is no reason 
for depriving the Federal courts of juris- 
diction under the Sherman Act, as pro- 
vided for under section 15 of the Ship- 
ping Act.” 





Two Roads File Gomplaint 
On Interchange of Traffic 


The Great Northern and Western Pa- 
cific Railroads have just filed a joint 
compzaint with the Interstate Commerce 
Commission against the Southern Pacific 
Company, charging that the Southern 
Pacific had refused to interchange tourist 
passenger traffic with the 


over the new line recently constructed 


Calif. (Docket No. 24956.) 


complainant roads had reciprocal agree- 


joint through round trip fares at 
;Ous points of connection between 
respective lines, but that the refusal of 
the Southern Pacific to interchange 
routes via the new line would result 
injury to complainants. 


during hearings before the Commission, 





American Vessels Found 


can business men are missing 


ing in Irish ports are not well known 


jamin M. Hulley, Dulin. 


from 


the United States. Another dealer 





known a shipping service existed. 


Business men of Dublin say that if the 
American lines were publicized that con- 


| Siderable business now going to other 


nations would be worked with the United 


5 , ‘ { Two American 
lines r-aintain direct service.—Issued by 


States, the report states. 


| the Department of Commerce. 





‘Railroad Rate Hearing 


| To Be Held in Montana 
| 


HELENA, Monrt., Jan, 11 


The State Ralrcad Commission has an- 
nounced a hearing to be held Jan. 16 on 
in- 
crease intrastate freight rates in accord- 


the application of the railroads to 


ance with the new interstate rates. 


Anti- | 


complainants 


between Klamath Falls, Oreg., and Keddie, 
It was pointed out that heretofore the 


ments with the Southern Pacific for the 
interchange of such traffic by means of 
vari- 
their 


on 
in 


The Southern Pacific opposed the con- 
struction of the new line from its inception 


To Be Missing Irish Trade 


Dublin merchants contend that Ameri- 


: mis: _ business 
because the American shipping lines call- 


according to a report from Consul Ben- 


The report shows that an importer of 
plywood Stated that he never considered 
the possibility of importing his material | 

the United States as he believed 
there was no direct shipping service to | 
in | 
|peat-moss also said he could have done) 
business with American firms if he had | 


SHIPPING . . 


Japan to Compete | 
| With American Line 


|Will Seek to Regain Business 
| Lost as Result of the 

| Chinese Boycott 

| ssicithaliecsinelipleaiiiisonts 

| Having lost $17,000,000 during one month | 
because of the Chinese boycott, Japanese 
shipping interests are planning to coop- 
erate to meet the competition of a new | 
American company which pins to send | 
eight vessels into the Far East, the De-| 
| partment of Commerce has announced. 


In October, the last month for which | 
| figures are available, 60 per cent of the} 
| Japanese tonnage was laid up without | 
business, and ship operators lost $35,000,- 
| 600, according to the Department’s an- 
| 1:0uncement, which folldws in full text: 


| Japanese shipping interests are working 
on plans of a cooperative nature in an 
| effort to meet the expected competition 
|}of an American shipping concern which 
; has announced it will operate eight former 
| Shipping Board vessels in the Far East, 
according to a report from Consul Leo D. 
Sturgeon, Tokyo, made public by the 
Commerce Department. 


It is estimated that at the close of 
| 1931, 60 per cent of the total Japanese 
| tonnage was tied up from lack of busi- 
ness. Losses in October, the last month 
for which authentic figures are available, 
amounted to nearly Y100,000,000 for both 
subsidized and unsubsidized lines trade 
reports state. These losses were blamed to 
the general economic conditions, the Man- 
|churian trouble, the British suspension of 
the gold standard and the Chinese boy- 
cott. The latter is a direct outgrowth of 
the Manchurian trouble. 

Losses from the boycott alone were es- 
timated at Y46,670,000. (Yen equal about 
| 35 cents.) 


Virginia Commission | 
Authorizes Increase | 
In Railway Charges. 


Leaf Tobacco and Peanuts— 
Among Exceptions; High- 
er Charges Also Permitted | 


T : 
In New Mexico 
| 
Ricumonp, VA., Jan. 9. 
The State Corporation Commission has | 
; authorized the railroads to make effective 
}on and after Jan. 18 and until March 31, 
| 1933, the increased freight rates authorized 
by the Interstate Commerce Commission, 
| with certain exceptions. 
| Increases were denied on leaf tobacco, 
raw peanuts, ground dolomite, ground 
limestone for acid soil treatment, pulp 
| wood, chestnut extract wood, all kinds of 
lime, fertilizer and fertilizer materials. 

“Lack of uniformity as between inter- 
state and intrastate rates having resulted 
from increase in interstate rates recently 
authorized by the Interstate Commerce 
Commission over the objection of this 
|Commission,” the State Commission's or- 
der said, “the advances in rates permitted 
in this order are authorized for the limited 
period specified in order to harmonize as 
far as is practical the intrastate and in- 
terstate rate structures. 

“The rail carriers may well consider 
| whether a general increase in rates with- 
;out relation to the question of the rea- 
sonableness or unreasonableness thereof 
will result in a return of prosperity to 
them. In those instances where rail rates 
become so high that the rail carriers can- 
not under economic laws compete with 











other forms of transportation, either pub- | 


lic or private, the result will be of no 


avail to them. Rail carriers can no more | 


be sustained by legislative or administra- 
tive fiat in disregard of economic laws 
than can any other business. 

| “Where the rate increases requested 
have an effect peculiarly intrastate and 
only incidentally and remotely an inter- 
state effect, and intrastate conditions 
make any such increases peculiarly bur- 


densome and improper, the Commission 
has refused the request for such in- 
creases.” 


Santa Fe, N. Mex., Jan. 9. 
The State Corporation Commission has 
authorized the railroads to make effective 
Jan. 9 freight rate increases on intrastate 
traffic conforming to those authorized by 
the Interstate Commerce Commission. ~ 
| The Commission announced, however, 
that this authorization does not carry 
approval of the rates, which are subject 
| to complaint by shippers and others af- 
fected. 


St. Paut, MINN., Jan. 9. 

The State Railroad and Warehouse 

Commission has set for hearing Jan. 18 

the application of the railroads for in- 

| creases in intrastate freight rates to the 

level of those authorized by the Inter- 
state.Commerce Commission. 











Inquiry Into Price-fixing 
| On Steel Rails Continued 
| 


After a conference between the Attorney 
General and lawyers of the Department of 
Justice’s anti-trust division, the Depart- 
ment decided to continue its investigation 
into alleged price fixing among manufac- 
turers of steel rails, accordifig to oral 
statements just issued at the Department. 

The question whether steel-rail mills 
were engaging in illegal price fixing was 
originally referred to the Department by 
the Interstate Commerce Commission, ac- 
cording to the oral explanation, and 
shortly afterward Senator Couzens ‘Rep.), 
of Michigan raised the questicn on the 
floor of the Senate. 





Hearing in West Sought 
| On Import Information 


| Pacific coast steamship lines and cham- 
bers of commerce that are opposed to the 


bidding the publication of import infor- 
mation contained in ships’ manifests have 
asked for a hearing to be held somewhere 
on the west coast, F. X. A. Eble, Commis- 
» sioner of Customs, stated orally Jan. 7, but 
he is unable to make the trip. 

A hearing on the Treasury ruling—at 
which New York, New Orleans, Los An- 
|geles, and Boston shippers protested 
against the practice—was held in Wash- 
ington Jan. 5. 

The press of business keeps him in 
Washington, Mr. Eble explained, and he 
probably will instruct the Collector of 
Customs on the Pacific coast to receive 
depositions and briefs from the interested 
parties and to send them to Washington. 
.| He has allowed 10 days from Jan. 5 for 
the filing of briefs, Mr. Eble said. Addi- 
tional information made available follows: 

The Treasury ruling now in effect pro- 
hibits the publication of information on 
ships’ manifests relating to goods being 
imported into the country. It was pro- 
mulgated in August after domestic steam- 
ship lines had declared that the publica- 
tion of such information enabled foreign 
lines to discover the patrons of the Ameri- 
.|can ships and to win their business by 
price-cutting. 

At the hearing Jan. 5 protesting inter- 
|ests maintained that the publication of 
information on imporis is necessary to the 
Stability of the importing business, 


| crippled domestic business. 


present Treasury Department policy for- |} 





. AVIATION 


Accord Reached — 
With South Africa 


On Aeronautics 





Reciprocal Agreement Made 
Regarding Recognition of 
Certificates of Airworth- 
iness for Aircraft 


The United States has concluded an 
agreement with the Union of South Af- 
rica whereby each accepts certificates of 
airworthiness for the aircraft of the other 
nation when imported as merchandise. 


Negotiations to effect similar agreements 
are now in progress with Great Britain, 
Spain, Belgium, The Irish Free State, 
Australia and New Zealand. 


An announcement just issued by the De- 
partment of State follows in full text: 

By a note dated Oct. 2, 1931, from the 
American Minister at Pretoria, Union of 
South Africa, to the Minister for External 
Affairs of the Government of the Union of 
South Africa, written on instructions from 
the Department of State, and the reply of 
the Minister for External Affairs dated 
Dec. 1, 1931, the United States of America 
and the Union of South Africa entered 
into a reciprocal arrangement relating to 
the aeronautical trade. 

Text of Agreement 
The arrangement provides for the ac- 


|ceptance by the competent authorities of 


the one country of certificates of air- 
worthiness for aircraft imported from the 
other country as merchandise. The ar- 
rangement became effective Dec. 1, 1931, 
Its full text is as follows: 


1. The present arrangement applies 
civil aircraft constructed in continental 
United States of America, exclusive of 
Alaska, and exported to the Union of South 
Africa; and to civil aircraft constructed in 
the Union of South Africa and exported to 
continental United States of America, exclu- 
Sive of Alaska 

2. The came validity shall be conferred on 
certificates of airworthiness issued by the 
competent authorities of the Government of 
the United States in respect of aircraft sub- 
sequently registered in the Union of South 
Africa as if they had been issued under the 
regulations in force on the ‘subject in the 
Union of South Africa provided that in each 
case a certificate of airworthiness for export 
has also been issued by the United States 
authorities in respect of the individual air- 
craft, and provided that certificates of air- 
worthiness issued by the competent author- 
ities of the Union of South Africa in re- 
spect of aircraft subsequently registered in 
the United States of America are similarly 
given the same validity as if they had been 
issued under the regulations in force on the 
subject in the United States. 

3. The above arrangement will extend to 
civil aircraft of all categories, including 
those used for public transport and those 
used for private purposes. 

4. The present arrangement may be ter- 
minated by either Government on 60 days’ 
notice given to the other Government. In 
the event, however, that either Government 
should be prevented by future action of its 
legislature from giving full effect to the 
provisions of this arrangement it shall auto- 
matically lapse. 

Provisions for the acceptance by the one 
country of certificates of airworthiness for 
aircraft imported from the other country 
as merchandise were included in the air 
navigation arrangement between the 
United States and Canada, entered into 
in ‘929, and the air navigation arrange- 
ment between the United States and Italy 
which became effective on Oct. 31, 1931. 

The negotiation of arrangements sim- 
ilar to the one just concluded between 
the United States and the Union of South 
Africa has been proposed by the Govern- 
ment of the United States to the Govern- 
ments of Great Britain, Spain, Germany, 
Belgium, the Irish Free State, Australia 
and New Zealand. 


to 


Trade Conditions Abroad 
Shown in Weekly Survey 


[Continued from Pag 4.1 
alized in rendering financia] aid to ine 
dustries. 


Commodity prices continued in a down- 
ward trend throughout the year and pro- 
duction restrictions were maintained in 
all important industries. Profits for the 
first six months were above the same pe- 
riod in 1930, but less favorable returns 
are anticipated for the last half of the 
year. Low prices caused returns from ex- 
ports of raw silk to decline. 

Unemployment increased seriously, labor 
disputes were more numerous, and wages 
were reduced. The rice crop was smaller 
than in 1930, but prices remained low al- 
though the government made heavy pur- 
chases. Foreign trade for the first 11 
months of the year declined about 20 per 
cent in value but the volume was larger 
than in the same period of 1930. Exports 
were valued at 1,065,000,000 yen, compared 
with 1,354,000.000 yen for the first 11 
months of 1930. Imports totaled 1,124,000,- 
000 yen against 1,447,000,000 yen in 1930. 


India 

Falling price levels, with smaller vole 
ume, featured both imports and exports in 
India. Internal disorders, including 
strikes, boycott, and cartels, which cen- 
tered largely about political movements, 
Government 
revenues declined despite several in- 
creases in import duties, and ~ailvay earne- 
ings were far below normal. During the 
last half of the y2ar rupee exchange de- 
clined in sympathy with the pound ster- 
ling and exporters were hopeful that it 
would result in a revival of exports. Some 
increase did occur, immediately following 
the decline, but generally results were dis- 
appointing. Unemp*oyment was in evidence 
but did not become troublesome, as many 
were absorbed into the textile industry 
and others, as usual, returned to their 
homes in agricultural sections. The tex- 
tile industry fared better, perhaps, than 
any other, due to protective measures and 
movements designed to stimulate the con- 
sumption of domestic products. The out- 
look for the mill industry was considered 
fairly good as the year closed. Exports 
|from the United States to India for the 
first 10 months of the year were valued at 
$32,157,000 compared with $35,992,000 for 
the same period last year. Both smaller 
volume and lower price levels contributed 
to this decline. 


The section reviewing developments 
in Europe will be printed in full tert 
in the issue of Jan. 13. 





Stabilization Activities 
Outlined at Senate Inquiry 


[Continued from Page 5.) 


duct its operations on the most economical 
possible basis considering the efficiency that 
may be required, and to reflect back to the 
producer, first. the highest price that can 
possibly be paid for his grain consistent with 
the sale price and economical handling; and, 
second, any profit that may be derived in 
the operation is refiected back to the pro- 
ducer through the cooperative stockholding 
members 

Now. the contrary of that is that a firm 
handling gYain, and I say this without critle 
cism, because it is perfectly natural, the ob- 
ject of the average grain firm is to make 
the largest possible profit for themselves, 
and in doing that they naturally try to sell 
at the highest possible price, just as we 
do. But instead of trying to buy at the high- 
est possible price commensurate with the 
selling price, they try to buy at the lowe 
est possible price so as to increase the spread 
between the selling price and the pure 
chase price, thereby increasing their profit. 

The other difference, which, of course, is 
obvious, is that the profits of the Farm- 
ers’ National Grain Corporation are reflected 
back to the producer, whereas the profits made 
by an independent grain firm are retained by 
the owners thereof. 
| Publication of excerpts from the 
| record of Mr. Milnor’s testimony will 


be continued in the issue of Jan. 13, 
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Slight Decrease 


in Loans Granted 
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Provisions of Emergency Plan |P\lanto Construct 
For Financial Aid Discussed) Penyer to Pacific 


Oregon Veterans Nature of Reconstruction Debentures Is Ex- 
plained by Ogden L. Mills 


Decline in Number of Re-| 
quests During 1931 Less | 


Than Was Expected, Sec- 
retary of Aid Group Says 


By Jerrold Owen 
Secretary, World War Veterans’ State 
“Aid Commission of Oregon 
The World War Veterans’ State Aid 
Corhmission, which handles what is in 
some respects the largest mortgage loan 
business in Oregon, is meus from a 
# year of economic stress with a 
Ganuency to loans granted of only .0056. 
Some delinquency exists, however, on .12 
of all the loans granted. There have been 
12,724 loans to former service men of Ore- 
gon up to date, totaling $30,127,925. It 
was a matter of considerable surprise to 
the Commission that the number of loans 
granted during 1931 showed such a com- 
paratively small decrease under 1930. 
There were 530 loans during the last 
year, for a total of $1,070,000, compared 
® with 576 in 1930, for a total of $1,226,500. 
It is expected that 1932 will see considera- 
ble decrease in the amount of loans re- 
Volume Shows Increase 
Though the volume of business handle 
through the Commission in 3931 increased 
4 per cent over 1930, ther® has been a 


ication as yet of a material falling off. 


pay-roll saving of $2,000 over the pre-/| 


ceding year and a total administrative ex- 
pense reduction of $5,961. This saving 
should be considerably increased 
the next biennium, due to the récently 
adopted policy of the Commission estab- 
lishing an insurance reserve fund to take 
care of fire losses on State-owned prop- 
erties. If experience in the past is any 
criterion, the saving in this item alone 
should approximate $8,000 a year. 
Although the State Aid Commission re- 
tired bonds in the amount of $1,125,000 
guring 1931, compared with $250,000 in 


1930, there still will remain in the invested 


sinking fund of the Commission on Jan. 
1, 1932, $2,080,827. It is this excellent fi- 
—— position of the Commission which 
as made it i. tc waive for one year 
the half-mill tax !evy authorized by law. 
This was done as el emergency measure 

+ to relieve the tax burden in 1932 but can 


not be redeemed for some years thereafter | 


Gue to the heavy bona retirement program 
faced by the Commission. 

During the past year the Commission 
made a profit on the sale of its invest- 
ments totaling $13,480 

Administration of the property taken 
over by the State under deed or fore- 
closure, totaling $2,147,725, has been han- 
dled at a cost of only 4 per cent of the 
income from these properties. Revenue 
received from rental of State-owned prop- 
erty totaled $48,521 during the past year, 
compared with $42,117 during 1930. In ad- 
dition to this there are accounts receiv- 
able on rental and farm crops held, to- 
taling in value $5,820. 

Value of property taken over by the 
Commission in 1931 because of the failure 
of borrowers to carry out their contracts 


€ 


ratio of de- | 


uring | 


; Undersecretary 
| peared just as much a part of the public débt 


uested, although there is no definite in-| 
| Senator Bulkley. 


ury, in testifying Dec. 19 before a sub 
Banking and Currency. 
the issue of Jan. 9, continued Jan. 11.) 


Senator Bulkley. You recently issued cer- 


| tain bonds to provide an investment for the 


adjusted-compensation certificates. Were those 
marketed? 

Undersecretary Mills: The procedure there 
was a little different. Under the adjusted 
Service Compensation Act, the GoVernment 
was required to appropriate $112,000,000 a year. 
It was estimated that that $112,000,000 in- 
vested over the full period at 4 per cent would 
create a fund approximately sufficient’ to dis- 


| charge the adjusted-service certificates at ma- 


turity. We got to a point where Government 
obligations were no longer selling on anything 
like a 4 per cent basis. Therefore, in order 
to maintain the integrity of this fund we is- 
sued to the fund special 1, 2, 3, 4 and 5-year 
notes at 4 per cent interest. The net effect, 
of course, was automatically to release $112,- 
080,000 a year for other purposes, and that 


hands of the public. 
> = + 
Senator Bulkley. 
in your accounts, though? 
Mills: Oh, no. They ap- 
as any oter obligation. 
On the other side of the 
| book it appeared as an investment? 
Undersecretary Mills: No, sir; it appeared 
as a direct obligation of the Government, just 
as much a direct obligation as the fourth Lib- 
erty loan bonds, with nothing more or less 
back of them. When the veterans wanted to 
borrow last year under the law passed last 
Winter what we did was to retire those 4 per 
cent notes or certificates, as the case might 


the coe 

ing special reasury certificates in the ad- 
justed certificate fund we had the notes of 
the veterans who had borrowed. 

Senator Bulkley. They do not appear as an 
asset now? 

Undersecretary Mills: 
asset of the Government. 
a@ trust fund held by the Government. 

Senator Bulkley: And you could not set up 
a trust fund? . 

Undersceretary Mills: I think you could; 
but my own feeling is that the proposed set- 
up is simpler in the long run than carrying it 
as part of the Government's direct obliga- 
tions 

Senator Bulkley: I think it might be simpler 
from the point of view of Treasury book- 
keeping; but now let us see if it is simpler 
from the point of the man that is going to 
buy the securities. I am a member of the 
public and you want to sell me one of those 
debentures. I perhaps do not understand 
the thing exactly, and you have to explain 
to me that it really is a Government obliga- 
tion. Could I not fairly ask, “Why don't 
you say so?” Would I not buy more readily 
a Government bond than I would buy one of 
these debentures? 

Undersecretary Mills: 
this is effectively a guaranty 
by the Government. 
guage used was used, I wish you would ask the 
gentlemen who actually drafted the bill. As 
|I read the language, the United States Gov- 
j}ernment guarantees the debentures issued by 
this corporation. Why they should not 


No; they are not an 


It seems to me that 
of the bonds 





say so in so many words I do not know. 
Senator Bulkley: I am accepting your view 
as to the legal effect of it, and agree with 


| you that there is an absolute obligation there; 


totaled $320,000. During the same period | 


the Commission disposed by sale of prop- 
erty which brought $165,606. 


Teh State Aid Tommission has not de- | 


clared a moratorium, neither has it 
is accepted or foreclosure proceedings 
started only as a last resort after the 
veteran has been given every reasonable 
opportunity to take care of his obligation. 
The only fixed policy is one of fairness 
to the veteran and to the State of Ore- 
gon, each case being considered entirely 
on its individual merits. 

Foreclosures in 1930 numbered 90 and 
in 1931, 65; while 93 properties were taken 
7 in 1930, us compared with 88 in 


Charter Filing Fees 


* Decline in Delaware 


Drop in Corporation Franchises 
Shown for Year 


Dover, DeEL., Jan, 11. 
A considerable falling off in the num- 
ber of charters granted, as well as revenue 
@derived from them in Delaware, during 
the year 1931 is shown in a tabulation for 
io and 1931, both of which are below 
929. 
For the year 1929 there were filed in 


the office of the Corporation Department | 


of the Secretary of State, 7,537 charters; 
in 1930 the number fas 5,611, and during 
1931, 4,238. 

Revenue from charter filing fees in 
1929 was $3,269,768, the tabulation shows, 
while for 1930 it was $1,297,088, and for 
the first 11 months of 1931, $563,897. 

Franchise tax paid on charters during 
1929 amounted to $2,270,493, it is revealed, 
while for 1930 the amount was $3,832,252. 
The figure for 1931 has not yet been com- 
puted, it was explained. 


Cut in Fees for Liquidating 


Banks Urged in Bay State | 


Boston, Mass., Jan. 11. 


A bill has been filed with the clerk of | 
the Senate by Senator Joseph Finnegan | 


and former Senator William I. Hennes- 
sey, both of Dorchester, designed to elimi- 
nate excessive fees, charges and expenses 
in the liquidation of closed banks. 
“Heretofore the cost has been so exces- 


| will 


but are you going to appeal to the public to 
come in and buy these bonds, or aren't you? 
And if you are going to appeal to the public 
to buy these bonds, had you not better appeal 
to them by issuing Government bonds? 
Undersecretary Mills: Frankly, from the 
Treasury's standpoint we would much rather 


sy : | t set @ separate corporation, run 
adopted a “hard boiled” attitued. A deed ee eee p 


as a separate entity issuing its own deben- 
tures, even if the Government does guarantee 
them, than to ask us to confuse an issue for 
this purpose with the very large issues we 
have to make to finance Government deficits. 
| I would rather keep the two things entirely 
| apart. 

Senator Bulkley: 
you 
|which would be the more salable to the public? 
| Undersecretary Mills: I do not see any real 
| distinction between a direct obligation of the 
| United States Government and an obligation 
| Suaranteed by the United States Government 

Senator Bulkley: You think this Would sell 
| to the general public as well as United States 

bonds? 
| Undersecretary Mills: I do not see why not 
IT can not see the distinction. 

Senator Watson: Would further issues of 
bonds at this time have a tendency to de- 
press the price of bonds? 
| Undersecretary Mills: Yes; unquestionably; 
but these bonds will have the same effect. 
This will be practically a Government obli- 
gation. 

Senator Watson 
effect as a direct 
Government bonds? 

Undersecretary Mills. 
is no real difference 
psychological differ®nce 

Senator Fletcher: How marketable do you 
think these bonds or debentures would be 
without the Government's guaranteeing them? 

Undersecretary Mills: I do not think you 
could sell them right now, except at a very 
high interest rate. 

Senator Fletcher: If these bonds are based 
on the value of collateral that is not avail- 


So much for that. But 


Would it have the same 
issue of $1,000,000,000 of 


Perhaps not. There 
but th®re might be a 


able under the existing agencies of the Gov-| 


ernment, you think you would have to sell 
them at a high rate of interest? 

Undersecretary Mills: Most decidedly, Sen- 
ator. The Government has got to stand back 
of this corporation. Whether it did so in the 
first instance directly, it would ultimately 
have to do it, because it would hold the stock. 
tt would be a Government corporation, and 
t could not afford to have any corporation, 
all of the, stock of which is owned by the 
United States Government, fail to meet its 
obligations. If yu have that ultimate lia- 
bility any vy, you might as well face it in 
the first instance and assume it. 

Senator Watson. It is just like the War 
Finance Corporation, in essence, is it not? 

Undersecretary Mills: Yes. 

Senator Watson: It is the War Finance 
Corporation all over again. 


-~+ + 

Senator Glass. The War Finance Corpora- 
| tion was established in express terms to aid 
| those institutions that were engaged 


Senator Watson: That is quite true, Sena- 


automatically reduced the public debt in the, 


You did segregate them) 


be, and obtained the funds necessary to re-; 
| deem by selling securities to the public. When | 
n was completed, instead of hav-| 


They are part of) 


Why the particular lan-| 


directly answer the question as to) 


ROVISIONS of the proposed reconstruction finance corporation, as contained 
in a bill (S. 1),\were discussed by Ogden L. Mills, Undersecretary of the Treas- 


committee of the Senate Committee on 


(Publication of excerpts from his testimony was begun in 
Excerpts from his testimony proceed: 





not eligible, let us, say, at the Federal reserve 
bank, it being a member bank, the loan has 


| in the first instance to be approved by the| 


} local association committee, because all of 
| the banks in that particular association in 
| effect guarantee the loan to be made to the 
individual bank up to the extent of their 
ana eee to tie National Credit Corpora- 

on. 
tion as to the size of the loan and the char- 
acter of the collateral, the application is for- 
warded to the central association and the 
funds are made available. 

But it must at once be evident that inas- 
much as the banks of that community are 
in effect guaranteeing the loan, necessarily 
they are going to scrutinize the assets of- 
fered as collateral very carefully; and while 
it is a perfectly sound set-up, it is a some- 
what cumbersome one. e 

Senator Bulkley: Is it not so cumbersome 


| 


that it practically does not function at all? | 


Undersecretary Mills: I would not say that. 
I feel very strongly that the setting up of 


| that organization at gthe time it was set up | 


by these banks had a very great influence, if 
;not a preponderating influence, in restoring 
, Stability to the credit situation in October. 
The mere existence of this fund, the mere 
evidence of the fact that the banking com- 
munity of the United States stood ready to 
act with solidarity, to mobilize its own re- 
; Sources and to take care of its own situation, 
| restored confidence, the evidences of which 
were immediately obvious both at home and 
abroad. 

Senator Glass: The fund did not exist 
and does not exist today? ° 
Undersecretary Mills: Decidedly it exists, 
Senator Bulkley: How much exists today? 
Undersecretary Mills: About $500,000,000 has 

“— subscribed. 
enator Bulkley: Can you say at what date 
the $500,000,000 subscription was achieved? 
Undersecretary Milis: No; I can not. 
Senator Bulkley: Approximately? 
Undersecretary Mills: I can not, but I think 
it was taken for granted from the very first 
that they would be successful in obtaining 
it. I know that within a few days of the 
announcement that such a corporation would 


| be organized, the clearing-house banks of the | 


city of New York had anno 
stood prepared to make the 
their subscription. 

Senator Bulkley: Do you know how much 
has ever been paid in? 

Undersecretary Mills: No. I think you will 
have to ask Mr. Buckner or somebody else 
who knows. ; 

Senator Bulkley: Is it not a fac - 
ing has been paid in? en ee 
ine emaretaty Mills: No. My understand- 
ng is—an again, this is say— 
on has been “lesued. eee a 

enator Bulkley: I aske y 
nad Seon uaia ie d you whether it 

Undersecretary Mills: 
in the meanwhile the 
loans. 

Senator Bulkley: Do 

saneccattetary Mills: 

Senator Bulkley: Do you know how ? 

Undersecretary Mills: No. But I do a. 


and I will not, for very obvious reasons, me 
-tion names—I do know 


situation which has 
the existence of this 


unced that they 
full amount of 


IT can not say. But 
corporation has made 


you know how many? 
No 


been ae eare of by 
association, from - 
sonal knowledge, because this came to vmy 
attention in the course of my Official duties; 
and I do know from my general knowledge 
of the situation that the creation of this in- 
stitution had an immense psychological ef- 
fect on the restoration of confidence at a 
time when it was badly needed. 
Frankly, if you enact this 
dollar is ever loaned, 
my opinion, you will have made a very gen- 
ulne contribution to the bolstering up 6f the 
credit structure of this country. The mere 


law. if not a 


| knowledge that such an agency exists, that | 
circumstances to | 
the mere | 


it is available under any 
plug any hole that may develop, 
fact of its existence will have a very large 
psychological effect. After all, what is credit 
| but confidence? Confidence in the fact that 
debtors will ultimately pay their obligatién 
and keep their promises. 
Senator Bulkley: Mr Secretary, IT am in 
| agreement with a large part of that last state- 
ment, but I think you have perhaps misin- 
terpreted the purport of what I am ques- 
tioning you about. The point that I am de- 
veloping is that, while you are not prepared 
to say exactly how much money has been 
lo@med by this National 
clearly you will agree that not any large 
proportion of the $500,000,000 has been used. 
| Senator Watson: Fifteen million is the sum, 


is it not? 
+~++ 

Senator Bulkley: I imagine that 
right. Certainly, if that is true, 
$485,000,000 still left. 

Undersecretary Mills: But it is only avail- 
able when it comes though a clearing house 
of local banks. I do not see how else it could 
operate. You could not expect Mr. Buckner, 
sitting in New York, to pass upon the col- 
lateral of some bank in Catifornia. He has 
no knowledge as to the value of the col- 
jateral held. The only way he can pass on 
it is through the agency of the local banks 
in that town of California. If they are un- 
willing to pass upon the collateral, or to rec- 
| ommend the.loan, it is not going to be made. 

Senator Watson: But they actually have 


is about 
there is 


borrowed money from some trust company in | 


| New York. 


| Undersecretary Mills: They have had all the | 


funds to meet all the demands recommended 
by the local clearing associations. Of that I 
}am confident. As I understand it, this Com- 
| mittee is going to hear representatives of that 
corporation: think you will get much more 


| accurate and better information if you learn | 


|of their operations from them rather than 
from_ me. I know it only by hearsay. 


Excerpts from the record of Mr. 
Mills’ testimony will be continued in 
the issue of Jan. 13. 


Netherland Import Duties 


Increased One-fourth 


| 


The existing Netherland import duties 
|on Jan. were increased by one-fourth, 
|as an emergency fiscal measure expiring 
by limitation on Dec. 31, 1934, according 
|to a cablegram received in the Depart- 
|ment of Commerce from @ommercia 


| tor, but I am talking of the authorization|tache Jesse F. Van Wickel, The Hague. 


and the general set-up. 


Senator Bulkley: Did the War Finance 


sive that it has been a tremendous bur- | Corporation issue debentures? 


den upon the depositors.” The petitioners 
declared in a joint statement. “The costs 
were so excessive as to be entirely out of 
roportion to the cost of liquidating other 
inds of business. The people feel that 
Whis liquidating cost has developed into a 
racket. This bill places the responsibility 
entirely upon the elected representative of 
© the people. The unconscionable fees paid 
liquidating agents and special counsel has 
been a subject of bitfer criticism. This 
bill aims to prevent its repetition and safe- 
guard the depositors as far as possible.” 


Chairman of Reserve Bank 
At New York Reappointed 


| of them. 


New York, N. ¥., Jan. 11.—According | 


to announcement by Governor George L. 
Harrison _pf the Federal Reserve Bank of 
New Yor 


Undersecretary Mills: 
Senator Brookhart: 


Yes; at one time, 


They were authorized to. 

Senator Glass. They did not even begin to 
use the $500,000,000 appropriated. 

Senator Bulkley. How much could this cor- 
poration accomplish 40 relieve the situation 
that could not be done by the National Credit 
Corporation that is already in existence? 

Undersecretary Mills Oh, I think a great 
deal. 

Senator Bulkley. 
little? I personally 
is necessary, but I would like to see a good 
record made of why the National Credit Cor- 
poration can not accomplish the purpose. 

Undersecretary Mills: The National Credit 
Corporation is a voluntary organization cTe- 
ated by the banks themselves to meet, I may 
say, a rather limited situation. But you are 
going to have men here, as I understand it, 
this morning, who can tell you exactly how 
it functions. My conception of the National 
Credit Corporation is that it functions 


Will you explain that a 


| through local associations composed of local 


the Federal Reserve Board at | 


Washington has reappointed J. Herbert | 


Case as a class C director of the bank for 
a term of three years from Jan. 1, 19382, 
and has redesignated him as chairman of 
board and, Federal Reserve agent for the 
year 1932. 

Owen D. Young was reappointed as 
deputy chairman of the board for the year 
1932, according to the announcement. 


Changes Are Announced 
In Status of State Banks 


Minnesota: J. N. Peyton, Bank Commis- 
missioner, has announced: Ravenna Bank, 
Duluth, consolidated with the Western Na- 
tional Bank, same place. 

Nebraska: George W. “Woods, Banking Com- 
missioner, as announced: Ravenna Bank, 
Ravenna, charter issued; State Bank of Poole, 
Poole to be taken over by Ravenna Bank 
Ravenna. 

Nevada: E. J. Seaborn, Bank Examiner, has 
announced: Winnemucca State Bank & Trust 
Company, Winnemucca, closed. 

North Carolina: Gurney P. Hood, Bank 
Commissioner, has announced: Wilson Trust 
& Savings Bank, Wilson, closed. United Bank 
& Trust Company, Grensboro, with branches 
at Burlington, Reidsville and Sanford, closed. 
Beaufort Bank & Trust Company, closed, 


< 


banks. If a bank in any given community 
desires to obtain credit on assets that are 


U. Ss. TREASURY 
STATEMENT 


Jan. 8. Made Public Jan, 11, 1932 


Receipts 


Internal-revenue receipts: 
Inca@me tax 
Miscellaneous 

nue 

Customs receipts .....- 

Miscellaneous receipts 


$546,264.53 


1,505,813.6 
1,618,613.4 
650,383.30 


$4,321,074.95 
442'440/351.99 


$446,761 ,426.94 


internal reve- 


Total ordinary receipts 
Balance previous day 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Postal deficiency 
Panama Canal 
All other 


$13,647,225.10 
833,941.00 
72,724.51 
10,000,000.00 
39,516.70 
278,854.96 


seeee $24,872,262.27 

2:027,270.50 

41&861'894.17 

Total .sccccescccccsccccocees. $446, 761,426.94 
oO 


Public debt expenditures 
Balance today 


ee eeeeeeeweseees 


| Most manufactured articles are conse- 
quently now “duitable at 10 per cent of 
their landed valff, instead of at 8 per 


They never bought any }cent of that value—Issued by the Departe 


ment of Commerce. 


Cortdition Statemer 


believe this corporation | 


The Federal Reserve Board's condition 
statement of weekly reporting member 
banks in leading cities on Jan, 6, made 
| public Jan. 11, shows decreases for the 
week of $153,000,000 in loans and invest- 
ments, $96,000,000 in net demand deposits, 
$44,000,000 in time deposits, $56,000,000 in 
| Government deposits, $202,000,000 in bor- 
| rowings from Federal reserve banks, and 
$290,000,000 in reserves with Federal re- 


| Serve banks. 


York district, $22,000,000 in the Chicago 
| district, and $90,000,000 at all reporting 
|banks. “All other” loans increased $53,- 
000,000 in the New York district, $22,000,- 
000 in the Boston district, $8,000,000 in the 
Cleveland district and $63,000,000 at all re- 
porting banks, and declined $11,000,000 in 
|the San Francisco district. 


| 
0 a + 
Boston 


Total 


| Loans and investments—total., 20,379 1,31 


| Loans—total 


| On securities 
All other csmebathou 
Investments—tota 
Uv. 8 Govt. securities ...6.+. 
| Other securities .. 
| Reserve with F. R. Bank 
}Cash in vault 
| Net demand deposits ... 
| Time deposits 
|Government deposits ... 
Due from banks ... 
Due to banks .......«+++> 
Borrowings from F, R, Bank oe. 


eeneeee 


With the approval of the local associa- | 





Railway Opposed 


Three Major Carriers in, the 
West Advise the I. C. C. 
They Will Oppose Plea of 


Denver Pacific Line 


The presidents of three major railroads 
have just advised the Interstate Commerce 
Commission that they will oppose the 
construction by the Denver Pacific Rail- 
road of 872 miles of new line from Denver, 
Colo., to Los Angeles, Calif., as not being 
in the public interest. (Finance Docket 
| No. 9087.) 

The protesting rail executives are C. R. 
Gray, of the Union Pacific; W. B. Storey, 





of at least one major | 


I would state that, in| 


Credit Corporation, | 


At-| 


it of Member Banks 
As Issued by Federal Reserve Boar 


Loans on securities declined $76,000,000 | 
at reporting member banks in the New) 


890 


of the Atchison, Topeka & Santa Fe, and 
| J. S. Pyeatt, of the Denver & Rio Grande 
| Western. Correspondence on file with the 
|Cgmmission from the Southern Pacific 
| Co. shows that road also will intervene. 


Would Be Electrified 


The new railroad, according to informa- 
| tion just received by the Commission 
from the carrief’s president, Coleman 
| Crenshaw, of Salt Lake City, Utah, will 
be electrified throughout with power de- 
| rived from an overhead trolley system. 
The construction project, according to 
|} Commission records, is the largest pro- 
| posal of that nature brought to the Com- 
| mission since Novy. 27, 1923, when the 
| Staley System of Electrified Railways ap- 
plied for permission to construct 1,307 


| miles of new line between the Gulf of | 


California in Mexico and a point on the 
| Colorado-Utah boundary, at an estimated 
| cost of $76,024,236. This proposal was de- 
| nied by the Commission as not necessary 
j to the public interest. 

The largest construction project ever 


j actually authorized by the Commission | 
| was on April 28, 1930, involving about 300 | 


miles of proposed extensions of Santa Fe 


| System lines, it was said. The following | 


| additional information was made avail- 

| able: 

Original Petition 

| Correspondence between the new com- 
any’s president and Director Oliver E. 

| Sweet, of the Commission's Bureau of 


| Finance, has brought out certain points | 
in connection with the proposed new line | 
that were not set forth in the original | 


| a 

| n the first place, when the application 
| was first filed with the Commission, it 
| was not accepted because it did not con- 


| form to the Commission’s rules of prac- | 


| tice, since it was not sworn to; the date 
|of incorporation nor meeting of stock- 
| holders authorizing the construction was 
| not given; counsel had not signed, etc. 
| Itethen developed that the company 
|; Was not incorporated, and there was 
neither stock nor stockholders. Mr. Cren- 
shaw advised the Commission that he was 
the promoter of the scheme, and that he 
proposed to incorporate 120 days after re- 
ceiving permission from the Commission 
| to build the line. He said that since there 

was no stock there were no stockholders, 
j and therefore no meeting. 


Saving in Time 

| The Commission informed Mr. 
shaw, through Mr. Sweet, that it was im- 
perative that he comply with the rules 
of practice about these matters, and the 
| railroad was finally incorporated under a 
Delaware charter, stock sold, and a meet- 
ing of stockholders held to authorize the 
construction, as required. The applica- 
tion was then formally accepted. 


Mr. Crenshaw advised the Commission | 


that his proposed road will be of great 
aid to the country at a time of depression 
| such as the present, and pointed out that 
| it will be able to handle fruit traffic be- 


tween Los Angeles and Denver in 20 hours, | 


as compared with the 90 hours now re- 


uired to move the traffic over the Union | 


acific. 

Mr. Sweet advised Mr. Crenshaw that he 
must select one of the alternative routes 
shown on the map accompanying the 
road’s application, which would go around 
the Grand Canyon National Park. At first, 
the Commission thought that it was pro- 

| posed to build both lines, one around the 
north of the park and the other around 


the south thereof, but correspondence dis- | 


closed that one was an alternative route. 
It had not been decided which one to 
choose. Mr. Sweet's communication in- 
formed the road’s president that he must 
| either select one of the routes shown on 
the map or amend his application to pro- 
vide for the construction of both lines. 


Competing Carriers ; 
The new line, if permitted, would paral- 
|lel and compete with all three railroad 


systems which Have announced their in- 
tention to oppose the construction. 


The line would pass through Glenwood 


tion, Colo.; Moab, Utah.; Ludlow, Dagett, 
| Barstow, San Bernardino, Los Angeles and 
San Pedro, Calif. The route of the pro- 
| posed line would parallel the Denver & 
Rio Grande Western across the Continen- 
tal Divide from Denver to Grand Junction. 

No hearing has yet been assigned in the 
| case, 


Great Western Asks Share 
In Kansas City Southern 


JEFFERSON City, Mo., Jan. 11. 
The Chicago & Great Western Railroad 
| has filed an application with the Public 
Service Commission for authority toy pur- 
chase approximately one-third. of the 
outstanding stock of the Kansas City 
Southern Railroad. The stock, about 
104600 shares, is now held by the Al- 
legheny Corporation. A hearing on the 
application will be held Jan. 15. 





Holdings of United States Government 
securities declined $22,000,000 in the Chi- 
cago district and increased $13,000,000 in 
the New York district, all reporting banks 


securities 
York dis- 
reporting 


the week. Holdings of other 
declined $99,000,000 in the New 
trict and $123,000,000 at al} 
banks. 

Borrowings ‘of weekly member banks ag- 
gregating $483,000,000 on January 6, the 
principal changes for the week being a 
decrease- of $227,000,000 at the Federal Re- 
serve Bank of New York and an increase 
of $26,000,000 at San Francisco. 

A summary of the principal assets and 
liability of weekly reporting member 
banks, together with changes during the 
week and the year ended Jan, 6, 1932 
(in mitlions of dollars), follows: 





Phila. 
1,199 


724 
369 
355 
475 


193 


Atla. 
537 
359 
113 
246 
178 


Cleve, 

2,021 
1,287 
574 
713 
734 
388 
346 
111 
33 
883 
857 
20 
714 

188 

92 


Rich. 
602 
—I 
370 
146 
224 
232 
112 
120 

36 
17 
297 
226 
13 
53 
84 
20 


7 


69 


Cren- | 


Springs, Rifle, Palisades, and Grand Junc-| 


showing a net reduction of $3,000,000 for) 


FR by the general treaty charge, but 


STATE 


BANKING 














Federal Reserve District. A branch 


Utah, and all but a southern strip of 
administering financial business in 





Germany faithfully performs her obliga- 


tions under the expert’s plan, but this is| plan and the collateral security, which, as | 


purely a German contention and it has 


| not been accepted by either the allied gov- | plan breaks down and the collateral se-| 


ernments or any of the reparations au- 
thorities.” 
Sir William Leese’s Letter 

The letter of Sir William Leese, dated 
| Oct. 28, 1926, referred to above, follows in 
full text: 

The question upon which I am asked 
|to advise is whether certain st 
|in the prospectus issued by the City 
| Hamburg and state of Prussia in connec- 
tion with their recent loans conflict with 
the terms of the German external loan of 
1924. 
ferring relate (a) to security and (b) to 
| the retention of acquisition of foreign cur- 
rency. 

(a) Security 

In both prospectuses it is stated that no 
part of the state revenues or priority has 





been pledged by the state in question as | 


security for any loan and a covenant is 
given that in the event of any future 
pledge or charge the bonds of the present 


issue shall be secured by such pledge or | 


| charge equally and ratably with other in- 
| debtedness thereby secured. 
| Payments Discussed 

In each case it is further stated that 
some of the enterptises in which the state 
is interested have to make early payments 
to the Reich in respect of obligations un- 
der the Dawes.plan in the same manner as 
private industries of like character. : 

In the Prussian prospectus, but not in 
|}the Hamburg prospectus, reference is 
made to article 248 of the Treaty of Ver- 
| sailles and to the fact that certain spe- 
cific revenues are pledged to secure the 
payments which have to be made by Ger- 
many under the Dawes plan. 

Notwithstanding this reference in the 
Prussian prospectus, the impression which 
both prospectuses are calculated and per- 
haps intended to make on the mind of 
the investor is that the general charge 
| imposed by the Treaty of Versailles upon 
‘all assets and revenues of the German 
Empire and its constituent states’ no 
| longer affects the assets and revenues of 
the constituent states, but has been super- 
seded or satisfied by the Dawes Plan. 


Accuracy Considered 


It is necessary then to consider the ac- 
curacy of this impression, and if it is inac- 
curate, the possible effect upon holders of 
oe 1924 external loan and of the newly 

ssued state loans. 
| It may well be that so long as Germany 

performs her obligations under the Dawes 
| Plan no further charge could consistently 
|with that plan and with the London 
agreements be imposed. For an essential 
feature of the plan is the ultimate defini- 
tion of Germany’s obligations. But the 
| treaty charge has not been superseded, and 
la failure by Germany to comply with the 

Dawes Plan might make it necessary to 

assert the treaty charge. 

It follows that the impression made by 
the prospectus is inaccurate, and it ap- 
pears to me that the inaccuracy might 
| have been avoided. For since article 248 
;}enables the Reparations Commission to 
}exclude particular assets and revenues 
| from the treaty charge, the state issuing 
a loan in terms which state or imply that 





its assets and revenues are not s#tbject to) 


|any charge should first safeguard its po- 


| sition and that of its bondholders by ap- | 


plying to the Commission for the neces- 
sary exemption. 


Security for Loans 


In what way were then our holders of 
tge 1924 external loan and the state bonds, 
respectively, affected? And can any con- 
| flict arise between them? 

Security for the 1924 loan is: 


sense, a security or charge. 

2. A first charge on the payments pro- 
vided by the Dawes Plan. 

3. A first charge by way of collateral 
security on the controlled revenues. 

The 1924 loan therefore rests for secur- 
ity on the Dawes Plan. It is not sup- 





@ F. 
1,835 


1,105 


293 


Minn. Kan.C. 
356 589 
225 323 

91 
232 
266 


Dallas 
416 
273 

80 
193 
143 

82 

61 

29 

8 
245 

131 
16 
58 
74 
6 


Chicago St. L. 
2,755 593 
375 
149 
226 
218 
98 
120 
40 
h 
320 
217 
4 
44 
88 


730 
30 
82 
20 
618 
918 
29 
113 
“165 
67 


134 
132 
47 
13 
381 
183 
2 
89 
145 
19 


at Los Angeles, Portland, Seattle, Spokane, and Salt Lake City. 


Negotiations to Secure Bond Issues 
In Latin American Nations Outlined 


The statements to which I am re-| 


1, The direct obligation of the German | 
Government, which is not, in the legal) 


812 | 


The southern section of California and most of the State of Arizona 
constitute a subdivision, with headquarters at Los Angeles, of the Twelfth 


bank, shown above, is maintained at 


Los Angeles; the building is owned by the parent institution, the Reserve 
Bank of San Francisco. The managing director is W. M. Ambrose. 
Twelfth Federal Reserve District, with headquarters at San Francisco, in- 
cludes the States of California, Oregon, Washington, Idaho, Nevada and 


The 


the State of Arizona. Branch banks, 
contiguous territory, are maintained 


[Continued from Page 2.] 


only by its payments made under the 
| part of the plan, is given for this. If the 
curity is inadequate for the payments, 
to be made under it or even for service of 
the loan, the bondholders are not en- 
titled to assert the general treaty charge 
in their favor. 

Possibility of Conflicts 

ossible that if (1) the Dawes 


. 


| It is 


|treaty charge upon State revenues and 
; assets and (3) further decided to support 
the 1924 loan by means of this new 
charge, a conflict might arise between the 
1924 bondholders who would then claim 
|the benefit of such new charge and the 
holders of State bonds who would claim 
that they had taken their bonds upon 
the faith of the statement that the State 
revenues and assets were charged. 

But it is, I think, only in this remote 
sense that upon the question of security, 
jany possibility of conflict could arise. 
| While the Dawes Plan stands there is I 
}think no such possibility. 
| (C) The retention of acquisition of for- 
eign currency, 

Prospectuses Discussed 

Upon this point both prospectuses are 
in my opinion substantially untrue and 
| misleading. They state that no German 


law nor any international engagement as- 
sumed by the German government 





by the state in question of the foreign ex- 
change requested to meet the external 
Obligations evidenced by its bonds. 

This may be literally true in the sense 
| that at the present moment, so far as I 
|am aware, it has not been found neces- 
sary by the German government to impose 
}in any quarter any restriction upon the 
acquisition of foreign currency and per- 
| haps for that reason it is more misleading, 
| for it is ‘far from the whole truth. 
| The fact of the Dawes Plan and London 
}agreements (see Dawes Plan, Sec. XIII 
}and Annex 6, Sec. 7. Blue Book pp. 35, 36, 
| 110, 112) is that if it becomes necessary 
in order to safeguard the transfer of funds 
representing payments to be made under 
| the plan, including service of the external 
loan, many will take all such steps as are 
necessary on her part to control foreign 
exchange. 


Effects on Germany 


And it is not to be doubted that this is 
a vital part both of the plan as a whole 
}and of the scheme of the external loan. 
| Germany, therefore, has in effect assumed 
an obligation which may at any moment 
make it necessary for her to restrict the 
; acquisition of fgreign currency, either by 


|} individuals or ®y her constituent states. 


| If the occasion arises and she fulfills her | 


obligation, the result may be to prejudice 
; the holders of the new state bonds. 

| The holders of the 1924 loan, whose 
| rights are clearly set out in the statement 
|} of Dr. Luther attached to the prospectuses 
|of that loan will not, I think, be affected 
except that it may be more difficult to 
make Germany fulfill her obligations if 
by so doing she will bring herself into con- 
| flict with the constituent states. 


FOREIGN EXCHANGE 


As of Jan. 11 
* 
New York, Jan. 11.—The Federal Reserve 
Bank of New York today certified to the 


Secretary of the Treasury the following 


Jan.9 Jan. 11 
13.9492 13,9292 
13.8739 13,8823 
7150 -7150 
2.9626 2.9628 
18.7000 18.6000 
338.2023 
1.4953 
3.9206 
23.5975 
1.2883 
17.4430 
5.0665 
40.0967 
18.4823 
11.1995 
3.1550 
5951 
8.4290 
18.9441 
19.4750 


Austria (schilling) ... 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia 
Denmark 
England 
Finland (markka) 

France (franc) ee 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

BUOY (EGP 6200s secnabeces 
Netherlands (guilder) ..... 
Norway (krone) 
Poland (zloty) 
Portugal (é@scudo) 
Rumania (leu) 
Spain (peseTh) 
Sweden (krona) 
Switzerland (frane) 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) .... 
Uruguay (peso) . oe 
Colombia (PCSO) cecccccece 
Bar Sllver scccccecsectodece 


(krone) 
(krone) 
(pound) 


3.9181 
23.7230 
1.2874 
17.4458 
5.0771 
40.0760 
18.5735 
11.1928 
3.1425 
5950 
8.4345 
19.0058 
19.4670 
1.7783 
24.7500 
32.6458 
23.5937 
23.9583 
25.6041 
36.0000 
39.3125 
84.4522 
99.9300 
39.5333 
58.5406 
6.1556 
12.0500 
44.5166 . 
96.5700 96.5700 
29.8750 29.8750 


see eeeeesee 





gold) 


in- | 
| volves any restriction upon the acquisition | 


Retards Bolivian - 
Trade Conditions 


Agreement for Limitation of © 
Tin Production Fails to 
Check Further Depres- 


sion During Year 


Decline in mining activities further de- 
pressed economic and commercial condi- 
tions in Bolivia during 1931, according to a 
review of Latin American conditions for 
the year prepared by the Latin American 
Section of the Department of Commerce 
Section of Regional Information and pub- 
lished in the current issue of “Commerce 
Reports.” The review of conditions in 
Bolivia follows in fuil text: 


Economic and commercial conditions in 
Bolivia encountered a fifth successive year 
|of depression in 1931. Among outstanding 
|developments were a suspension in Sep- 
tember of free exchange conversion, presi- 
|dential elections, moratorium in October 
/on foreign payments, default on foreign 
| debts, and Bolivia’s agreement to a limita- 
tion of tin production. 


Business Generally Stagnant 


The trend of miming activities affects 
| the entire country, and the continued une 
favorable position of this industry re- 
sulted in a curtaliment of the mines’ 
| purchases, losses in trade to wholesalers 
jand retailers, increased unemployment 
jand greatly reduced incomes both from 
| wages and profits. Importations into Bo- 
| livia showed a marked decrease through- 
out the year, the entire market remaining 
| Sluggish with practically no demand for 
any type of foreign merchandise. 
| Business firms exercised a cautious pole 
jicy, and purchased replacement stocks 
only as needed. The large importing firms, 
mostly controlled by foreign capital, were 
not as greatly affected as wera, the smaller 
merchants, but as the year closed the lack 
of orders from retailers was acutely felt 
and it became increasingly difficult to 
carry customers whose position was stead- 
ily weakening. 

The drop in the value of the pound 
| sterling toward the end of September had 
a very unsettling effect on Bolivian foreign 
| exchange in general. The free conversion 
}of the boliviano being temporarily sus- 
| pended, there was considerable local un- 
certainty as to the value of other foreign >, 
currencies, including the dollar. 


Moratorium on Foreign Debts 
Banks ceased selling foreign drafts and 
many firms in La Paz were embarrassed by 
their inability to meet their foreign ob- 
ligations on this account, and by the une 





certainty as to what price foreign curren= __ 


cies would be quoted when the banks} exe 
change operations were again resumed. As 
a result, a moratorium was declared by 
‘which payments of foreign obligations were 
| suspended for 30 days. In November, that 
part of the law applying to payments origs 
| inating abroad and payable in foreign cure 
rencies was repealed, but the prohibition 
of exportation of gold in any form was exe 
tended. : 

Unemployment became a major problem 
|as the year progressed. The Government 
|}endeavored to give employment at low 
| wages on various public projects, but this 
| failed to solve the problem. The &ontract 
| for construction of the Cochabamba-Santa 
Cruz Railway was canceled and, the fi- 
nancing and operation of the Potosi-Sucre 


atements | Plan broke down and (2) the Reparations | Railway was discontinued by the Antofae 
of | Commission then decided to enforce the| gasta & Bolivia Railway. 


Price of Tin Declines 


As the outstanding feature of Bolivia’s 
economic life is its dependence upon min- 
erals—especially tin—the very low level 
of mineral prices during the year adversely 
affected all lines of endeavor and, although 
causing grave concern to producers, pro- 
|} duction of tin was not appreciably cure 
tailed until after the middle of the year, 

Tin prices continued the steady decline 
of the past two years and were much 
| below the returns received in the immedi- 
| ately preceding five years. Exports of tin 
jin the first 10 months of 1931 were only 
| 26,230,000 kilos, or around 20 per cent be- 
| low those of the same period of 1930. For 
the reason that the continual accumule- 
tion of world stocks of tin and the ab- 
sence of sufficient demand prevented any 
appreciable rise in prices, negotiations 
were undertaken for the purpose of ob- 
taining a controlled system of production 
and export. 

In March Bolivia entered into an agree- 
ment with other world producers under 
which individual producers would be as- 
signed quotas. Up to Dec. 15 these quotas 
{had not been assigned in Bolivia. Other 
| important minerals, such as silver, copper, 
lead, tungsten, and antimony were also 
affected by low prices. 

Increase Fails to Materialize 

An increase in tin prices, which was 
locally anticipated when Bolivia entered 
the tin-restriction agreement, has not yet 
| materialized, and unless something une 
| foreseen happens there will be a considere 
| able period before any noticeable improve= 
ment is evident. 

In one way the unsatisfactory conditions 
of 1931 have been beneficial in that finan- 
| cially weak firms have been either retired 
from business or placed in a position where 
they must liquidate. Larger and more im= 
| portant firms have curtailed their pure 
1chases and given greater attention to 
strengthening their positions. (H. S. Gi-« 
| usta, Division of Regional Information.) 


Loss in Sales Is Shown 
| 


| By Department Stores 
[Continued from Page 1.] 

region lost most heavily. The New York 
and Boston areas also reported compara 
tively favorable conditions for the year, but 
\the Philadelphia, Cleveland, Chicago, St, 
|Louis and Kansas Ci regions all los§ 
more than the average for the country. 


New York and Richmond reported the 
most favorable December sales, according 
to the announcement, with the Dallas, 
| Kansas City, San Francisco, Attanta, Chi- 
cago, Philadelphia and Cleveland regions 
losing more heavily than the average for 
the country as a whole. The announce- 
ment follows in full text: 


Preliminary figures on the value of dee 
partment store sales show an increase from 
| November to December of about the estie 
mated seasonal amount. The Federal Ree 
serve Board’s index, which makes allow- 
ance both for number of business days and 
| for usual seasonal changes, was 81 in De- 
cember on the basis of the 1923-1925 ave 
erage as 100, compared with 83 in Novem= 
ber and 86 in October. 

In comparisgn with a year ago the vame 
of sales for December, according to the 
|preliminary figures, was 13 per cent 
smaller. The aggregate for the year 193] 
as a whole was 11 per cent smaller. 


| Percentage decrease from a year ago: De« 

|cember, A; 12 months ended Dec. 31,* Bg 
number of reporting stores, C; number of 

| cities, D; 

| 


A 

12 

9 

16 

16 

. 9 
coe 7 
coe 30 
- 13 


c 


57 
50 
41 
33 
57 
23 
46 
17 
18 
22 

15 

63" 


Boston 

|New York .... 
Philadelphia 
Cleveland 
|Richmond ... 
Atlanta 
Chicago 

8t. Louis 
Mimneapolis .. 
Kansas City 
Dallas . re 
San Francisco 


ll 447 
~sDecember figures preliminary; in most 


tricts the month had the same number 
business days this year and last year, 
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Eftect of Economic Conditions 
on Government Structure . 


Adjustment of Administration Processes as’ 
Result of Lessons of Depression Forecast by 
State Accountant of Indiana 


By LAWRENCE F. ORR 


Chie} Examiner, Board of Accounts, State of Indiana 


UR Republic will continue to survive just 
QO as long as we have government “of the 

people, by the people and for the peo- 
ple.” We can not afford to drift away from 
the maintenance of government in the in- 
terest of all. 

Performance for the benefit of the few 
must be eliminated in our political life. 
There has been too much activity in public 
affairs which is apparently more for the 
selfish interests of individuals and private 
corporations;rather than for the benefit of 
the governed. 

Changes in the method of government are 
usually slow of accomplishment. That which 
is cumbersome and nonessential continues to 
exist when all other surroundings have kept 
pace with the changes wrought by time. 

+ + 


The present economic conditions will es- 
tablish a new order and a better condition 
in the future. We will be compelled to ad- 
just the administration of governmental af- 
fairs to the changing situation. Modern 
business can not be carried on with anti- 
quated methods. Government will have to 
operate in accordance with the changed sur- 
roundings. : 

It is absolutely absurd to defend carrying 
on public business under old forms and 
methods from the mere standpoint of his- 
toric sentiment. It is burdensome upon the 
people to maintain governmental heirlooms. 
We must not only have modern machinery for 
carrying on our public business, but we must 
have machinery which is equipped to produce 
a maximum of efficiency at a minimum of 

st. 

Meixty years ago many mills making meal 
and flour were scattered all over the State. 
In some counties there were more than a 
dozen such mills, each supplying the local 
community with bread stuff and feed. 

Due to the development of the country this 
has long since become impractical and you 
will find now but a few mills here and there. 
These are much larger than the old ones 
and provide much more produce than the 
combined output of the old. 

The same is true of stores and all mer- 
chandising. The large department store of 
today has taken the place of many smaller 
ones. 

The tendency in banking is\toward the 
larger jgstitutions and smaller banks are 
being rapidly eliminated. 

Where there were once many independent 
short railways, there are now a few large sys- 
tems doing many times the hauling that the 
smaller systems did. The smaller units are 
still being absorbed by the larger ones. 

This changing order of things is true of 
all business in our country. It is the result 
of a natural development of a rapidly grow- 
ing nation. It has been in the interest of 
economy in the production and transportation 
of necessities as well as of luxuries of life. 
The overhead of production per unit has 
been reduced many times over. The big oil 
and steel companies are models of the tend- 
ency of the times to produce and distribute 
commodities cheaper. 

+ + 


What has taken place during this period 
in our governmental affairs? Has there been 
any noticeable attempt to consolidate and 
systematize? There has not. This is re- 
sponsible to a great extent for the burdens 
of maintenance of public affairs. 

There are still existing in Indiana 1,017 
township governmental units and an ever- 
increasing number of both civil and school 
corporaions. The tendency of politics seems 
to have been to encourage numerous units 
and agencies rather than to systematize pub- 
lic business within the confines of a neces- 
sary minimum. 

Some of the smaller court districts should 





Signs of Progress 
of Traffic Safety 
on State Roads 


By 
Harold G. Hoffman 


Commissioner of Motor 
Vehicles, State of New 
Jersey 


HERE are reasons to believe that the cam- 
T ing year in New Jersey will be one of 

greater traffic safety. One of the sound- 
est of these is the fact that fatalities showed 
a positive decline in the past two years de- 
spite an increase in motor vehicle use as re- 
flected in gasoline consumption figures. What 
has been accomplished can be accomplished 
again. - 

Another wholesoome sign for an improve- 
ment in safety during the year we are just 
entering is that individual motorists reveal 
a willingness to recognize their personal re- 
sponsibility to cooperate in the state-wide 
endeavor to reduce motoring accidents. This 
is the crux of the whole matter. 

The State can go but so far in providing” 
good highways and in working toward the 
creation of wise and just rules and regula- 
tions and providing for their fair adminis- 
tration and enforcement. From there on, 
safety is proportionate to the cooperation the 
mass of street and highway users give to 
the huge project of reducing accidents. 

Motordom. is a vast domain in New Jer- 
sey despite the State’s comparatively small 
geographic area. Only three States of the 
Union are smaller in area but only eight have 
more registered motor vehicles. That can 

‘Jmean but one thing—an enormous concentra- 
tion of traffic on our highways. This con- 
gestion, of course, is increased by the fact 
that the State’s location results in a tre- 
mendous burden of traffic which originates 
outside of our. borders, 

In the concentration of vehicles per mile 
of highway, New Jersey is right at the top 
of the national list. Since congestion is such 
a large factor in mishaps, the achievement 
of a constantly be@ter safety record is made 
that much more difficult for motorists of this 
State. That they have such an accomplish- 
men to their credit makes it that much more 
commendable, however. 


oer) 


be combined as well as some of the smaller 
counties. 

If we are to have efficient administration 
of public affairs we must follow in the same 
lines used in the development of industry 
and eliminate the nonessentials. Good busi- 
ness practices developed .in- commercial af- 
fairs should be applied so far as possible to 
the business of government. 

Lengthy court trials are costly to the tax- 
payer. If ‘pleadings and procedure in courts 
were reformed and revised to a modern sys- 
tem, delays would be prevented and the busi- 
ness of the courts could be expedited. 

Another relic of olden times is the office of 
justice of the peace. It should be abolished 
as it is a nonessential. It is only maintained 
now because the Constitution provides for it. 

The office of county surveyor must also be 
maintained because it is a constitutional of- 
fice. Men are elected to this office some- 
times with little or no qualifications. Amend- 
ments to the statutes have been made so that 
in case a county surveyor is not qualified, 
an engineer may be appointed to take charge 
of certain public work as to its engineer- 
ing features. Then we have county surveyors 
serving as such with a number of engineers 
performing the work that a county surveyor 
should be qualified to perform. The office 
of county surveyor should be abolished and 
there should be créated the office of county 
engineer with proper aualifications prescribed 
by law. 

Legislative business is often slow and cum- 
bersome in its procedure. Changes of law 
should provide for a more systematic and 
less cumbersome course in the advancement 
of legislative measures. Technicalities pro- 
ducing delay in legislation have buried many 
proposed good laws. In carrying on all pub- 
lic business the people would obtain their 
just deserts if selfishness and greed were 
eliminated in the interest of obtaining that 
which is good for all rather than something 
for the benefit of a few. 


+ + 


The Constitution as a whole is difficult to 
improve upon, yet there are a number of 
provisions which should be amended and 
modernized to suit present-day conditions. 

Apathy of the people toward governmental 
affairs is illustrated, whenever amendments 
are proposed to the Constitution. Only a 
small percentum of the people are interested 
in recording their votes upon a_ proposed 
constitutional amendment. 

The power of government is with the peo- 
ple and they are entitled to all the benefits 
obtained for them by those in charge of pub- 
lic businss. Politics and private interests step 
in too often to pwevent some worthy reform 
in government from being accomplished. 

The term “centralization of government” is 
sometimes overworked. It can not be stated 
in any fairness that consolidation of local 
units under local management is centralizing 
power under the State Government. The 
right of the people to rule themselves would 
not be violated by modernizing our form of 
government for the benefit of those gov- 
erned. 

Our public officials should be outstanding 
examples of good citizenship. They should 
serve in.the interest of their constituents. 

Extortion committed by public officials in 
using the powers of their offices to collect 
exorbitant fees from a tax burdened citizen- 
ship is foreign to democracy. Laws permit- 
ting imposition upon our citizens are not in 
the interest of proper government. Our stat- 
utes should give wider protection to the peo- 
ple from unscrupulous acts of public officials. 

The Indiana State Board of Accounts is 
given no power to recov2r monies except for 
the public treasury. People who have un- 
justly been deprived of money where illegal 
and exorbitant fees’ have been taken from 
them are compelled to bring their own action 
to recover if they are brave enough to do so. 

There are instances where delinquent taxes 
and assessments have been paid in 20 and 30 
times the amount of the original tax or assess- 
ment due. I know of one case where $32.93 
was the total cost to discharge a delinquency 
of $1.92. In another instance a delinquency 
of $1.36 was paid in the sum of $28.56 and 
a delinquency of $1.36 was settled for $17.50. 
Our government does not contemplate such 
a raid upon those governed. 


+ + 


We find many irregularities in investiga- 
tion of public accounts and it is time that we 
have a tightening up of our laws which will 
protect rath@ér than to injure the people. 
This is essential to a contented democracy. 

Referring again to our public corporations, 
we find that they are all loaded up with debt. 
Most of them can not borrow more because 
they have reached their boyrowing power un- 
der the 2 per cent constitutional debt limit. 
That limitation so wisely provided for in our 
Constitution has saved us from a complete 
demoralization of public finance. 

Good business methods on the part of any 
individual or corporation induces one to di- 
minish and discharge obligations incurred. 
This method is not in use by public co®pora- 
tions. The plan seems to have been to reach 
the borrowing TYimit and stay there without 
a thought of reduction of such indebtedness, 
The people have not attempted to remedy 
the debt situation in public affairs. An enor- 
mous amount of interest is paid out an- 
nually. “Many times it has happened that 
the interest so paid out has exceeded the 
total original face value of the obligations 
issued. Payment of the annual amount due 
on these obligations must be met annually 
and provided for along with current operat- 
ing expense in making the tax levy, thus 
keeping up.a high rate of taxation. 

Wherever possible, such indebtedness should 
gradually be discharged or at least dimin- 
ished before new obligations are incurred, 

To establish good sound finance in each 
public corporation, there should be some other 
source .of. income than the property tax to 
discharge these obligations. 

Public business must be given more at- 
tention by the people. It must be placed 
upon a more substantial basis. We must 
emerge from the present economic condi- 
tion with reforms in government to suit mod- 
ern times. The people should assert them- 
selves and awaken from their. slumbers of 
noninterest in that which is going on about 
them in governmental affairs, 
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FINDING FOREIGN MARKETS 
FOR AMERICAN LUMBER 


Opportunities Sought for Sale Abroad of Export Prod- 
ucts by Bureau of Foreign and Domestic Commerce 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic productign and com- 


modity industries. 


The present series deals with the lumber industry. 


By LEIGHTON H. PEEBLES 


Chie}, Lumber Division, Bureau of Foreign and Domestic Commerce, 
Department of Commerce 


HE Lumber Division of the Depart- 
ment of Commerce was among the 


first: commodity divisions organized - 


in the Bureau of Foreign and Domestic 
Commerce. It is staffed with practical 
business, technical and statistical experts, 
experienced in the lumber trade and in 
foreign and domestic marketing. 

The Division in Washington guides the 
activities, so far as lumber marketing is 
concerned, of the 34 district offices of the 
Bureau in the’ United States and the 
offices of the Bureau located in 50 for- 
eign countries. The Division also has 
the cooperation of all consular officers of 
the State Department. . 


These offices wide current informa- 
tion by direct contact with American pro- 
ducers and manufacturers in the United 
States and by contact with buyers and 
users abroad. This information is for- 
warded to Washington where it is care- 
fully edited and made public to the 
United States trade through press re- 
leases, articles in the Bureau’s weekly 
foreign trade journal, “Commerce Re- 
ports,” and direct mimeographed re- 
leases, mailed to those interested in 
lumber and who are registered on the Ex- 
porters’ Index, maintained by the Bu- 
reau. The Lumber Exporters’ Index is a 
list of American firms who have regis- 
tered, with the Bureau and have thereby 
evid@nced their desire to receive regu- 
larly information as it is released. 
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It is in the mas field that the Divi- 
sion has been able to provide the great- 
est assistance to the lumber trade. 

/ careful study of marketing methods 
in each foreign market was made when 
the Division was organized and is con- 
stantly kept up to date by reports from 
abroad. The Bureau's offices and Amer- 
ican consuls not only keep the Division 
advised of pogsible agents and <ales op- 
portunities and pcssible new markets for 
American woods but also supply informa- 
tion as to competition from other lum- 
ber producing countries. 

The information supplied is not alone 
used for currently advising the lumber 
trade, but, along with the export-import 
statistics compiled by the Bureau and 


census production-distribution data, is 
made a permanent record by the Bureau 
and published jin the “Survey of Cur- 
rent Business,” the “Statistical Abstract,” 
the “Commerce Yearbook,” and “Foreign 
Commerce and Navigation of the United 
States.” These publications are available 
to the lumber trade through the various 
district offices of the Bureau or may be 
purchased direct from the Superintend- 
ent of Documents at Washington. 
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The study and analysis of the lumber 
trade’ abroad developed that in many 
markets there were accepted standard 
channels of trade and that in all mar- 
kets unless an exporter was in a posi- 
tion to establish and maintain his own 
office, an agent was needed to properly 
effect sales, and in some markets to ac- 
tually finance sales. Also the agents’ 
services were at times needed after deliv- 
ery to adjust complaints. To the agent 
must be also entrusted the introduction 
of new species, grades, dimension stock, 
etc. 

The Lumber Division has, therefore, 
given particular attention to assisting 
lumber exporters in making suitable 
agency connections abroad. 

This service has been used to a greater 
or lesser degr@e by practically all of our 
lumber exporters, some for the purpose 
of opening up new markets or expanding 
foreign outlets and by others to replace 
unsatisfactory agents. It is estimated 
that now there are twice as many agency 
connections abroad for American lumber 
as existed in 1921, and some indication 
of the value of the services of the Divi- 
sion to the lumber trade is shown by 
the fact that in 1929, lumber exports 
were approximately two and a half times 
the 1921 exports. 


+ + 

There are intangible services also per- 
formed by the Division that can not be 
measured by dollars’ and cents, for in- 
Stance, foreign agents and firms of ques- 
tionable standing constantly solicit di- 
rect from our exporters their representa- 
tion. The Division has record of many 
of these so-called agents and has warned 


American exporters and prevented many 
losses. 


In the next of this series of articles on “Lumber,” to appear in the issued of 
Jan. 13, Mr. Peebles continues his discussion of the services rendered to the 
lumber industry by the Lumber Division of the Department of Commerce. 


Correcting Habits of Over-anxiety 
* Effect of Parental Solicitude on Child 
By DR. S. HARCOURT PEPPARD 


Director, Bureau of Mental Hygiene, Department of Health, State of Connecticut 


\ HEN some person says to us, “Don’t cross 
Tox bridges before you get to them,” 

they mean to imply that we are worry- 
ing needlessly about some impending or fu- 
ture situation, that the amount of our anxiety 
is much greater than the condition calls for 
and that we are greatly magnifying a poten- 
tial danger. 

Anxiety is an emotional reaction to some 
danger, real or imagined. Its role as an 
outstanding symptom if certain definite ner- 
vous disorders will not be discussed, as the 
consideration of it here is limited to an in- 
terest in it as a universal human trait and 
as an important factor in an individual’s 
comfort, safety and well-being. It must be 
differentiated from those closely allied emo- 
tions—fear and fright. Anxiety is directed 
towards a situation or condition; fear is di- 
rected towards an objétt, while fright is the 
emotional response to be suddenly faced 
with something feared. 


Let us take a simple illustratiog. Suppose 
you were in the jungle in which there were 
lions, you would be anxious because of the 
possibility of being attacked by them. You 
fear lions. If you were suddenly confronted 
by one you would momentarily be in a state 
of fright. 

Your anxiety, therefore, is a reaction to a 
condition, the condition being that you are 
in a dangerous situation. , Safely out of this 
situation, your anxiety would disappear, but 
your fear of lions would remain, and if again, 
you were suddenly confronted by one, you 
would again experience fright. 

In this illustration we see anxiety as a re- 
sponse to a real danger. Thus induced it 
subserves an extremely useful purpose pro- 
vided the degree is not so great as to com- 
pletely occupy our thoughts and paralyze our 
actions. ' This limited and useful anxiety is 
spoken of as “anxious awareness” and as 
such warns us we are in danger, permitting 
us to organize our defense or flee. It is our 
first line of defense and is an expression of 
our instinct for self-preservation. 

In our reactions to potential danger, knowl- 
edge also plays a part. It may be the knowl- 
edge of the harm that may come to us from 
certain objects and in certain situations which 
causes our anxiety, or, our anxiety may be 
due to lack of knowledge. We also use our 
knowledge in estimating our ability to cope 
with these objects and situations. 

Anxiety other than “anxious awareness” in- 
terferes with our efficiency and may hold us 
so tightly in its grip that it prevents us from 
properly organizing our defenses or making 
good our flight. An individual oO worries 
needlessly is not preparing his defenses. He 
is merely occupying his time by exaggerat- 
ing a possible condition or situation with 
which he may or may not be confronted. 
The time thus consumed, not only represents 
au economic loss, but it is also &n extremely 
painful experience for the individual. 

It seems reasonable to believe that much. of 


“needless anxiety” might be prevented and 
that those who are prone to magnify and 
tgansform impending and future situations 
into impending disaster, might occupy some 
of their time to better advantage. We all 
know that merely having some person tell 
us that we are “crossing our bridges before we 
get to them” does not help, for after the 
situation has passed and we feel secure and 
at easé again, we ourselves, know that we 
were unduly apprehensive. But why do in- 
telligent individuals not profit by this ex- 
perience? Why is it that when the same or 
a similar situation arises again, they repeat 
their folly? 


The answer is well-known and obvious. It 
is not our intelligence but our emotions which 
frequently control our reactions and be- 
havior. It is, therefore, of tremendous im- 
portance that we attempt to discover what it 
really is in the situation that is causing our 
concern and to learn, if possibleg why our 
emotional reaction is so pronounced. 


The most important phase in treatment is 
prevention. Itis well, then, for parents to 
keep in mind Nhat. their children are very 
pliable and have a strong tendency to imitate. 
Much of our behavior is a direct outcome of 
early environmental influences, particularly 
the attitude of our parents. Thus, a mother 
who is given to excessive apprehension might 
do well to conceal this as much as possible 
from her children, both in her attitude and 
in her methods of handling. In the han- 
dling of her children a mother’s tendency to 
“cross bridges before she gets to them” is 
frequently shown in her desire to overpro- 
tect her children. 

Her oversolicitude interferes with their 
normal progress towards the goal of inde- 
pendent thought and action. This does not 
mean that parents should not make every 
effort, consistent with the degree of danger, 


to train their children to exercise cautionT,” 


but it does mean that every parent should be 
alert for evidence that they are overempha- 
sizing it. In an atmosphere of overanxiety, 
conditioned by constant exposure and repeti- 
tion, a child is prone to develop'‘a similar 
reaction-pattern, and form the habit of 
“crossing bridges before he gets to them.” 
Habits continued over a period of time be- 
come firmly fixed, and color the individual's 
personality and behavior traits. 


Proper habit training is, therefore, of para- 
mount importance. It is gasier to form than 
to break a habit, and it\'s easier to either 
form or break a habit in childhood than in 
later life. 


In conclusion, let it be emphasized that 
the usefulness of anxiety in the form of 
“anxious awareness” can not be denied, nor 
can the realization that it is harmful, when 
excessive; exaggerated or too prolonged—(so 
forcibly epitomized in the phrase, “Don't cross 
your bridges before you get to them”)—be 
ignored. 
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Advantage of Nearby Markets 
for New Jersey Products + + 


Production of Fruits and Vegetables En- 
couraged on Large Scale by Requirements 
of Consuming Population in Vicinity 


By WILLIAM C. LYNN 


Supervisor, Fruit and Vegetable Marketing, Department of Agriculture, State of New Jersey 


IG figures are necessary to picture clearly 
the horticultural industry in New Jersey 
—hundreds of fruit-producing orchards, 

“thousands of acres devoted to vegetable pro- 
duction, and millions of dollars in crop value. 
More than one-fourth of New Jersey’s crop 
land is devoted to the fruit and vegetable in- 
dustry, the output of which embraces a host 
of products fronr apples down to watermelons, 
and which collectively have an annual value 
exceeding $40,000,000. 

There are reasons why New Jersey has be- 
come known as “the Garden State.” Its va- 
rious soils, ranging from the light sandy type 
to the heavy loams, are productive and adapt- 
The broad 
level expanses in the southern part of the 
State and the gently rolling areas in the 
central district lend themselves to large acre- 
ages and efficient power farming. The more 
mountainous region in the north also con- 
tributes appreciably to the State’s fruit in- 
dustry, and some of the fertile interlying 
valleys to truck-crop production. 
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One of the most important factors in the 
industry’s growth is the vast consuming 
power in the immediate vicinity. It is said 
that within a 60-mile radius of the Capital 
of the State there lives one-tenth of the popu- 
lation of the United states. The great metro- 
politan markets of New York and Phila- 
delphia, and the numerous smaller centers of 
population within and near the State, form 
outlets which can be easily reached under 
low transportation costs—certainly a geo- 
graphic and economic asset to the New Jer- 
sey producer. 

Fruit production in the State is of no small 
importance. Apples, which constitute one 
of the two most important of the many fruit 
crops, are grown in almost every section of 
the State, but are heavily concentrated in the 
central and southern districts. New Jersey 
is a leader in production of Summer and early 
Fall varieties, and apples from this State are 
found not only in,eastern and New England 
markets, but to some extent in England and 
continental Europe. Some late Winter va- 
rieties are also exported to those countries 
and occasionally to South America. The an- 
nual production of over 2,500,000 bushels sup- , 
plies these outlets as well as home markets. 

The fame of Jersey peaches is known far 
and wide, based not only on their excellence 
in quality, but also for the quantity of pro- 
duction. The State is third in importance 
in the raising of peaches, being exceeded only 
by California and Georgia. 

Upwards of 3,000,000 peach trees are to be 
found in commercial plantings within the 
State, which present an incomparable beauty 
in blossom time and a source of luscious 
fruit at harvest. It is also in this important 
peach State that several unusually promising 
new variefles have been developed in the 
past few years that will provide the ultimate 
consumer with even better quality and flavor 
as they come into commercial bearing. 

Berries and small fruits also occupy an im- 
portant niche in the State’s fruit industry. 
Strawberries alone are produced in quan- 
tities totaling between 10,000,000 and 15,000,- 
000 quarts annually, which are of high qual- 
ity and are sold mostly in relatively near-by 
markets. Blackberries, raspberries, huckle- 
berries, cultivated blueberries and cranberries 
are other members of the berry family~which 
are found so productive on the lighter and 
sandy soils of the State. About one-fourth 
of the country’s cranberry supply comes from 
New Jersey’s bogs which provide the neces- 
sary low-lying, moist acid soils for this crop. 

It can be said with few exceptions that 
“whatever vegetable grows, grows in the 
Garden State.” Potatoes constitute the most 
important of these numerous vegetable crops, 
both in acreage and in crop value. Iimagine 
a strip of land a mile wide and 80 miles 
long, filled with rows of potato vines, and 
this will about equal the 50,000 acres devoted 
to potato production. New Jersey ranks sec- 
ond in production of potatoes harvested prior 
to the middle of September, and potatoes 
from this State are found in most of the® 
large markets east of the Mississippi during 
the August shipping season. 

For more than 2,000 years asparagus has 
been in high repute as a table delicacy, first 
in its native warm climate of the Old World, 
and now in this country where it is gener- 
ously cultivated. Asparagus is grown to per- 
fection in New Jersey, and this State is the 
second heaviest producer in America. Fresh- 
_ness is a supreme quality of asparagus, this 
being a decided factor in its popularity in 
the world’s greatest market and its vicinity, 
and consumers in that area are afforded a 
plentiful supply of asparagus at jts best. 

+ 


Light sandy soils are particularly adapted 
to growing sweet potatoes and the southern 
half of New Jersey produces something over 
2,000,000 bushels of this product. For the 
southern taste, sweet potatoes from this sec- 
tion are too dry; the northern markets, how- 
ever; are extremely partial to New Jersey 
sweets as a high quality product, and a wide 
distribution over. the north and northeast is 
usually available. Pittsburgh, Buffalo, Chi- 
cago, Minneapolis, St. Paul and Milwaukee 
are some of the distant markets in which 
Jersey sweets find particular favor, and a 
carload has occasionally been shipped as far 
away as Denver. Production is largely con- 
fined to the smooth and chunky yellow va- 
rieties, although some reds are raised for 
Philadelphia and near-by local markets. 

The transition of tomatoes from their orig- 
inal irregular shape and much _ wrinkled 
character to the present-day round and 
smooth fruit, has been an important but 
little realized accomplishment of plant breed- 
ers over a period of many decades. Jersey 
tomatoes are another commodity which “is 
well known and sought after by consumers in 
and near the State. . 

Proximity to Market again presents an ad- 
vantage in that the product can.be allowed 
to reach maturity on the vines and still be 
marketed without deterioration. Some 45,000 
acres are devoted to the production of meaty, 
rich-red Jersey tomatoes, of which about two- 
thirds, or an average production of around 
150, tons, are contracted and utilized in 
the canning industry, where the tomatoes are 
processed into pulp for soups, catsup, juice 
or canned whole. The remainder, amount- 
ing to over 2,000,000 bushels, are sold on the 


open market. 

A prpduct not ordinarily thought of, or real- 
ized, as important is peppers. New Jersey is 
a Reavy producer of this commodity, both 
sweet and hot, green and red, and in all 
Shapes and sizes. In fact, New Jersey has 
more acreage devoted to peppers than any 
other State and produces between 1,500,000 
and 2,000,000 bushels yearly, which is con- 
siderably more than one-third of the Na- 
tion’s céfhmercial crop. Most of this pro- 
duction is sold in a within a radius of 
100 miles, many of tfe types and varieties 
meeting a good demand especially among the 
foreign population of the larger cities. 
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These are but a few of the host of fruits 
and vegetables which are commercially raised 
in New Jersey and which can be seen in broad 
expanses from almost any highway in the 
Garden State. 

Selling by auction at shipping points has 
become an efficient and profitable method of 
merchandising which has appeared in New 
Jersey in the last few years, and bids fair to 
increase in popularity. where volume and qual- 
ity are available. The Cedarville Auction 
Market, established by growers in 1928 as 
the first of such markets, has in its four 
years of operation done over $1,250,000 in 
business, starting out with sales aggregating 
slightly more than $150,000 the first season 
and) increasing to approximately $500,000 in 
the current year. 

Five or six similar auction markets, farmer 
controlled, have been developed since then 
and are replacing other forms of selling, 
noticeably the consignment or commission 
type. Auction selling at shipping points gen- 
erally consists of the sale of entire loads as 
one unit. The average selling charge is less 
than 1 per cent, compared with 7 to 10 per 
cent as normal commission charges and simi- 


lar rates in most other forms of selling 
through agencies. 
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Farmers’ markets in cities and at shipping 
points—other than auctions—are also an im- 
portant method of distribution. Among the 
city markets the most outstanding is the one- 
year-old Newark Farmers’ Market, owned and 
operated by farmers, covering five acres of 
ground and bordered by a rapidly develop- 
ing wholesale commission center. Huge vol- 
umes of fruits and vegetables from the Gar- 
den State move through this market daily 
as a-portion of the supply of perishable food 
necessary in the great metropolitan area in 
the northeastern part of the State. 


California Problem 
of Enforcement of 


Blue Sky Laws 


y 
~rT Edwin M. Daugherty 


Corporation Commissioner, 
State of California 


HILE numerous changes were made in the 

Corporate Securities Act, otherwise known 

as the “California blue sky law,” by the 
last Legislature for the purpose of strength- 
ening and broadening the scope of the act, 
it is probably too early to determine just what 
effect they will have on the sale and issuance 
of securities, the conduct of corporate busi- 
ness and the regulation of companies, brok- 
ers and agents. 

Probably the most important section of 
the new act is designed to afford the Com- 
missioner of Corporations the power of in- 
junctive relief. Prior to this amendment, 
the only remedies the Commissioner had 
were in the revocation of permits or certifi- 
cates, the issuance of stop orders and certifi- 
cations to district attorneys of alleged crim- 
inal matters. 

The Commissioner was required in many 
instances to resort to criminal prosecution 
in order to halt the sale of certain securities. 
This is necessarily an involved and prolonged 
procedure. The new section, as an additional 
remedy, permits the Commissioner to apply 
for an order in the superior court enjoining 
individuals or companies in’ cases where ur- 
gency demands expeditious action. . 

No test cases have been filed attacking the 
validity of the 1931 amendments to the Cor- 
porate Securities Act, but undoubtedly the 
courts will be called tipon to adjudicate the. 
new provisions. 

Another important change in the security 
laws of this State relates to investment coun- 
selors. The Legislature saw fit to require li- 
censes for all persons or companies conduct- 
ing the business of advising clients in the 
matter of making security investments. Such 
investment counselors must obtain certifi- 
cates from the Commissioner of Corpora- 
tions.’ This business is now subjected to regu- 
lation by the Commissioner. 

Personal property brokers doing business in 
California are another group brought under 
the regulation of the Division of Corporations. 
Practically a new act was placed on the stat- 
ute books by the lawmakers in 1931 cover- 
ing this business. This act is designed to 
prevént usury and provide adequate super- 
Vision for this type of business. 

Undoubtedly, this form of legislation was 
brought about through abuses practiced by 
some, of the persons cr some of the firms 
heretofore engaged in making small loans at 
extremely high rates of interest. 

Already, many inequitable contracts and 
usurious methods of conducting business have 
been discovered by the Department. A num- 
ber of individuals or companies doing busi- 
ness in various sections-of the State now 
face prosecution because of their refusal to 
comply with the provisions of this act. A 
test of the constitutionality of this act is 
pending before the State Supreme Court. 

Unfortunately, some who ™“seek to avoid 
supervision as provided in this law elect to 
assume that the Commissioner has legislative 
powers rather than executive powers. They 
have asked that they be exempt from super- 
vision. Only the Legislature could change 
the statute. 
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